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Decision NOe. h,f U

BEFORE THE RAILRQOLD COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Application of
SCUTHEERN CALIFORNIL GiS COVMRALNY,

& cornoration, for ax order author-
izing it to issue and sell fifteen
million ($ 15,000,000,00) dollars
prineipal amount of Lis fi*st mor t-
gege and refundirg bonlds, & % series,
due 1963.

Application No. 20030.

R WL WPY WL WL ) N e

BY TEE COLMISSION:

FIRST SUPPLEMENTAL OPINION
By Decizion No. 28077, dated Jure 27, 1935, in the adbove

entitled matter, the Railroad Commission zuthorized Southern

Californie Gas Company to issue and sell for uot lecs then 98 %

% of fTace value end accrued interect, & 15,000,000 of its firet

mortgage and refunding bonds, 4% series, duc 1955, and to use
the proceeds, among othei purposes, to redeem on Septemdber 1,
1935, & 6,170,000 of itz first exnd refunding morigage 5 %
bonds, series "B* of 1952, and & 8,646,000 of its first nmort-
gege and rerundihg bonds 5 series, due 1957.

The compeny reports thet uporn the redexption of its bonds
on September L1, 1935 it will ve reguired to pay prexmiums agg-
regating & 500,080.00 and that it will have oz its books zt that
time unamortized discourt and expense apvlicable to suck bonds
in the total amount of § 608,311.57, the two items amounting to
$ 1,108,401.67. In addition it repvorts duplicate interest cherges
from Augustv 1, 1935 to the redempticn date of & 64,304.17,
meking a total for the three smounts of & 1,172,705.84.

Under the vrovisions of the uniform sysiten of sccounts for
gac corporations prescrived by the Commission by Decisiozn No. 12691,

dated Qctober 13,1923, in Ceace No. 1940, the balances o the un-

dexpiion are chargeadle to profit azd loss. The expenditures




for interest are chargesble to incone. However the compeny
has reguested thet it de authorized to write off the § 1,172,7C5.84
over a five year period instead of cherging 1t off at one tine
during the »nreseat year.

We have reviewed the company's request and believe that 1f it
be consldered vurely as a matter of accounting convenience, it
mey be granted insofar as there is concerned the § 1,108,401.87
representing the premiums to be peid and the bzlances in the un-
‘amortized discount 2nd expense accounts applicedble to the retired
bonds. However, such a permissive order by the Commission re-
lating vo the manrer in whick accounting enfr;es mey be made should
not be teken as depriving the Commission of the powex to with-
draw 1ts permit at any time or as binding It to the acceptance of

such accounting eniries if involved in other proceedings.

FIRST SUPPLEVENTAL ORDER.

The Commiscion having considered the reguest referred to in
the foregoing opinion and bHelieving it should be granted to the
extent cpecified Derein,

IT IS ZEREBY ORDZRED that Decision No. 12691, dated October
13, 1923, be and it hereby is modifiecd =o as to permit Soutiern |
Belifornia Gas Company, unless cond watil otherwise directed, %o
charge to Account 1l31l-Unemortized debt discount and expense-the
$ 1,108,401.67 referred to herein and to amortize the came over e

period of five years commencing September 1, 1935.

IR '
DATED ot San rrancisco, Cslifornis, this /¢ day of July,
1935. '

Wi,
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