Decicion XNo. 2873 J
SEFORE THE RAILROAD COMMISSION OF THS STATE OF CALITORNIA

In the Matter of the applicesion of )

F.F.SMITE AND CO., & corporation, 3

and HUGH L. SCRUTTON, an individ-

uwel, for am order autborizing said )

corporation to lease to the said in- i
)
)

Application No. 20056.

dividual all of its grelin storage bus-
iness and that parv of its plant,
equipment, tools, etc., incident there-
t0, situate in Szcramento, Californie. ?

By The Comzission:

OPINION |

In this proceeding F.F.Smitk end Co., & California corporation,
bas applied to the Railroed Commission for permission to leése to Eugh
L. Scerutton its nublic utility warehousze business end propexties pur-
seent to the terms and counditions of the lease egrecment, dated June
20, 1935, and filed with the eppiication es Exhibit "Br:

It eppeers that F.F.Smitk and Co. 1s engeged, among other things,
in the business of selling feed, grain end seeds, amd incidentelly
thereto in the public wtility warehouse business in the City of Szc~
ramento. Its utility affairs have comstltuted dut & small part of
itz total operations, the application showing, for the lest three
years, average anmusl revenues from the warehouse dusiness of $1,289.51
as compared with average annuscl revenues from all sources of £80,815.69.
For the calendar year 1934 the %otal revenue was reported at $95,395.49
and the utility revenue at 351,184.63. |

In oxder to separate the two elasses of business the corporation
Dow proposes %o lease Yo Hugh L. Seruiton,. its vice-president, for a
perlod of three years, ell of its ztorage business and that part of its
Plant, eguipment and other properties/%%Figgziiient for th2 conduct of
the dbusinecss, with the understanding and agreement that the service now
being conducted shall hereafter de mointeined and that the lessee shall
continue to opercte under the precent rates, unless euthority to change

ther 1s received froxm the Commission. Under the terms of the lease
AN

tke lessee sgreec to Pey as rent all the net profits resulting from the




concduct and operation of the warehouze business, it being provided
that in the event such dusiness is conducted 2t 2 loss, such loss
will be borne by <the lessor.

Inagmuch ac the lessee will essume &ll the public obligations

of the lessor ond will continue to operate withoud chemge wnder vas

same raves cnd regulations now in erffect, it would appear that tre

pudlic will not b2 sdverzely affected.
ORDZR

application having deen macde o the Railroad Commission for an
order authorizing the executioz o7 a leasce, 2nd the Commiccsion haviag
considered the reguest exd being of the opinion that this ic not e
matter in which & public heering 1: necessary and that the epplicetion
chould be granted, _

IT IS HEEREBY ORDEREZD thet F.F.Smith end Co. and Eugh L. Serutton
be and they heredby are suthorized to execute a lesse similar in fom
to thet Ziled in this proceeding as Exhidbit "3,

I? IS ZEREBY YURTHER ORDERZD thet within thirty days after the
execution of sald lease applicants shell join ir cormxon supplement
to the tariffs now on file with the Commission in the neme of
F.F.Smith and Co., sald F.F.Smith and Co. on the one hend withdrewing
and Hugk L. Scrution on the other hand adopting &s hls owz seild tariffs
and all effective supplements thereto.

Dated at San Frencisco, Californis, this g.z‘q' day of July, 1935.
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