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Decision Noe widw £\

BEFORE THE RAILROCAD COMMISSION OF TEE STATE OF CaLIFORNIaA

Irn the Matter of the Applicztion of
10S ANGELES GAS AND ELECTRIC CORPORATION
for an order authorizing the amortization
on & five year basis of §$754,357.71 of
redemption prexium togeiler with uwnamor- Application No. 20096
rized discount aaé expense, on $8,952,000
of its Series "I; bogdslca%led for re~ {
cemption on Qctober 935. e
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" Xeil G. Locke, for applicant. TRy

BY THE COMMISSION:

OPINION AND ORDER

Los Angeles Gas and Electric Corporation in the above
entitled matter reports thet it has called for redemption on
October 1, 1935, at a premium of five per cent., the entire
$8,952,000. of its outstanding Series "I" general and refunding
mortgage S-1/2 per cent. gold bonds. It reports further that
the redemption premium to be paid upon such bonds will be $447,600.
and the discount and expense remsining unemortized at October 1,
1935, will be $306,757.71, the two itexs making a totel of $754,257.71.

The uniform systems of accounts prescribed by the Commis-
sion for eleciricel end gas companies provide that upon the redemp=-
tion of & bond issue the belances of the umamortized discount and
expense ané the premiums peid are chargesble to profit end loss upon
redemption. FHowever, the compeny asks thet instead of writlng off

the $754,357.71 immedietely upon the redemption of said bonds it be
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vermitted to amortize the sum over a period of five years.

We bave reviewed the compeny's request and believe that if
it be considered purely as a matiter of accounting convenlence it
nay be granted, Such a permissive oxder by the Commission relat-
ing to the mamner in which accounting entries may be made skould not
be taken as depriving the Commission of the power to withiraw its
permit st any time or as binding it to the acceptance of such
accounting entries if involved in other proceedings.

IT IS HEREBY ORDERED that Decicsion Noe 11353, dated Decenm-
ber L3, 1922, and Decision No. 12691, dated Qctober 13, 1923 be, and
they heredby are, modified so as to permit Los hngeles Gas and Zlec-
tric Corporation, unless and until otherwise directed, to charge to
Account 13l-Unemortized dedbt discount and expense- the $754,357.71
referred to berein and to amortize it over a period of five years
commencing July 1, 1935

DATED et San Francisco, Califormia, this ~.7.4% day of
August, 1935.
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Commissioners.




