Yecizion No.

BEFORE THE RAILROAD COMUIISSION OF TEEZ STATZ OF CALIFORNIA

In the Matter of the Application of
C04ST COUNTIES GAS AND ELECTRIC COMPANY,
& corporation, ror order authorizing
unplicant to issue its First Mortgage
Bonds of the par velue of Fouxr Million
($4,000,000.) Dollars and t0 use the
proceeds for the purposes specified in
this petition.

Application No. 20109,

Ritterhouse and Snyder, for apylicant.

BY THE COMYISSION:

2INION

Couzt Counties Gas gnd Electric Company asks permission”
to issue $4,000,000. face value of first mortgage 4% bonds, Series B,
due September 1, 1965 and forthwith sell $£3,000,000. of said bonds
for the purpose of paying outstanding 5% bonds.

Applicant has outstanding 31,000,000. or cormon
$1,000,000. of 6% second preferred stock, @3,746/560. of &%
preferred stock and $4,000,000. of first mortgage 5% Series 4 bonds.
0f the bonds, $314,000. are held alive in applicant's treasury,
leaving $3,686,000s actually outctending iz the hands of the public.

The Coms¥ Counties Gas and Electric Company as of Juze
30, 1935 reports escetgs and liabilities as follows:-

ASSZETS
FIXED ASSETS:
Fixed capital iz service $10,283,150.81
Fixed cepital under construcw—

tiOZ - - - - [ - 102 130044
mO V&l fixed &Ssetsn * e oD sSOsOREAaS $lo 385,281‘25

INVESTENTSY
Coast Countles Gas and Electric
. Company dbonds . . . . . 294,000,00
Pledged to State of California
Tor Self Insurer's bond 20,000,000
Total 1DvesStmentsS vuiceeeccccnsossn 3+4,000.00

Carried forwerd......  $10,699,281.25
.




Brought foxward c.eceecess..$10,699,281,.25

CURARENT ASSETS:
Casll v 4 o o o o 2 « « « &« 31,224,018.16
Special deposits . . . . . -.900.00
Notes receivable . . . . . 3,9595.00
Accounts receivadble . . . . 271,370456
Interest receivadle . . . . 3,975.2%
Ioventories . . . . . . . . 86,144,779
Totael current 85SetS ...iciceceensess 1,590,003.,76
DUE FROM AFFILIATED COMPANIES: '
Coast lnaustrial Ges COmpgny Lig o 3 égg.gg
Natural Ges Corporation of California ) .
Totel due from affiliated compeanies 3,288441
PREPAID AND DEFEZRRED DEIBITS:
erPaiad TAXeS & «v v v o o o .
Prepaid insurance . . . . . . . 35368479
Prepaid expence . . . . . . . . 146.00
Tramortized debt discount end
expense *« & & e o e e e 207,133005
WOrk in progress . . . . . . . 720444
Miscellaneous deferred dedbits 1,721.82 '
Total prepeid end deferred debits - 219,411e42
MISCELLANEQUS DEBIT ITENS:
iscount on cap stock-Preferred 317,233.00
Discount on capitel stock-Com:zon 274,186.86 -
Total miscellaneous Gebit8..."voveccovooes 591,419.86

$321.22

Totel 255€iSeccceccncenss  B13.IC% 404,70

LIABILITIES

CAPITAL STOCK:
rreferred stock « « . . . . $3,746,300.00
Preferred stock o « « « . . . 1,000,000.00
Common StOCK o ¢ v o o o o W 1,000,000.00
Totel capital STOCK teeececsecvoncenene $5,746,300.,00
long termdedt . . . . . .. . .. 4,000,000.00
CURRENT AND ACCRUZD LIABRILITIES: ,
Accounts payadble . . .. .. . . 3 71,295.11
Consumers deposits . . . . . . 27,223.14
acecrued payroll & . . . . . . 12,155,999
Accrued interest~long term debt 30,716.67
Accrued dividends . . . . . . . 11,865,775
Accrued taxesgse=local ané state 1365,547.13
Accrued taxes-Federal . . . 71,032.58
Acerued expenses . . . . 3,425.22
Totel cuxrent and ascerued liabilities...... 5644261e59
DUZ T0 AFFILIATED COMPANIES: B
028t Naiur S COMPEDRY o o « o « o oo 18,415,889
INTERCOMPANY ACCOUNTS:
aclilic ¢ Service Company « « o« . . 1,509.€8
DEFZRRED CREDITS: :
Consumers' advances for coasiruction 374408426
Xiscellaneous . . . . . . . 23,679430
Totel deferred creCits Teevescvere. 61,087,556

RESERVES:
Keserve for depreciation $2,353,040,79
Reserve for uncollectible sce

eounts o . 4. .. . 385 756.04
Reserve for insurence . . . . 172,229441
Reserves-Miscellaneous . . . 2,123.54

TOt&l reserves * SoVveSPSVLEGCEIEPFPLTBIOES 2,566,149078
SURPLUS-E&I’ILQ&.....-..-» .

3455680420
b Total liabilities.... §I3!IUBE4U4.7U




It is of record thet applicant irntends %o redeem all of
its outstanding bonds on November 1, 1935. The bonds are subject
to redemption upon 60 deys notice at 105 and interest. At this
time, as indiceted, eppliceant will sell only $3,000,000. of the sefd
$4,000,000. of bonds which 1%t asks permission to isswe. $1,000,000.
of sald dbonds will be executed by the company, authenticated by <he
trustee and returned to the company's treasury. They may be issued
only upon such terms and conditions as the Commission msy hereafter
authorize.

The $4,000,000, of 4% bonds will be issued under applicent's
existing trust indenture. The company reserves the right to re-
¢eem the bonds prior to their maturity. IT the bonds are receemed
on or prior to September L, 1940, the recemption price shell be
107-1/2% of the principal amount of the bonds to be redeemed; if
subsequent to September 1, 1940, and on or prior to September 1,
1943, the redemption price shall be 1064 of the principal amount of
the bonds to de redeemed; if subsequent to September 1, 1943, and
on or prior to September 1, 1946, the recemption price shall be 1054
of the principal amount of the bonds to be redeexed; 1f subsequent
to September 1, 1946, and on or prior to September 1, 1949, the
redemption price shall be 104% of the principal emount of the bonds
W be redeemed; if subsequent to Septembder 1, 1949, and on or prior
to September 1, 1952, the redemption price shell be 103% of the
principal emount of tke bonds to be redeemed; if subsequent to Sep-
tember 1, 1852, and on or prior to Septembder 1, 1956, tre redempiion

price shall de 102% of the principel amount of the bonds to be re-

Geemed; if subsequent to September 1,}956, and on or prior to Sep=-

tember 1, 1960, the redemption price shell be 101% of the prinmcipal
axount of the bonds %o be redeexed; if subsequent to September 1,

1960 the redemption price shall de 100% of the principel amount

o the bonds to be redeemed,




The compery's bdbalance sheet shows that as of June 30,
cash
1935 it had /on hand in the amount of $1,224,018.16. It is the in-

tention of the company to use the proceeds which it will realize
from the sale of the $3,000,000., of bonds herein autblorized %o de
issued and sold and some of its cach on hand to redeem its oute

standing 5% bonds.
QRDER

Coast Counties Gas and Electric Company having asked per=
mission to issue $4,000,000. of bonds, the Commission having con-
sidered applicart's reguest and being of the opinion that this i3
not & matter or which s public hesring is necessary, that the money,
property o labor to be procured or paid for through the issue of the
$3,000,000, of sald bonds is reasonsbly required by applicant for the
purpose of redeexning outstanding bonds and that the expenditures
for such purposes are not in whole or in part reasonadly chargeadle
to operating expenses or to income, and that $1,000,000, of said
vonds may be executed by applicant and authenticated by the trustee
and held in applicant's itreasury to be ilssued hereafter upon such
terms end conditions as may be fixed by the Commission and that this
application should te granted es herein provided, therefore,

IT IS ZEREBY ORDERXED as follows:-

le Coast Counties Gas ané Electric Company may on or dbefore
Decexmber 15, 1935 issue and sell at not less than per,
$3,000,000. of first mortgege 4% bonds, Series 3B, due
Septexzber 1, 1985, and use the proceeds %o pay outstend-
ing bondse.

2. Coastv Counties Gas and Electric Company may, pending the
issue, sale and delivery of definitive bonds in the samount
of not exceeding $3,000,000., issue temporary bonds in
lieu of seid defiritive bonds, said temporary donds to de
issued and sold upon the same texms and conditions of seid




3. Coast Cournties Gas and Electric Company aey on oX

before December 15, 1935, execute and have auth-
enticeted by the trustee under its trust irndenture
$1,000,000. face value of £irst morigage 4% bdbonds,
Series B, due September 1, 1965, provided said
31,000,000, of bonds are, efter thelr authentica-
tion, returned to applicant's treasury and issued
only upon such terms and concitions &3 may here~
after be permitted by the Commission.

4. Coast Counties Gas and Zlectric Company shall keep
such record of the issue, sale and delivery of the
bonds herein euthorized to be issued as will ensble
it to file, on or before the 25th day of eachk month,
a verified report, e&s required by the Rallroad Com=-
mission's General Qrder No. 24, which order inmsofar
es epplicable, 1s made e paxrt of this oxders

5. Coast Countles Gas and Electric Coxmpeny if it issues
and sells sald $3,000,000. of bonds, shall file
with the Commission within +thirty (30) days after
the sale of said bonds a copy 0f the contract he—
tween sald Coast Countlies Gas and Electrie Company
axd the purchaser or purchasers of said bonds, and
& coRPy ol the prospectus under which said bonds
are being disiriduted by said purchaser or pur-
chasers.

6. Coast Counties Gas and Electric Company shall, am:
or before March 1, 1936, file with the Railroad
Commission a stetement showing in deteil the ex-

penses incurred by it because o7 the issue and




sale of said $3,000,000. of first mortgage 4% bonds,
Series B, due September 1, 1965.
DATED at San Francisco, Celifornia, this / Z:% gay of

August, 1935
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Commissioners.

.




