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BEFORE TliZ ?.AII.ROAD CO~':1:ISS!ON OF '7ri:E ST..?TE OF C..u.:rFORNll 

In the Matter of the A!)p11ca tio::l. o~ ) 
MOTOR ~~S!T CO~~:r, ) 

a corporation, for permission to issue ) 
its promissory ~tes tor $165,000.; ) 
otPacit1c Greyhound Lines, Inc., a ) 
corporation, to endorse such notes, ) 
and ot Motor Transit Company to issue ) 
its mo~tgcges on cert~in or its pro- ) 
perty i~ tavor ot Pacific Greyhound ) 
Lines, Inc. as security tor such en- ) 
dorsement. ) 

App11cation No. 20113 

. , 

Frank Karr end R. E. Wedekind, tor Motor 
Transit Company; 

H. C. Lucas, for Pacific Greyhound Lines, Inc. 

,[! TEE Co:auSSION: 

o P ! N ION 

Motor Transit Company, a corporation engaged in the 

transportation or freight, passengers an~ express by motor coaches in 

the counties of toe Angeles, orange, Riversi~o and san Bernerdino, 

has app11ed to the Railroa~ Commiss1on for per~ss10n to issue to 

~~cr1can Trust Compeny its pro~ssory notes for $165,000.00, and to 

e~ecute to Pcc1fic Greyhound ~ines, Inc. two mortgages on certain 

of its real property. 

FaciTic Greyhoun~ Lines, Inc. has applie~ for permission 

to endorse the notes so to be issued by ~otor Transit Company. 

The application shows that Motor Tr&nsit Company has out-

standing three notes aggre;ating $165,500.00, as follows:-

~A promissory note in revor ot Security First National 
Bank of Los Angeles, in the sum ot $250,000.00, dated May 11, 
1933 and due August 9, 1933. Said promissory note was mede 
under and by virtue of the authority grant~d applicant MOtor 
Trensit Company by DeCision No. 25999 ot the Railroad Com-
mission ot ~he S~ate of California. Said promissory note 
is still outstanding, but the p~inc1pal du~ thereon ha~ been 
reduced to the s~ of $82,500.00. 
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A promissory note cated May 13, 1935, 1s~ued in tavor 
of Bank or America National Trust an~ Savings Association, 
1n the sum ot $60,000.00, due A~st 12, 1935. 

A promissory note dated JUne 10, 1935 in favor or 
Farmers and Merchants National Bank or Los Angeles in the 
sum of $23,000.00, and eue September e, 1935. 

The company propoees to pay at this tUne $500.00 in cash 

on such indebtedness and to retund the balance or the anounts through 

the 1ssue to Amer1can Trust Company o~ its promissory note tor $165,000. 

payable s1: months arter date or issue r.1th i~terest at the rete or 

one and one-halt percent per annum. It proposes to reduce the prin-

c1p~1 o~ the note, and 0: any renewals thereo~, az fast as its reve-

~ues w1ll pe~it. At the end or the f1rst six months period it plans 

to issue a new note also payable six months atter date in the prin­

c1pal sum. then rema.lni:c.g due ~.':!. th 1nterest at the rate or two percent 

per a~um, and therearter at the end of each six months per10e to 

issue a new note 1n ~avor ot said payee, each note to run tor s1x 

:onths at the two percent rete o! 1nterest and to be in the sum or 

the principal amount renaining unpa1d. 

~:h of the notes to be thus issued by Motor Transit Co~pany 

will oe endorsed oy Pacific Greyhound Lines, Inc. As indemnity and 

seour1ty tor t~e endorseme~ts eo to be given) Motor Trans1t Company 

proposes to deliver to ?~c1r1c Greyhound Lines, Inc. two mortgages 

upon certain real property ownee by it and situated in the City or 

Lo~ Angeles and describe~ in the ep,11cation. Copies or both in-

etruments have been riled r.1th the application as Exhibits ~D~ and 

They appear to be in sat1stactory ~o~ 

o R D E R 

!.lotor Transit Com.pany llavl::l5 applied to the Ra1lroad. Com .. 

mies10n for permission to issue its promissory notes and to execute 
. 

~rtgages, and Pacific Greyhound Lines, Inc. having applied tor per-

mission to endorse sa1d notes, and the Co~1ss1on being or the 
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opinion that this is not e. Q1tter in ;1h1ch e public hearing is 

~ccessary, that the money, property or labor to be procured or paid 

for tr~ough t~e issue or sa1d notes 1s reasonably re~uired tor ~he 

purpose specified herein, which purpose 1s not, in whole or in part, 

reasonably charseable to operating expenses or to income, and that 

this application should be granted, e.s herein provided, therefore, 

IT IS :ili:.'REBY ORD~ED the. t: 

1. Motor Transit CO:lPe.!lY :lay issue to Ame:::-ican Trust Compe.ny 1 ts 

promissory note in the prinCipal amount of not exceeding $165,000.00, 

payable on or before six months after date of issue with interest at 

not excsealng one ~nd one-t~~r pe=cent ~er ~nnum, for the purpose or 
pay~ns or re~d~ng in part the ~O~e 1~~ebtednes$ rererred ~ in the 

~reeeding o~inion and in this application. 

2. !viotor Tra::lsi t COIllllany may issue its proml.ssory notes t::OI:l 

time to ti.t:J.e, each 'bearing 1!1'tere::t at not excee<i1llg two percent per 

annum~ and ~turing not l~te~ tha~ six months after date or issue, 

to renew or retund the 016j,OOO.OO note herein authorized, or so much 

thereor as may remain unpa1d~ and any renew~l$ or extens1on~ thereo~. 

3. Pacific Greyhound Lines, Inc. my endorse the notes which 

ruotor Tre~sit Co~pany is herein authorized to issue. 

4. Uoto~ Transit company may make, execute and deliver to Pac1fic 

Greyhound Lines, lnc. two mortgages substantially 1n the same torm 

ac those rile~ in this proceeding ~s ZXhio1ts "D~ end "E". 

5. The authority herein granted is subject to the tollow1ng:-

(a) Moto:::- Transit Company w1thin thirty(~O) days after the 

issue or the notes here1n authorized shall tile ~ith 

the Co~=sion a report or such issue as re~uired by 

the terms ot the Commission's Ge~eral Order No. 24, 

which order insota: as applicable, is ~de a part 

of th! s order. 



(b) The author1ty here1n granted to execute mortgages 1s 

tor the pu:pose or th1s proceeding only, and is 

grante~ only insofar ~s this Co~osion has juris­

dict10n under the terms ot the Puhlic Utilities 

~ct, and is not intended as an upprova~ or said 

mortgages as to such other legal requ1rements to 

7lhich they ::laY be subject. 

(c) The authority herein granted w1ll become effective 

ween ~otor Transit Company ha3 paid the tee pre-

scribed by Sect10n 57 ot the Pub11c Utilities Act, 

which ~ee is Eighty-three ($83.00) Dollars. 

DATED at San Fra:lc:!.sco, Ce.11!'orn1a .. this 44 f:;f'day or 
August, 1935. 

~A--Q{. 
4t!l~ 
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