Decision No.

BEFORE THZ RAILROAD COXMISSION OF TEE STLTE OF CALIFORNTA

In the Matter of the Application of
VOTOR TRANSIT COMPANY,
& corporation, foxr permission to issue
1ts promissory notes for $165,000.;
of Pacific Greyhound Lines, Inc., &
corporetion, to endorse such notes,
and of Motor Transit Company to issue
its mortgrges on certsin of its pro-
rerty iz Zavor of Pacific Greyhoundéd
Lines, Inc. as security for such en=-
dorsement.

Application No. 20113
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Frank Karr snd R. E. Wedekind, for Motor
Trancit Compary;
E. C. Lucas, for Pacific Greyhound Lines, Inec.

BY THE COMMISSION:

OPINION

Votox Treansit Company, a corporation exngeged in the
tra2sportation of freight, passengers and express by motor cosches in
the countics of Loc angeles, Qrange, Riversile and San Bernerdiro,
hes applied to the Reilroad Commission for permission to issue to
Lmerican Trust Compeny its promissory notes for $165,000.00, snd to
execute to Pacific Greyhound Lines, Ince two mortgeges on certain
of its real vroperty.

Peciric Greyhound Lines, Inc. has applied for permission
to endorse the notes so to be issued by Motor Transit company.

The applicetion shows thet liotor Trensit Compary has out-
standing three notes eggregzating $165,500.00, as follows:-

"A promissory note in fevor of Security First Nationel

Benk of Los Angeles, iz the sum of $250,000.00, dated May 11
1933 and due August 9, 1933. Seid promissory note was mede
under and dy virtue of the authority granted applicant Motor
Trensit Company by Decision No. 25999 of the Railroad Com-

mission of <he S%ate of Califorria. Said promissory note

is =311l outstanding, but tke principsl due thereor has been
recuced To the sum of $82,500.00.
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4 promissory note dated Mey 13, 1935, issued in favor
of Bank of America National Trust enéd Savings Association,
in the sum of $60,000.00, due Augest 12, 1935,

A promissory note dated Jure 10, 1935 in favor of
Fermers and iierchants Natlornel Benk of Los Angeles in the
sum of $25,000.00, and due September 8, 1935.

The company proposes to pay at this time $500.00 in cash
oo such irdebtedness exd %o refund the dealence of the amounts through
the issue to american Trust Company of its promissory note for $165,000.
payeble six months after date of issue with izterest at the rete of
one and one-half percent per annum. I%¥ proposes to reduce the prin-
¢ipael of the note, and of any renewals thereof, ac fast as its Teve—
rues will permit. 4T the end of the first six months period it plans
To issue a new note also paysble six months after date in the prin-
cipael sum then remaining due with interest at the rate of two percent
per annum, apcd thereafter at the ead of each six months veriod to
issue a new note in favor of said payee, each note to rum for six
months at the two percent rate of interest and to be in the sum of
the principal amount remeining unpaid.

Zach of the notes to be thus issued by Motor Tramsit Coapany
will be endorsed by Pacific Greyhound Lines, Ince. A4S indemnity and
security for tke endorsements so to be given, Motor Trazsit Company
proposes to deliver to Pacific Greyhoumnd Lizes, Ine. two mortgages
upoxn certain real property owned by it axnd situated in tre City ot
Los Angeles and described {n the spplication. Coples of both ine-
struments have been riled with the applicetion as Exhibdits "D" and

nEnt. They appeer to be in setisfactory form.
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Notor Transit Compary having applied to the Railroad Com-

xicssion for permission % Iissue itc pronissory notes ané %o execute

xorigeges, and Pacific Greyhound Lirnes, Inc.‘having applied for per=-
micssion to endorse said notes, anéd trhe Commission belng of the
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opinion that this is 2ot & mutier in which & public heering is
necessary, vhat the money, property or labor to bve procured or peid
Tor through the ilsszue of said notes is reasonadly required for <he
purpose specified hereln, which purpose is not, in whole or in pars,
reasonably chargeable to operating expenses or to income, and thet
this applicetion should be granted, as herein provided, therefore,
IT IS HZREBY ORDZRID that:
l. Motor Trensit Company may issue to American Trust Compeny its

promissory note in the principal smount of mot exceeding 3165,000.00,

payable on or before six months alfter date of issue with interest at

107 ex0eeding one and onS-hadf pezcent per soaum, for the purpose of

Paying or refunding in peart the no%te indebtedness referred to in the
preceding opinion and in this spplication.

2. Wo%or Transit Compeny may issue its promissory notes from
time to time, each tearing interest at not exceeding two percent per
annum, and meturing not later than six months efter date of issue,
t0 renew or refund the $1€9,000.00 note hereinr suthorized, or so much
thereof as may remain umpaild, and any renewzals or extensions thereof.

S« PaciTic Greyhound Lines, Ince. may endorse the notes which
Motor Trensit Company 1s herein authorized to issue.

4. Motor Trancsit Company mey make, execute and deliver <o Pacifie
Greyhouzd Lines, .nc. two mortsages substantially in the same form
&S those filed 1n this proceeding s Zxhidbits "D and "E".

S. The authority herein granted is subject %o the following:-

(a) Mbtar Transit Compeny withia thirty(30) days after the
izsue of the notes herein authorized zhall file with
the Commizsion & report of such iszsue as reguired by
the terms of the Commission's General Order No. 24,
which order insofar as applicadle, is made a part

o0f this oréer.
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(b} Trhe authority herein gravted to execute morigages 1s
Tor the purpoese of this proceeding only, and is
granted only insofar ss this Commission has Juris-
diction uncer the terms of vhe Pudblic Utilities
Act, and is znot intended az an ayproval of saild
morigages ac 1o such other legal requirements %o
waich they mey be subject.

(¢) The auvthority herein granted will decome effective
woen Motor Trenslit Company rhas vaid the Zee pre-
scribed by Section 57 of the Pudblic Utilities Act,
which fee is Eighty-three ($83.00) Dollars.

DATZD &% San Fraacisco, Califormia, this gé.i%fﬁay of

Q:jim, Qﬂw

August, 1935.
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Commissioners.
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