Decicion No. 2(‘51:\ c':;
[ AV &

REFORE THE RATILROAD COMMISSION OF TEX STATE OF CALIFORNIA

}
In the Maztter of the Apdlicationm of
Ge L. FORTIZR and C.Z.FORTIZR,

& co~partnership, for authority <o
sell and +the Huntingion Stege Lines,
Inc.,a corporation, for authority
Yo acquire the automodile, pesserger,
express and freight lizes operating
vestwoen Fresno cné Lakeshore, in the
Cownty of Fresno, and of Huntinglton

tage.Lines, Inc., for authority to
issue stock. ‘

application No. 199795

Chester R. Andrews, for epplicants.

. BY THE COMMISSION:

0PINION

In this application, as amended, the Commission iz aszked %o
authorize G. L. Fortier zad C; 2. Torvtiex, a co-partnership engeged in
the dusiress of traunsporitizng passengers and property detween XFresuo
and Florence Lake, to traasfer their properties used iz sald dYusiness,
togethei with their operative rights wnder which said business Is
5e1ng conducted, to Euntiagion Stage Lines, Inc. and %o authorize
Zuntington Stege Lines, Inc. o0 issue §54,400.00 per value(4406 shares)
of common capital ctock in payment for such properties.

The operative rights referred %o in this application were

reatved by Decision No. 22717 dated July 27, 1930 in Application No.
16743, as emended by Decision No. 25371 dated November 24, 1932, in
‘said application No. 16743. The operative rightes were granted To

the San Joaquin exd Eastern Rallroad Coxpany. By Decision No.
26991 dated April 23, 1934, in Application No. 19405 the Commission
authorized San Jozgquin exd Zestern Railroad Comparny to transfer tae
operative rights granted to it by Decisfon No. 22717 dated July 27,
1930, as amended by Decision No. 25371 deted Novembder 21, 1932 to A
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G. L. Fortier and C. E. Fortier. The operative rights in general
‘(notwithstanding ény stetement to the conirary coataimed ir this ep~
plication) authorize an eutomotive service fox the tremnsportation of
pacsengers and p:oéer:y between Fresmo and Florence Lake and certain
intermediate points.

The ecuipment which the co-partners ask permission To transfer

to Euntingtoz Stege Lines, Inc., which will be transferred free and

| clear of all liens and encumbrances, snd the estimnted Present velue

thereof, consiste of the following:-

l. ©Studebaker l8-pessenger bus valued at . . . . . $1,500.
1 Studebaker ll-passenger busc valuved at . . . . 504
1l Studebaker S-pessenger dus valued at . . . . 50.
L TFord station Wegon valued 2% . . v o . . . . +50.
1 1-l/2 oz Pord Truck valued &2t . . . . . . . . 400.
1 1-1/2 %oz Ford Truck velued &t . . . . . . 4004
1 Studedbaker Truck valued 8% v . ¢ v 4 . . . . . 200.
1l TWhite Truck valued a% v v v o o o o o 2 v . . 250.

Tom S e Sossasases %z;sc.

It appears from the application thet the stock which +h
‘Huntington Stage Lines, Inc. desires permizsion to issue will be
delivered in payment for the properties that it seeks to ascquire
from the co-partmership end thet 1t will thereatte= be distriduted
¥ .G« L. Fortier, C. E. Fortier cné R. L. Zerring iz the proportion
of 30%, 30% and 40% respectively. The Commission has 2o interest
'in the distribution of thisc. stock by the co~partnership and therefore
of éou:se has no odbjection %o some of the stock belng delivered to
Re L. Herring. In this conzection it might be said thot R. L. Eerring
ic a2 employee of the co-parinership and has en cxployment contract
- which, upon the transfer of the properties, will be cancellede

The Huntington Stage Limes, Ince is hereby put upon notice
that operative rights do not comstitute & class of property whickh
stowld be capitalized or used ac e element of velue in deterzining
regsonadle rates. Aside from the purely permizsive aspect they
exiend to the holder e full or partisl monopoly of a ¢lass of busie

=es3 over a particular route. This monopoly Lcature may be changed
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or destroyed et any time by the stite, which is mot im eny regpect

limited in the numder of rights which may de givez.
0ORD IR

Applicetion having deers mede to the Railroaé Cormission for
an order authorizing the transfer of auto stage operetive rights end
iproperties to Buntington Stege Lines, Inc. and the ilssue by Euntizgton
Stege Lines, Inc. of %4,400.00 par velue of its cepital stock, end the
Coxmisslion being of the op:nion thet this is not a matter in which &
“public heering is necessary exnd thet the money, property ox lebor %o
be procured or paid for through the issue of such stock 135 reacoasbly
required for the purpose specified herein, which purpose Iis not, in
whole or in part, reasonably chargeable %0 operating expenses or to
incoxe, |
IT IS EERESY ORDERED that G. L. Foriier end C. Z. Foxtier de,
gnd they hereby are, authorized to tramcsfer to Euntingion Stege Lines,
Inc. the operative righis and properties referred Yo in the preceding
opinion, and Euntington Stege Lines, Inc. be, aad 1% hereby is, auth~
orized to issue, on or before December 3L, 1935, in payment therefor,
not exceeding $4,400.00 par velue of its capital stocke.
The authbority herein grantel is subject %o the following con-
ditions:=
1. G. L. Forsier and C. Z. Tor%ier and Euztirgton sStage Lines,
Inc., & corporation, applicants herein, shall jJoin in a
comxon supplexment, to be Tiled in triplicete, the Zormer
withérewing from the teriffs on file with the Commission

in their neme axnd the latier adopting and estadlisihing

&s its own sush tariffs and all effective supplements

trereto.




Huntington Stege Lines, Inc. shall file, in duplicate, time
schedﬁles covering 1tc cexvice under the operetive rights
herein authorized t¢ be transferred %o it, such time
schedules to bde icdentical with trhose heretofore Tiled by
G. L. Fortier and C. E. Fortier, or time schedules sat-
isfectory to the Commission.
rights and privileges herein authorized to be transferred
mey not hereafter be sold, transferred, leased nor as-
signed, nor serviece ihereundler discontinuel, uﬁless the
written consent of the Railroad Commission has first been
secured.

4. No vehicle mey be operated by duntington Stege lLines, Inc.
under the euthority hereir granted, urless such vehicle
isﬁownéd By 1% or is lecseld by it under s -con vract or
agieement on a dasis setisfactory to the Cormiscsion.

Zuntington Sﬁage Lines, Inc. shell keep such record of the
izsue of the stock herein authorized as will enable Lt

to file, within thirty (20) deys thereafter, a verified
Teport such as ic required ty the Reilroad Commission’s
General Order No. 24, which order insofar a3 applicadle,
is mede g paxt of this order.

The authority nereinabove gronted will become effective upon
the date hereof.

DATED at Ssn Francisco, Celifornia, this ?Quﬂ’ dey oSfZﬁggzngzéz
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