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BEFO?.E THE R.ULRO.:J) COlafJ:SSION OF 'l'!:!E S'I:.&TE OF CJJ..IFOP.NIA 

I 
In the ~tter ot the Application o~ ) 

G. L. FOP..TUR e.nd C.E.FORTn:R~ ) 
e. co-:partnersh1:p~ tor autno:Oity ~ ) 
~ell and the Euntingto~ Stage Lines, ) 
Inc.,s corporation, tor' authority ) 
to acquire the eutomoo11e, p~sseneer)) 
e~ress end tre1ght 11nec operat1ng ) 
between Fresno snd Lakeshore, in the ) 
County or F:r:esno, and or Eunt1ngton ) 
St~ge.Lines, Inc., tor authority to ) 
issue stock. ) 

~p~11e~t1on No. 19975 

BY THE COM~ycrSSION: --
OPINIO~ 

In th1:; ap~lie~tion, as amended, the Co~ss1on 10 a~ked to 

e.u'thor1ze G. L. Fort1e:: and. C. Z .. Fo:otier, tl cO-l'artnersh!.p enge.sed in 
the bus1~ee3 or transporti~ passengerz and property between Fre~o 

a.nd Florence I.e.ke, to trs:ls!'er their properties used 1::. sa,id. business, 

together with their oper~t1ve rights ~1e= which said ~usiness is 

oeing conducted, to Hnntington Stage Lines, Inc. end to autho~ize 

Eunt1ngton Stage lines, Ine. to issue $4)~OO.OO per value(4400 shares) 

or common e~p1tal stock in payment for such properties. 

The oper:l ti ve r1ghts refe:-::ed to 1n thj~s app1ica tio:l were 

created by DeCision No. 22717 ~ated July 27, 1930 in Application No. 

16743, ~s emended ~y Dec1s1on No. 25371 ~~te~ NoveQoer 21, 1932, in 

said ~ppl1eat1on No. 16743. The operative r1ghts were granted to 

the San Jo~qttin ~d Eastern Railroad Co~pany. By Decis10n No. 
2699.1 dated April 23, 1934, in Applicat10n No. 19405 the ComQ1ss1on 

authorized San ~oa~uin e~d £estern Reilroad Company to transrer the 

oper~tive rights grante~ to it by D~cis1on No. 22717 dated July 27, 

1930, as a:nenc.e~ by Decis10n No. 25371 de.t~d Novem.'be= 21, 1932 to ,. ... 

1- .' . 



G. 1. Fortier and.C. E. Fortier. The operative rights in general 

(nottvi tllsto.:c.d1ng any ste. tet:le:l.'~ to the contrary contained ill ttis ap-

plication) authorize an ~utomot1ve servioe tor the trane~ortat1on or 
pa~sengers and propertj between Fresno en~ Florenoe take and oertain 
1nter.med1ate points. 

The equ1pnent which the co-,artners ~sk :~ermiss1on to t=~nsrer 

to Huntington Stage Lines, Inc., which ~ill be trans~erred rree and 

clear or all liens and encumbrances, and the est1mcted pres~nt value 
thereot, cO::l!7ists or the t'ollow1ng:-

1. Studebaker la-passenger buz valued at • • • • • $l,500. 
1 Studebaker ll-~assenger Due valued at • • _ • 850. 
1 Stndebaker 5-passenger bus valued at • • • • 50. 
1 Ford Station Wagon valued at • • • • • • • • ~O. 
1 1-1/2 ton Ford ~ck valued tlt • • • • • • •• 400. 
1 l-l/2 ton Ford Truck valued at •••••• 400. 
1 Studebake= Truck valued at • • • • • • • • • • 800. 
1 White Truck valued at • • • • • • • • • • • • 250. 

Total •••••••••••• $4,400. 

It appears 1"rom the applicetio:l the.t t;:t.e stock which the 

Huntington Stage Lines, Inc. desires pe:mizsion to 1~sue will be 

delivered in payment tor the properties that it seeks to acquire 

toG. L. Fortier, C. E. Fortier c.!l.c. R. L. Herring 1::. the proportion 
or zO%, 30% and 40~ respectively. The Co~ss1on ha~ no interest 
in the distribution ot th1~ =tock by the co-pa=tnersh1~ and therefore 

or co~ce has no objection to some or the stock being delivered to 
:a. L. Rerring. In th1s connection it ~ght be said that R. L. Herring 
10 ~ employee ot the co-partnership and has an e~plo~ent contract 

The Huntington Stage Lines, !ne. is hereby put upon notice 

that operative :1ghts do not const1tute a class or property which 

should be oapitalized or used as ~ element o~ value in deter.cin1ng 
reaso:o.e."bl e re. tes. As1de from the purely permiszive aspect they 

extend to the holder a full o~ partial monopoly or a cl~ss of bus1-
~eS3 over a particular route. Z!l.is monopoly rco. ture may be che.:l.ged 



01' destroyed e. t any ~i::l.e by the stl!:. te, which 1s not in e.ny res'~ect 

limited in the.n~er ot rights ~h1ch ~y be given. 

o 'R D· E :a 

an order authorizing the transfer of auto stage opel'et1ve rights &nd 

:9ropert1es to liunt1ne;toll Ste.ge lines, Ine. and the issue by Eunt1::::.gtoXl 

Stage Lines, Inc. of $4,400.00 per value ot its capital stock, and the 

Cor:m1ssion being 0-: the op!',c.ion that this is not e. ::natter in whieh u 

public hearing is neeessa.-y and that the' money, ~roperty 0= labor to 

be ~l'ocured or paid tor through the issue 0: such stock 1s'reaso~bl~ 

re~u11'ed tor the purpose spec1tied here1~ which purpose is not, in 

whole or in part, re~sone.b~y chargeable to operating ex,enses or to 

illcome, 
!T IS HEREBY ORDERED the. t G. t. Fo=tier end C. E. Fortier 'be, 

end they hereby ere, ~uthol'ized to tr~s~el' to Huntington Stage line~, 

Inc. the operative rights and properties l'etel'red to in the preceding 

opinion, and Huntington Stage Lines. Inc. be, ~d 1t hereby i~, auth-

orized. to issue, on or betore Decem.ber 31, 1935, in pa.ym~t thereto!', 

not exceeding $4,400.00 par value ot its capital stock. 

The authority herein granted iz subject to the rollo~1ng con-

c.1tion.s:-
1. G. L. Fortier and C. E. For~ier and E~t1:gton stage Lines, 

!nc., a eorpar~tion, applicants herein, shall join in a 

com:an snpple~nt, to be riled in triplieate, the :o~e= 

w1th~rew1ng trom the teri~s on rile with the Co~ss1on 

in their ~e and t~e l~tter ado~t1ng and establishing 

e.s 1 ts own su:h tal'itts ~d a.ll ettect1ve supplemo:c.t= .. . 
thereto. 



1935~ 

z. Huntington Stage Lines, !ne. shall rile, in duplicate, t1me 

sehedules covering 1ta service under the o~eret1ve r1ght~ 

h~rein ~utho=1z~ to be tranc~e~red to it, sueh t~e 

schedules to be 1~entical with those heretotore tiled by 

G. L. :E'o=t:ter and C. E. Fortier, or t1lne schedules sat-
1staetory to ~=e Commission. 

3. The rights and privilegel3 herein author:!.zed to be transt'erred 

may not hereafter be sold, tr~nererre~, leas~ ~)r ae-
s~ed, nor service thereunder discontinued, unless the 

'11:'1 tten consent 0-: the ?..aU=oad Co:arc..1sz1on has first been 
secured. 

4. No vehicle may be operated by Huntington Stege tines, Inc. 

tlnder the au.thor:!. ty nere!.%:. grru:.tee., unless such vehicle 

~s owned by it or 1s leaeed by it under a ~ontraet or 
egree~ent on a bas1s sctlstaetory to the Co~$$1on. 

5. Hunt1ngton Stage L1nes, Inc. shall kee~ such reco=d o~ the 

6. 

1~sue or the stock here1n authorized as w1ll enable it 

to file, within thirty (ZO) days thereetter~ a ver1r1ed 

report such as 1c required ty the Railroad Co~1ss1on's 

General O=der No. 24) which order insofar as applicable, 
is mede a part or tbie order. 

The authority hereinabove g:-cnted will become effective upon 


