
Decie10n No. 28220 

BEFORE 'l'HE RAILROAD COMMISSION OF THE STll'E OF CALIFORNIA 

In the Matter ot the Application or ) 
so O':l3EB...~ C.bLIFO:aNI.A. EDISON C<UF~;C LZ>.,) 
a corporat1on~ tor autho~t7 to execute ) 
and d el1ver a debenture agreement and ) Applicat10n No. 20143 
to issue ~n~ sell $27,500,000. :ace ) 
val~e o~ its debentures. ) 

:207 v. RepP7, B. F. Woodard and Gail C. Larkin, 
tor applicant. 

!X ~ _CO_M¥I~' _SS_I;;.;;O ... N: 

OPINION 

In this proceed1ng Southern Cal1tor:::ia Ed1son Company, Ltd • 
.. . '" 

&sks per.m1ss10n to execute and deliver an indenture substantially 
.' 

in the torm. tiled in this proceeding as Exhibit ":Bit and to issue ,and , , 

sell $27,500,000. ot debentures to discharge or refund in ,art its . . . 
obligations to the holdeX's 01: its preterre4., Se=1es ~J..ft, 7ft, eaA'ital . 
stock, aDd. to reimburse its treasury on e.ccount ot' income heretotore 

used to redee:n. outstan~1ng 'bonds. 

The Southern Cal1torn1a Ed1son Company Ltd. as or JUly 3l, 

1935, had stock outstanding e.s tollows:-

Original preterred stock 
Preferred-Series A 7~ 
Pl"e:re:rred~Series B ~ , 

, Preterred-Series E ~ 
Co:::llC.On stock . . 
Subscribed preterred stock 

Total ••••••••••••• 

No. or 
Sbares 
100,000 
995,150-

1,92l,,554 
1,.4ZS,;892 
3;182,805 

·"4 

Pel" Value 
~,OO(j,OOO.6'O 
24r,878,?SO.QO 
48,O38,.8?O.90 
35,54,7,.300.00 
79,S70,.l2!5.00 

100.00 

$192,135,125.00 

In the above entitled app11cation Southern California Edison 

Company Ltd. reports that 1t has 1zsuee. and now o'tltste.::.d1l:lg 958~029 



sheres ot its preterred, Series "A« 7~ capital stock ot the par value 

or $25.00 per share and ot the aggregate ~a: value or $23,950,725.00. 

Un~er applicantys articles o~ incorporat1on said preterred, Ser1ee ~A~ 
. . 

?% stock is subject to retirement at the opt1on ot app11cant, in whole 

or in part trom time to t~e~ by vote ot its boar~ or direetors~ by 

paying to the holders thereot at the rate or $28.75 per share, plus 

any aee~ated dividends due thereon. 

It is or record that the Com:.ltan:y, on September 12, 1935, 

adopte~, through action taken at a mcet~ held by its board ot di

rectors, resolut1ons calling tor ret1r~ent and redemption, all or 
its issued and outstan~1ng preterred,Ser1es "A~ 7~ stock or'record at . 
the close ot bus1neGs on September2S, 1935, at the rate ot $26.75 

per share) plus eceruee d1vidends since the end ot the last ~uarterly 

dividend perio~, September 1, 1935 to October 1, 1935. , By the exer

c1se ot its option to ret1re said stock it appears that applicant 1$ 
, 

under obligation to'~ey to the holders ot said stock the 5um or $28.75 

~er shere plus the amount ot the unpaid dividends ace~nted thereon 

to October 1, 1935 in the amoUD:t ot lSi per shc.re. 

The application and reports heretotore'riled with the COmmis

sion show that applicant has actually expended the S~ o~ $o,~31,700. 

out 0": its income, or trom. other IIlOlleys in its treasury not secured 

by or ob'ta.1ned from. the issue 01: stock or ot' other s,ecuri tie::" tor 

the purpose ot retiring ~ like aggregate pr1neipel ~ttnt or its bon~s 

heretotore issued and outstanding, and. tllat no new secu:ri ties he.ve 
, 

been issued or are proposed to be issued by app11ce.nt to re1lX1bUl"ae 

1 tS,elt tor these expenditures tor bond retirement exe~t $?OO~OOO. 

e.gg:rege. te 'pr1:r.c1pe.l e::rlOtu1t ot 1 ts tirst e.=. ret'c.nd,1ng mortgage gold 

bonds, Series or 4·s, due 1960, reterred to 1n App11cation No. 20142, 
. 

and except, in part, the debentures hereinatter ret erred to. 



To ra1se the tunds necessary to discharge or retund its 

obligations to the holders or its p~eterred Serie5 ~Aw 7~ stock 
-

upon the ret1rement and redemption o~. t:ne l.:::':~ ~pp11ee.Xlt propo~es to 

'V 1ssue and sell tor not less than $27 ;;Z5'O':'00:0~~~-- pius aeerued inter

est, $27,500,000. ot its de~entures. to be dated as ot september 1, 

1935~ to be issued in series as tollows:-

~hree M1l1ion($3,OOO,000.) Dollars aggregate prineipal amount, 
to be designated as WDebentures, Series ot 1936~~ to bear ~
terest.~.at the rnte o't two and one-halt' percent(~) per e.nntcn 
and to. 'mature September 1, 1936; 

Two M1l11o:c.($2,OOO,OOO.) Dolla:'s aggregate princ1paJ. amount, 
to be de$1~ed as nnebenturea, Series ot 1937ff , to bear . 
interest at the rate .. ot two and one-b.alt' percent(2~) per ann=. 
and to mature September 1. 1937; 

Two Million ($2, 000 ~OOO.) Dollars agg::ega te principal. amount, 
to be designated as ~ebentu=e~. Series ot 1938,· to bear in-
terest at the rateo~ two and one-halt' percent (~) per annum 
and to :mature Septem.ber 1, 1938; 

Three M11110~($3,OOO,OOO.) Dollars aggregate principal amount~ 
to be desi~to~ as "Debentures, Series o! 1939ft , to bear interest 
at the r,~te ot' tl:ree.and one-halt' :percent ($).'per anntml. and 
to mature September 1, 1939; 

~ee Mlll10n ($3,000,000.) Dollars aggregate principal amount, 
to be designated ,as "Deoentures, Series or 19~O~, to bear 1%2.
terest e. t the rate ot three and one-~ pe:-eent (*) per e.:cntX1U 
and to mature September 1, 1940; 

Fourteen Mll110n Five Eundred Thousand($1~,500,OOO.) Dollar$ 
aggregate ~rinc1pal amount, to be designated as ~ebenture3, 
Series or 19~5", to bee.:: interest a t tile rate or. three and three
t'ourths percent (Z-3/4%) per a:!l:l:cm. e.n4 to mature september 1, 
1945. '... 

The c!eoentures ere to be unsecured but w1ll be issued pursuant to 

the te~ ot an 1ndenture dated a~ or Se:pt~ber 1, 1935, between the 

cottpany as party o'f the 'first part ax Ee.:rri,s Trust and SaV1ngs Bank 

and cal1torn1a Trust Company as trustees, parties ot the zecond :part. 

A. cOP:1 0-: the proposed torm. o'! th1~ indenture is riled in this pro-

ceeding as E%h1 bit "B". The ter:s and co~dit1ons under which ap-

p11~t proposes to' issue the 4eben~es appear in said indenture. 

We have no objection to such te~ and con~itiQns. 

3-



. ' 

It appears tro::L th.e statements riled by applicant in con

nection with its application that through the retirement or the pre

terred, Series, "Aft, 7~ capital stock a~ the issuance or the p:opo~~ 

debentures, the co~ell.Y w1il etteet su.bstantial. sav1ngs in its a:cnu.al 

r1xed financing charges. ~ese savings e~e est1matod at $912,827.75 

per year over the entire 1i~e or the debenture is~e. 

It al~o appears that the proposed transaetion, insotar as 

the capital structure or the eompany is concerned, will result in a 

substitution or the debentures tor the p:-eterred, Series "Aft, 7", . 
capital stock which a~p11cant re~rts was originally issued tor the 

purpose or retiring by purchase the company's ~eeond preterre4 s~ek 

tormerly issued ega1nst p:ooper'ty aequisi tio:c.s and cap1 tc.l, and in :pert 

tor addit10nal ac~s1tionz and capital expend1~es, at least to the 

extent or an e.moWlt ot debentures eqaal to the aggregate par value or 
the outstanding Series "Aft preterred stoc~ As to the balance or 
the proposed debentures, 1 t appears that the company is ent1 tled to is

sue the same tor the purpose ot re1mhurs1ng itselt tor moneys which . 
":tere expended t'l:Otl incom.e or sources other tl:i&.n the sale ot see'Ql"'! ties 

tor the pu.~ose or retiring app11cant 9 s outstan~1ng Donds • 

He.d the t1na.ne1J:1g referred to in Application No. 20142 and in . 
this application (No. 20143) b~en completed as ot JUly 31, 1935, ap-

',,' . 
pl1cent would have had outstanding stock and bones as rollows:-

STOCK: 
. Original preterre~ ...... . 
::?td.Series "B", (Ine.$lOO. 

, subser1bed). • • • • • 
Ptd. Series ~Cw ~ .. • .. • • 
Com:no:t • • ~".: • ~ • • • • • 

. Total:; tock. ..... 
B. BONDS: 
- First and retwld1llg ~~tge gold 

bonds,Sor1es,0! Sa~~ue 1954 
Do SO:"ies' ot' 4i's,due ;',:' 

47, 58l,400. 
3:',990~025. 
791570,125. 

*!6e,:Z41z550. 

-
1955 ,', t ::·;.<~O:o.,OOO. 

Do Series or 3-3/4s,due 
,1950 7Z,OOO.OOO. 

Do Ser1cs3 3-3/4s,duc 1960 35;OOO~000 •. 
?acit1e'L1ght & Power 00.5s or 1942 4,750~OOO. 
New debentures . . 27 ~500,OOO. 
New issue ~s, due 1960 302°00,000. 

Total bonds •••• $173,850t 6b6. 



It is reported that the bo~s and debentu=es represent 

52~"34% ot the 1nvestmont in ap!)11cant's tangible capital. 

ORDER 

so~thern cal1tor~a Edison CO~ny Ltd.,bav1ng applied 

to the Rallroad Co:ml1ssion tor authority to 13sue and sell $27,500,000. 

agg:oegate p!"1nc1pal e.mou:c.t ot its deoentu::'es and tor authcltity to 
execute and deliver an indenture, pursua~t to which the debentures are 

.. 
to 'be issued, end the COmm1sz~ having considered app11eant's request5 

and being, o't the opin1on toot this 1$ not a matte::- on' which a hear1ng 

1$ neeesse.ry, and that the money, property or labo: to be proeu:ed or 
paid tor 'b7 such issue 1= reasonably =eq~1:'ed tor the purpose or pu:-

poses here1nafter specified, and that such pu-~ose or Pu%poS8S are 

not in whole or in part, reasonably cba.rgeable to opera tiDg cxpen::es 

0:- to income am the. t this e.pp11ea t1o:o. should 'be granted, a~ herein 

prov1ded, theretore? 

I'r IS :s:em:sy ORD:&U:D th.at SOuthern Cal1to:":lia Ed1son 

1:ompa.n.y Ltd. be, and it is he:::e'by, authorized to issue and sell, on 

or be~ore December 1, 1935, to!" c~sh, to!" a ·total aggrega~e S~ 0: 
, ''''':', ...... ";,., ...... """" '~'.:~' ,." .;1 I ' • • 

not less tb.al:1 :jf2'7,250,000.00, plus aee:"ued 1:c.tere=t, under the te::n.s 
. . 

9: the 1nden~e here1na~ter re!erred to, $27,500,000. aggregate 

principal. e.mo-a:c.t ot 1 ts debe:c.tu:es substantially in the tom. 0: the 

debentures set torth ill the cop,. ot the said p:oposed 1ndent"a:e tiled 

as EXhibit ~ with its epp11eat1on and/or in t~porary ro~ as pe:-

m1tted :Ln said indenture, ~or the :toll.ow1ng po:pos,ez:-

(a) For the ~ise~ge or retunding or app11eant·s obliga
tions incurred or to be 1J:l.eurr~ to the holders or its pre
terred, Series ~Aw, 7~, capital stock in connection with the 
=et1r~ent and red~pt1o~ thereot, to the extent or 
$23,950~725.CO,sa1d amount being the total aggregate pax value 
or . said stock ou tste.nding; and 

s-



(0) l'or the re1mJ)Q.rsem.ent to the extent ot $Z,549,275., 
being the 'balance ot the race amo=:t o't the deben.tures~ ot a like· 
amount heretoto:e aetaally expended by app11~t trom its in-
come or other general tunds in retiring applieant's outstand-
inG bonds. 

IT IS EEREBY FO'R'.mER OBDEB:E!D t:b.c.t Southern Ce.l1to::n!:.c Edison 

company Ltd. 'be. and it 1s he=eby, authorized to execute and deliver 

to Ee.r:13 Trust and. Se:vings :sank a:ad californiA Trust Company, as t:ue

tee3~ an 1ndent'are substant1e.lly in the same tom as the 1lldenttrre t1led 

in this proeeeding as Exhibit "B", p=ov1ded that the authority herein 
... 

granted to exectl'te said 1nde:::.ture 1:l tor the ptll1>Qse or this :proceeding 

onl:1, and. 1:: granted 1nsotar as this Co:::mn1ss10n has ju:risd1et10n under 

t~e terms o! the PUblic Ut1l.1t1es Act, a:c.d. 1:; not 1nte:1dod as an ap

proval o~ said 1ndenture as to sncll ot~e= legal :eqn1rem~tD to which 

said 1ndenture may be su~ject. 

'rhe e:a.tho:-i ty herein granted. is s'C.bject to t'll::ther condi

tions as follows:-

1. Applicant shall apply or cause to be applied to 'the di:s

charge o'!: :1. ts oblige. t10ns incurred or to be incurred 1n 

connection w1th the =et1r~ent o~ its pre~erred, Series 

"/:""', 7%, cap1 tal stoek~ all o~ the proeeed$~ othe:- than 
, 

accrued interest, to be =eal1zed by applicant t=om the 
, " 

issuance and salo ot tb.e debentures" or so m.u.ch thereot' 

as :nay 'be neces3e.J:7 tor the pa..-pose. or 1t sueh p=o

ceeds be not sut:N.c:1.ent" then. also such other lIlO::7.ey.s 

trom its t~easur.r as may be required tor the pu-~se. .. , , ~ 

'~e e.ccrue~ 1ntere.st may be used to': gene=e.l corporate 
~ . . ~. 

pu:-po:ses~!' ':!!Ul7,; .Oe.. :!?pllec1 . . to .:tbe .d!. S c bo.::.g e ,of ::~.ai'd:': .:. ,., .... .:.,. , 
.. oj:)~e,.t1..on. _ . , • 

2. Applicant -sllall keep such record or the iSStl8 and se.le ot 
the debenturo$ herein authorized and ot the di:sposi tioD. 

or the proceed=, as Will enable 1 t to rile on or bet'ore 

. the ~Sth day ot each rJOZlth,. a verified report, e.s reqU1%ed 

'by the ~a1lroe.d Com:n1ss1on's Gene=al Order No. ~4:, which 



order, inso.far as app11eable~ is made a part of this 

order. 

~. The autho::1 tj" herein g:ran.ted will become ettective when ap

plicant ~3 paid the tee prescribed by Section 57 ot the . 
Public Utilities A.ct, w:b.i ell. t'ee is Nine ThousandE1gh t 

Hundred and seventy-~1ve($9,875.00) Do~rs. 

IT IS HEREBY ~ OEDEREO tlle.t i~ SOuthern ca11torn1a Eduon 

~pany Ltd. issues and sell3 said -$27,500,000. or debentures it shall 

tile with the Contm1ss1on within ~rt,.(30) days attar the date ot sa1d 

debenturea-

a. A copy 0: the contract between =e.1d SOuthe:n. Cal1~o=:l1e. 
Ediso.n COmpany I. td. and the unc1erwr1 ters; and 

b. A COpy o! the prospectus under ~h1ch said debentures are 
being distributed bY' the underwr1 ters. 

IT IS HEREBY ~ O?DERED that So.uther:t Cali!OrD,ia :E:d130n 

Com.pany Ltd. sllall~ o.n or betore April 1, 1936, :11e wi th the Ra1l.l'oad 

COt:l:ll1ssion e. sta te:ent 3how1.ng in de~ll the expell3C3 1ncorred by 1 t 

because o.r the issue and sale of said $27,500,000. o~ debentures. 
,IN 

DATED at san. FranCiSCO, California> this IZ> day or 

Sept~er. 1935. 

c 

:~~-F?~-~ : ., .... , .. _ ..... _--...... ---_ ...... , ,' .. 
, 

~ .. ~ 
?Pq~ 

~ 
Co:nn1ss-1oners. ) 


