Decizion No. 28220

BZFORE THE RAIIROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Applicatioxn of

SOUTHERK CALIFORNIA EDISON COMPANY LID.,

& corporation, for autdoxity to cxecute

and d eliver a debenture agreement and Application No. 20143
%o issue and sell £27,500,000. Zace

velue of its dedbentures.

Roy V. Reppy, Be. F. Woodard and Geil C. Larkin,
for epplicante

BY THE COMMISSION:

QPINTION

In this proceeding Southern Califormia Edison Compeny. Lté.

asks perxission to execute and deliver an indenture substantially

in the form filed in this proceeding as Exhibit "3"™ and to issue and
sell $27,500,000. of debentures to discharge or ijefund 12 part 1ts
obligetions to the holdexs of its preferred, Series "4Av, 7% capital

st0ckK, and $0 reimburse its treasury on eccount of income heretofore

used o releex outstanding donds.

The Southern Celifornis Zdison Compary Lide as of July 31,
1935, had stock outstanding es follows:-

No. of

Shares Per Talue
Originel preferxred stock 160,000

T4, 000,000.00
Preferrel-Series 4 7% 995,150- 24,878,750.00
Preferred-Series B 6% . 1,921,554 48,038,850.00
- Preferred-Series E 5% 1,425,892 35, 647,300.00
Common stock | _ . 3,182,805 79,570,125.,00
Subscribed preferred stock 4 ' 100.00

POt81ecssooocoscss  74585.405 £192,155,125,00

In the above entitled applicetion Southern Californie Pldison
Compeny Lte, Teports that 1t hes lscued and now outstanding 958,029

le




sheres of its preferred, Series o 7% capital stock of the par value
or $25.00 per share and of the ageregate par value of 323,950,725.00.

Unler epplicant’s articles of ineorporetion said preferreld, Series "Aﬁ

7% stock is sub}ect to retirement at the option of applicant, 1n.%hole
or in pert from time to time, by vote of its board of directors, by
paying to the holders thereof at the rate of $28.75 per shore, plus
any accumnlated dividends dve thereon. S '

It i3 of record that the Company, om September 12, 1935,
adopted, through action taken at a mceting held by its board of &i-
rectors, resolutions calling for retirement and redempiion, &all of
- 1ts icsued exnd outstaniing preferred,Series "A" 74 stock of record at
the close of business oxn September'zé, léSS,laf the rate of $28.75
per share, plus accrueld dividends since +the end of the last cuarterly
dividend period, Septexber 1, 1935 %o October 1, 19%35. By the exer-
¢cise of its option to retire zaild stoek 1t appears thet applicant is
uwnder obligation to‘ﬁﬁy vo the bolders of said stock the sum of 328.75
per shere plus the amount of the unpaid dividends accuﬁnlatod theréoﬁ
o October 1, 1925 in the amount of 15¢ per whafe.

The application and reporus heretofore filed with the Conmise
sion show that applicant has actuzlly expended the sum of $6,331,700.
out ol its Income, or from other moneys in its treasury not secured |
by or obtained from the issue of stock or of other securities, for
the purpose of retiring a like aggregete principel amount 6: i%s bdonls
heretofore issued and outstanding, and that no nmew °ectrities have
been issued or are propeseld to be issued by applicant to reimburse
itself for these expenditures for bond retirement except 700,000.
aggregate priacipel amount of its rirst axcé rerunding‘mor v8age golé

bouds, Serles of 4's, due 1960, referred %o ix ipplicetion Noe. 20142,

and except, iz par%, the debentures hereinafter refexred %o.




To raise tte funds necessary to discharge or refund Its
obligations to the holders of its preferred Series "A™ 7% stock

upon the retvirement and redemption ol the layyﬁgﬁ.appiicant propocses to

{1ssue and sell for not less thaxn $27;£50;9b9;bb;"plus acerued inter-
est, $27,500,0004 oOF its debentu:és, to be dated as of September 1L,
1935, to be issued in series as follows:-

Three Million($3,000,000.) Dollars aggregate principeal amount,
to be designated as "Debentures, Series of 1936,” %o bear in-
terest.at the rate of two and one-half percent(2z%) per ennum
and to meture September 1, 1936; .

Tvo Million({$2,000,000.) Dollars aggregate prizcipal amount,
to be designated as "Debentures, Series of 19377, %o bear.
interest at the rate.of two and one-kalf percent(22%) per ennuz
ané to mature September i, 1337;

oo Yillion (5$2,000,000.) Dollexrs aggregate principal amount,
to be &esigrneted as "Dedentures, Series of 1938," €0 bear in-
terest at the rate of two and one-half percent (2%%) per annum
and to rwature September 1, 1938;

Three Million($3,000,000.) Dollars aggregate principal amount,
%o be designated as "Debentures, Serles of 1839", to Dear interest

at the rate of three and one-hslf percent (32%) per annum and
to mature Septexber 1, 1939; . '

Three Million ($3,000,000.) Dollars aggregate principal amount,
to be designated as "Dedbentures, Series of 19407, to bear inw

terest at the rate of three and one-half percent (32%) per annum
and to mature September 1, 19403

Tourteexn. Million Five Sundred Thousend($l4,S500,000.) Dollars

agegregate drincipel amournt, to be designeted as "Debentures
Serlies of 1945",p%o bear interest at toe rate of three and %hree—

{gzgths percent (Z-3/4%) per anaum and %o mature September 1,

The debentures are to be unsecured dut will de issued pursuant to
the terms of an indenture dated ac of Septembder 1, 1935, between the
company as party of the first part and Eerris Trust end Savings Bank
ané California Trust Company as trustees, parties of the second pars.
4L copy of the proposeld form of this indenture is filed in this pro-
ceeding as Exhibit "B". The terms and cozditioms mnder which ap-
plidanx proposes %o isswe the debentures appear in sail indenture,
We have no objectlon to such terms and conlditions.

o




It eppears from the statements filed by applicant in conw
nection with its applicetion that through the retirement of the pre-
Terred, Series "A", 7% capital stock and the issvance of the poposel
debentures, the‘c;mpany will effect subztantial savings in i%s amnual
rixed financing charges. These cavings are estimated at $912,827.75

per year over the entire life of the debenture issue.

It also appears that the proposel transaction, insofar es
the capitael siructure of the company is comcernmed, will result in a
substitution of the debentures for the preferred, Series "ir, 74
capital stock whick avplicant report* wes orﬁg.nally is °uoé‘ror'the
purpose of retiring by purchase thg company's second ;rerefreﬁ svock
Tormerly issued ageinst property acouisitions and capitel, and in pars
for additional zcequisitions and capital expernditures, at least o fhe
extent of an zmount of debentures equal %o the aggrégate per value of
the outstanding Series "A" preferred stocks A4S To the dalance of |

thae proposed debentures; 1% appears that the company is entitled to ig=
sue the seme for the purpose of reimbursing itself for moneys which

were expended from income or sources other than the salé‘of securities
- Zor the purpose of retiring applicant's outstanding bondse

Ead the finsmeing referred to in Application Np. 30142 axd in
this applicetion (Noe 20143} been completed as of July 31, 1935, ap-

plicent would have had outstending stock end bonds &s followsse

Ae STOCK:
01'1313&1 Prefe Qa. - & 9 ® » » 034’000’000.
PrLé.Series "B"(InngIOOQ
' uubwcribed)-o > & & @ 47,581 4000

Prd. Serles "C" 53% . . . 34 990,025.
Common ® o 0.0 e o s s o e o

79,570,125,
Total stock..... TI8E,241,550.
Be 3BONDS:

wiTst and refunding Mitge gold
: bonds,Scries of Ss,due 1954 -
Do : Seriealo§54~s,due -
9 ’ “"";‘:'C':M" On,ooo-
Do Sexries of 3-3/4s,4ue oo
1960 73,000640004
Do Serics B 3=-3/4s,4ue 1960 35,000,000,

Pacirlie Light & Power CO.S» of 1942 4,750,000.-
New debentures . : 1 27,500,000

New ivsue 43, due 1960

3020003000.
’ ""O'Ca.l bond....... ‘V ’ 9 b S s




It ie reported that the bozds and dedentures represent
52.34% of the investmernt in spplicant?s targible capitel.

OQRDER

Southern California Edison Company Ltd.,baving applied

t0 the Railroed Commission Zor authority to issve and sell $27,500,000.

ageregate principal emount of its dedeatures and for euther ity to
exeéuto and deliver an indenture, pursuant o wkick the debentures are
10 be issued, and the Commissidz having considered applicani’s requesté
and being of the opinion that this is not & matter on which a hearing
is necessaﬁy, and that the money, property oxr lador to be procured or
peid for by suéh issue 1= reaccoxably required for the purpose or bu:-
poses hereinefter specified, and that such purpose or purposes are
not in whole or in pert, reasonadbly chargeadle to operating oxpenses
s to income and that thisz application should be granted, as herein
provided, therefore,
IT IS EEREBY ORDIRED that Southern Califormia Edison
Eompany L¥d. de, and it is he:éby3 avthorized to issue and sell, on
or before Decexmber 1, }935,.{or cash, for a totel aggregete sum|of
Dot less thﬁn $27;%581056:5§,jp1us &ccrued‘interést, uﬁder'the terms
- T the {ndenture hereimartes referred o, $27,$09,000.‘aggregatp
principal amount of 1ts debentuses stbatantially in the form of the
debentures set rorth in the copy of the said proposed indenture filed
as Exhibit "B" with its epplication and/or in %temporary form, &s pex=
mitted in saild indenture, for the following purposes:=
‘(&) TFor the Qischarge or refunding of applicant's obliga-
tioxns incurred or to be incurreld to the holders of its pre-
rferred, Series "A", 7%, capital stock in conmection witk the

retirement and redemption thereof, to the extent of

$23,950,725.00,caid amount being the total 2ggregate par value
0of said stock outstanding; and

S




(b) For the reimbursement 4o the extent of 43,549,275,
being the balance of the face amount of the debentures, of a like-
amount heretofore actually expended dy applicent from 1its in-
come or other general funds in retiring applicant’s outstanle
irg bYondse ' :

IT Is HER=EY FURTHEEZR ORDERED that Southern California Zdison

Company Ltde be, and it is heredy, authorized to execute axd deliver

To Harris Trust and Savings Bank and Califormia Trust Company, as truse
tees, ax indenture substantielly in the same form as the indenture filed
in this proceelding e= Ixhibit "B", provided thzat the anthority herein
granted to execute said indezture 13 for the purpose of this proceeding
only, and 1s granted insofar as thisz Comuission has Jurisdiction under
the terms of the Public Utilities ic¢t, and is not intended as an ap-
proval of said indenture as to such other logel Trequirements to which
sai.d indenture may be subject.

The auntbority herein granted is stbject To further condi-

tions as follows:-

l. Applicant shall apply or cause to de applied vo the dlise
chaxge oL its obligations incurred or to be incurred in
connection with the retirement of its preferred, Series
mA%, 7%, capital stock, all of the proceeds, other than
accrued interest, to be realized dy applicant from the
issvance and sale of the debent’ares, or so mmch thereof
as may be necessary for the purpcse, or if such pro-
ceeds de mot sufficient, thex also such other mozeys
r.rsm its treasury aos may de required for the puvrpoze.
fﬁfﬁe eccrued interest nmay be used for gemeral corporate

..

PUTPOSEs,~or may, be epplied to . the .discharge of icaidh. .

QRLization. .. ’
2¢ Applicant -shall keep such record of the issue and sale of

the debentures hereln autborized and of the disposition
of the proceelds, as will enadle it to Tile on or before

- the 25%th day of eack month, a verified report, as required

by the Railroad Commission's Gemeral Order No. 24, which

-




order, insofar as applicable, iz mece a part of this
order.

3, The autbority herein granted will become effective when ap-
plicant has paid the fee prescribed dy Seccion.57 o< the
Public Utilities Act, wiich fee is Nine Thousand Eight
Hundred and Seventy=-2ive($9,875.00) Dollurs.

Tp IS ETREBY FURTEER OFDERED thet iZ Southern Californie Edhson
Compary Ltde issues and sells said $27,500,000, of debentures it shall
tile with the Commuission within Thirty(30) days afiter the date of cald

debentures~-

8. A CODY of the contract detween said Southern Califorznie
Tdison Compeny Ltde and the underwriters; and

De A CODY 0F the prospectus under wkich said debentures are
being distriduted by the underwriters.

IT IS EEREBY FURTEER ORDERTD that Southerz Californis Zdison
Company Ltd. shall, on or before April 1, 1936, Zile with the Raflroed
Cormission a statezent showing in detail the expenses incurred by it

because o the issue exnd sale of said %27,500,000. of debentures.

2
DATED et Sen Frazmeisco, Celiforate, this _ /2 day of
September, 1935,

o~

Wf’@(

Cormmissioners,

LS Ny -'U*’\h\.v ‘.Wv.. RSN

7L~u,# S/Ca/'fb\




