Decicion No. 2 8 ?‘ 21

BPEFOKE TEE RAILROAD COMMISSION OF THE STLTE OF CALIFORNIA

Tn the Matter of the application of

SOUTEERN CALIFORNIA EDISON COMPANY LTDe,

a corporation, for authority % Issue :
and sell £$30,000,000.00 face value OF Application No. 20142
its first and relunding morigage gold

bonds, Series of 4's, due 1960.

Roy V.Reppy, B. F. Woodard and Gail C. Laxkin,
, Tor applicante.

\
.

BY THE COMMISSION:

OPINTION

Southern California Edison Compazy Ltd. asks permission W
{ssue end sell a% not less than par and acerued interest,$30,000,000.
of its first end refunding mortgage goldé bonds, Series of 4's, due
1960, and use the proceeds to redeem outstanding donds and % reimburse
i1ts treasury becauce of income used to pay outstanding bondse

Applicent reports that by appropriate proceedings it has
chenged the name of i%ts bonds from relfunding origage gold bonds *o
£irst and refuniing mortgege gold bondse Uponr the completion of The
rinancing end rerunding herein proposed, applicant will have outstandw
ing bonds as follows:=

Southern Califorria Edison Company Lid. Lirst and refund-

1ng morigege gold bdonds, Series of 3-3/4's,due 21960 373,000,000,
Southern California Zdison Compeny Ltde first and re-

funding morigege gold bonds,Sexies "B" 3-3/4's, due

1960---coo-aooooooo-oo--._oo-- 35,000,0000
Southerz California Zdizon Company Lid. first and re-

funding mortgage gold bords, Series oI 4's,due 1080 30,000,000,
Southern Califoraia Edison Company Ltd, first and re-

funding moritgege gold donds, Series of 44s,due 1955 3,500,000,
Pacific Light and Power Company first mortgege 5's,due -

lgézun.-.0..0..‘.....0...0.. 4,750’0000

Tot&l o SSOPOPOIOETRENNLOISIESS @463350;000.




The compaRy proposes to releem or Decembdexr 1, 1935

829,300,000, of its first and refwnding morigage gold donds, Series
of S's, due 1954. These bonds are redeemabdble on that date upon the
paymént of the principal thereor; the eccrued interest, and & prexiumm
of five pexcent. It desires to use the proceeds from the %30,000,009.
of salld four percent bonds, together with other funds, +o redeem in
lawful money of the Uaited States, sald 229,300,000. of bonds.

The first azd refunding moztgege gold bonds, Series of 4's, due
1960, are to be deted Sepvember 1, 1935, to mature September 1,1960,
and bear imterest from September L, 1935 at the rate of four percent
per annux, payedls semi-annuallye. They are rsedeemedle at the option
of the company on any interest date prior *o eturity, after notice
of pudblication in the Borough of Mamhattan, City and State of New York,
in the City of Chicago, Illinols, and in the City of Los Angeles, Cal-
ifornis, once a week for four successive weeks, the first publication
of sald notice to be at least sixty(60) deys before the date fixed for
redemption, and within ter (10) days after the first publicetionm
thereof, ~%he company or the Harris Trust azd Savings Bank, Tructee,
shell meil a copy of suck notice to the holder of any registered bond
oxr bonds called for redemption, whose address 1s shown on the registry
books of the company, provided however, that fallure to mail axy such
notice or notices shall not be deemed to affeet the vallidity of any suck
redemption proceedings, by payment of the principal thereof and interest
thereon % the date fixed for redemption, and a premium determineld as
follows:= It redeemed prioxr %0 or during the calendar year 1940,
8%% of the principal. thereof; thereafter prior to or during the calen=
dar year 1950, 6% of the principel thereof; and in each calendar year
thereafter, &s hereinarteﬁ indicated, to=wit: In 1951, 3% of the prine-
C1pal thereof; in 1952, 2%% of the principal thereof; in 1953, é% of
the principel thereof; in 1954, 1% of the prinmeipal thereof; im 1955,
1/2% of the principel thereof; in 1956 and therealtes, prior to ma-




turity, said bonds sholl be redeemed at per and accrued interest to

date of redemption. ‘

Applicant estimates that through the refunding operation it
will effect & saving in annuel fixed charges of adout $171,000.00.
This saving is predicated upon the assumption that the dalence of the
unsmortized dond discount and expense applicadle to applicant’s Lirst
and refunding moxtgage gold bonds, Series of S's,qdue 1954, and the
premium required %o call seid Iirs?t and refunding mortgage gold bdonds,
Serles of 5'3, due 1954, be amortized over the life of seid £30,000,000.
of first and refunding mortgage gold donds, Series of 4's, due 1960,
Applicant requests permission to amoriize the balance of seid unamMorT-
tized dond discourt end expense and the sald premivm over the life of
said $3%0,000,000. of honis. We bave consicered this request and
believe that if it be comsidered purely as & matter of accounting con=
venience, it may be granted. Zowever, suck permissive order of the
Comzission relating to the manmer in whick accounting entries mey de
made should mot de teker as depriving the Commission of the power to
withdraw 1tz permit at any time or as binding it % the acceptance of

such eccounting entries if involved in other proceedings.
OQRDER

Southerz California Edison Company Ltd., having applied to
vhe Reilroed Commission for permission to izsue $30,000,000. face
value of 1ts first and refunding xmortgege gold bonds, Series of é’s,
due 1960, and the Coxmission having considered applicant's request
and being of the opinion thet this iz 0ot a matter in which 2 hearing
is necessary, that the money, prope:ty or labor to be procured or paid
for Dy such issue Ls reasonedly required by applicant for the purpeses
herein steted, and that the expenditures for such purposes sre not

iz whole or in part reasonadly chargeadble to opera%ting expenses or %o

B




income and that this application should be granted, as herein provided,

therefore,

IT IS EEREBY ORDERID as follows:=

l. Southern Californie Edison Coxpany Ltd. may issue and sell
on or before December 1, 1935 at not less than per and accrued interest,
$30,000,000. of 1ts first and refunding nortgage gold dbords, Series o2
4's, due 1960, and use the proceeds, other than acerued interest,
realized from the sale of $29,300,000. o said $30,000,000. of bonds,
together with other funds, to redeem ox December 1, 1935, on a doller
for dollar basis, in lavtul money of %the United States, $29,300,000.
of ivs first and refunding mortgage gold bonlés, Series of 5's, éue
1954, and use the proceeds from the sale of the remaining %700,000,
of said $30,000,000, of bonds %o reimburse 1ts'troasury, iz part, on
account of income heretofore expended to redeem outstending bonds.
The accrued interest may be used for genexral coryorate PuUTHOses.

2e Decision Noe. 11353 dated Decexmber 13, 1922 is heredby modified
50 &as pérmit Southerx Cglirbrnia Edison Company Ltd. to amortize
on or before September L, 1960 the balance of the unamortized discount
and expense applicadle to the $29,300,000. of first amd refunding
moztgage gold bonds, Series of $'s, due 1954, which it intends to re-
deem on December 1> 1935 and the"prcmiun.which it i3 required to pay
upon the redemprtion of said bozds.

| 3. The authority herein granted will become effective when 8D~
Plicant hos paid the fee prescrided by Section 57 of the Public Ttile
ties ict, which fee is Seven Humdred (£$700.00) Dollars.

4. If Southern Californie Zdison Company 1%d. 1ssues and sells

seld $30,000,000, of first and refuxding morigege gold bonds, Series

of 4%s, due 1960, 1t shall £ile with the Commission within thirty(30)
days'arter the sale of said bonds-
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8. 4 cOopy of the contract dbeitween said Soutiern Caliroﬁnia
Edizon Conpany Ltd. and the underwriters; and

be A ¢OPY oF the prospectus under whickh said dbonds are

being distriduted By the unlexwriters.

Se Southern Callifornie Zdison Company I.td.‘ may, pealing the

reparation end delivery of definitive bonds, the issue of which is
herein autbhorized, execute, authenticate and deliver in lieun of sald
definitive bonds, temporary bond.é,, such temporary bonds to be issued
and sold under the same terms and conditions as epplicant iz herein
authorized to issue and sell its said $30,000,000, of first and rew
funding mortgege gold donds, Series of 4's, due 1960,

6. Southera California Edison Company Ltde shall, oz or dbefore
apzil 1, 1936, file with the Railroed Comissfion a statement showing
in detail the expenses iacurred dy it because o2 the izsue and sale
of said £30,000,000. of first and refunding morigege gold 'bonds, Series
" 0 4's, due 1960,

7. Southern California Edison Company Ltde shall keep such
record of the 1lssue, sale and delivery of the donds herein suthorizeld
and of the disposition of the proceeds as will exnadle it to file on
or before the 25th day of each month a verified report, as required
by the Railroad Commission's General Order No. 24, which order insofar
as applicadble, is made a part of this orxrder. . /

. AAe
DATED at Sen Francisco, Califorania, this _ /L  day of

September, 1935 _@_
* . \ i
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