
Decision No. -.,;2~,{.;...R_~_, ~;...;.\_1_ 

BEFORE TEE R.A.mOAD CO~SSION OF ~ STATE O? C.ll.IFOPJ-o"IA 

In the Matter ot the Application o~ ) 
PACIFIC GAS A.I.~ ELECTRIC Co.m>~"Y, ) 

a corporation, tor an order ot the ) 
Railroad Commission ot the State or ) 
calitornia authorizing applicant to ) 
issue $20,000,000.00 race amount ot ) 
its First and Retund1ng Mortgage ) 
Bonds, Series G, ~~ due December l~ ) 
1964, and to u.se the proceeds tor ) 
the purposes specitied in this ) 
pet1 t1o:c.. ) 

", 

Application No. 20149 

Wm. B. Bosley, C. P. Cutten a~ R.W.DuVal, 
ror applicant. 

OPINION 

The Com:1esion is asked to authorize ?ac!tic Gaz and 

Electric COmpany to issue a::ld sell at not less 'the.n the taee amount 

thereot plus,'-accrued interest, $20,000,000.00 ot ~ ti:-st and re-
/' 

tund1ngmOrtgege bonds ot Ser1es G due December 1, 1964, and use 

the proceeds, exclUSive or accrued interest, to pay in part the cost 
gold 

ot redeem1ng $20,225,000.00 o'! ~ tirst and retund1ng mortgage/bonds 

0'1: Series D. 

Under the author! ty granted 'by Decision No. 14980 dated 

May 27, 1925 1n Application No. lll~ a.pplicant issued and sold tor 
$9,125,000.00, exclusive 0": accrued interest, $10~000_OOO.OO o~ its 

SC; first and re!'Und.1Dg mortgage gold bonds ot Series :0 due Jane l, 

1955. 

Under the author1 ty granted by Decision No. leSS7 de.te~ 

~pr1l 2&, 1926 in Appl1cat1on No. 12778 applicant issued and' sold to~ 

$9,475,000.00, exeltt.s1ve ot ace::,u~ interest, $10,000,000.00 ot its 

~ first an~ retunding mortgage gold bonds ot Series D, due JUne 1, 

1955. 

1-



under the authority granted by Decision No. l7202 dated 

August 11, 1926 in App11cetion No. lZ044 applicant issued end sold 

tor $250,000.00, exclusive or aeer~ed interest, $250,000.00 or its 

S% tirst and :::etunding m.o:-tgage gold bOMS or Series D, due JUne 1, 

1955. 

under the author1t~ gra:te~ by Dec1=1on No. 187~ dated 

August 19, 1927 in Application No. l3903, applicant issued and sold 

tor $225,000.00, exclusive ot accrued ~terest, $225,000.00 ot its 

~ t1:st and retunding mortgage gold bonds o~ Series D due ~ ~, 

195:). 

App11cant repo'::ts tlult as or September 15, 1935,$20,000,000. 

tace amount ot said Series D 5% bonc.s were outstend1llg in the hands 

or the ~ublie, while $225,000.00 tace amount or said Series D ~ 

bonds were pledged with the trustee ot the Blue I..akes We tel' Compeny 

anc, $250,000.00 race amount ot said Series D S% ooDds he.vtJ herototore 

been retired and cancelled. 

Applicant intends to redee: on Dee~ber 1, 1935 its otttstanding 

Ser1esD S% tirst an~ retund1ng mo:::tgage gold 'bond:l. On tilat date 

tbe sa14 'bonds are redeemable at par end accrued interest plus a 

prem1~ ot rive (5) per cent. on the principal or the bon's redeemed. 

To .01>tain SOI:le o~ the tun~e neees~y to redeem. sa1.d Series D 5% 'bonds, 

applicant asks pem;1ssion to issue 8Jld. setl at not less tban the tace 

amount thereof', :pl'lls accrued intere.st~ $20,000,000.00 o"r 1 ts ~ t'irst 

and re:-und1ng mortgage bonds, Series G, Q.ue Decen'ber 1, 1964. The 

said Ser1es G bonds will.be redeemable, at ap:p11e~tYs option. on si~ty 

daysY :prior :published notice on any t'1ret day of JUne or tir.st day o~ 

December at par aDd accrued interest~ plus a :prem1~ 01: 10· per eent • 

.. on the prinCipal ~ s:pec1t1e' there~, it redeemed on or prior to 

Decembe= l, 1944, plus a premi~ or 5 per cent. on the prino1pal sum 

specified therein it redeemed a~ter December l, 1944 and on or bet'ore 

Deeember.l, 1954,. :plus a pram1tcl1 or 2-1/2 per cent. 0:0. the :principal 



sum ~peeitied therein 1~ rede~ed after Deeembe~ 1,19~ and on 0= 

betore Dece=ber 1~ 1959, and therearter at par and accrued 1ntere$t~ 

upon the terms and. cond1 t10ns set torth in said First an~ Retund1ng 

Mortgage with respect to,redemption or bonds o~ Serie$ A. 

Applicant reports that on November 30, 1935 the unamortized 

discount and expeXl.3e appl1 ca'b1eto 1 ts said Series D S% 'bonds Will 

be the sum ot $961,308.54, while the ,:-em1um. it :m.ust pa.y to redee:n. 

::aid Series D ~ bonds Will amotUlt to $1,Oll,2S0.00, the two amounts 
I 

aggregating $1,972,5S8.54. Ap~11eant a~ks pe.cn1ss1on to amortize 

the $1~97Z,558.S4 over the rema1n1ng lite ot its first a~ refunding 

mortgage bonds o~ Series Go, :l8lUely, ~ur1ng the period Decex::.ber 1, 

1935 to December 1, 1964. We have eo:u:1e.ered this part ot a:ppl1-

cant'= request and believe ,that it it is considered porely as a 

matter ot accounting convenienco, it may be gr~ted. Eowever~ s~eh 

ordara ot the Commission relating to the ~nner in which accoanting 

entries mey be made should not be taken as depriving the Co:mn1ssion 

ot the po"lWer to rtthc:a1l" its permit at e..ny' time or as 'bin~iXlg it to the 

acceptance of such accounting entries it involved in other p~ceedings. 

ORDER 

Pac1t'1e Gas and Electric Company hav:1.ng asked perl:l1sz.1.on to 

issue end sell $20,000,000.00 tece ~unt or its !irst an~ retund~ 

mortgage bonds a:.d eJIlOrt1ze 'box:d d,1s.count, expense and prem1=. as 

1nd1ceted in the toregoing opinion. the Comciss1on having eonsider~ 

applicant's requests and being ot the opin1on that a public hearing 

is not neee::;~ary 1:l. th1~ matter aDd that the money, property or labor 

to be procured or paid to= through the issue o~ ~uch bonds is reason­

ably requ1r~ tor the purposes here1n speeified, ~d that the expend i­

tu.:res tor sueh purposes are :lOt in whole or in part reasonably chc.rge-



able to operating expenses or to income, and thet this application 

should be granted, as herein provid.ed, there:ore-

IT IS EEREBY ORDEaED az tol1ows:-

1. Paei!i e Gas and Eleetric CO:cpeny::nay iss'C.e a::ld sell on or 

before Dece::.b.er 1, 1935 at not less theln the face amount 

thereo~, plus acc~~ interest, $20,000,000.00 tace amount 

ot its. first anc. ret'wld1ng mortgage bonds o-r Ser1es G,. 

to l':lB.tu::'e Decex:tber 1, 1964~ to bear i:c.terest at the rai;e 

or ~ per a:m:alll. payable sem1-~ue.lly on JUne a.,. aDd 

Dee~ber 1, to be redeemable, at applicant 9 s opt1o~ 1n 

whole 01' in part, on sixty(60) daysY prior published not1ce, 

on any tirst day o~ 1une or first day o-r December, at 

par and accrued interest, ·plus a prer:t1tm:. or 1~ Oll the 

pr1nc1~ S~ specitied therein it redee:ed on or prior 

to December 1, 1944, plus a prem.1tn:l. ot ~ Oll the prin­

cipal stIlIl: S);)eci-r1e~ therein it redeemed atter Deeember 1', 

1944 and Oll or beror~ December 1, 1954,. plus a premit1ll1 

ot 2-1/2% Oll the prineipal sam speciried there1n ~ l'e-
.. 

dee:ed after Dece~el' 1, 1954 and on or before Dece=ber 1, 

1959, and thereafter at par and accrued interest, upon 

the te~ and con~ition= set to=th 1n sQ1d 1:1rst and re-

tund1ng mortgage dated Deee:ber 1, 1920, with respee~ to 

the redemption of bo~s ot Series A> to be executed and 

authentica~~·unc.er &nd in accordance with the prov13ions 

or said f1:st e.~ retune-ing mo:tgage and the supplemental 

indenture thereto; all ot said bonds, except tully regis­

tered bon~z, to bear date Dec~er 1, 1934. 

2. Pac1tie Gas end Electric Company shall use the proceeds, exelu­

:ive ot accrued interest, to be der1ved throagn the iszue 

and sc.le o"r said $20,000>000.00 t'aee BJllOunt ot said ~1::'3t 



and retu.nding mo:-tgage "condos ot Series G'to :pay in part 

the cost ot: redeem1~ $20.225;,000.00 tace amount ot its 

t'1=s't and ret'U:ld1ng mortgage S% gold bonds 0-: Ser1es D. 

3. Pac1t1c Gas c.nd Electric Co:npany may,. pend1ng the prepara­

tion and delivery ot definitive bonds, exeeute, authenti­

cate and deliver in lieu ot such detinitive bo~d3, 't~po­

:-ary bonde~ such temporary bonds to be issued and 301d 

under the s~e te:ms and eond1tions as applicant is herein 

authorized to 1~sue and sell its Ser1e~ G bond~. 

4. Pacific Ges and Electric ~pa~ s~ on or be~o:re Mareh 31, 

1936 rUe w1 th the Railroad Comm1::sion a. ~ta tement showi:c.s 

in detaU the expenses incnrred by 1 t beC3~e 0:- the iS3ue 

and sale ot sai~ $20,OOO~OOO.OO ot Series G bond=. 

5. It Paci!1c Gas e.nd Elect::-ie COmpc.ny .issues and sells the' said 
I h" I' ,~ 

$20,000,000.00 ot Series G bo~ds, it shall tile wi~ the 

Comm1:;s1on wi th1:l. thirty' (30) days atter the sale o:t zaid 

oond3; en) ~ copy or the prospee~s under whieh said oond3' 

are being d1ct:::1buted by the un"-erwr1ters and (b) a copy 

of the cont:::~ct bet7.een said Pacif1c Gas and Eleetric Com­

pany a.nd the se.1~ underwr1 ters. 

5. Pae1tic Gas en~ ElectriC CO~pany shall kee~ such record o! the 

issne ot the bo~ds herein authorized ~d'ot the d1spoZit1on 

ot the proceeds as will enable it to tile within thirty 

(30) days therea~ter~ a re~rt, as required by the Railroad 

CO:m1ss1onTsGeneral O=4er No. 24,. whieh o::-der insota:' as 

~pplieable, is made a part ot this order. 

7. The author1t1herein gr~ted Will become etreet1ve upon the 

da te hereot'. 



8. Dec1s10n No. ll353 dated December 13, 1922 and Deeiz10n 

No. l2691 dated Oetobe~ 13~ 1923 be, and the same are 

hereby, modit1ed so as to pe::c1 t Pac1tie Gas an4 

Electric Company~ untll otherwise direeted, to charge 

to Accotmt No. 134 ul:amortized de"ot d1seotmt and 

expense, the$1,972,5S8.S4, :reterred to in the tore­

going opinion and a:lOI't1ze it between the period ot 
December 1, 1935 and Dec~e~ l~ 1954. 

DATZD at San F':ranci3eo, Calitornia, this --.,;/..,.:7 ____ day o'! 

September, 1935. 


