Decision No. 28221

BZFORE THE RAIIROAD COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Applicetion of

PACIFIC G4S AND ZLECTRIC COMPANY,
& corporation, for an oxder ol the
Railrosd Commission of the State of
California authorizing applicant %o
issue $20,000,000.00 face amount of
its First and Refunding Mortgage
Bords, Series G, 4%, 4ue Decexmber 1,
1964, and to use the proceeds for
the purposes specified in <thls
retition.

Application No. 20149

¥2. B. Bosley, €. P. Cutten and R,W.DuVal,
for epplicant.

BY THE COMMISSION:

CPINION

The Comzicsion 1s asked to autbhorize Pecific Gas ané
Flectric Compeny %o issue and sell at not less than the face amount
thereof plusaccrued interest, $20,000,000.00 o2 4% first ané re-
runding,mbgtgage bonds of Series G due Decexbder 1, 1964, and use
the proceeds, execlusive of accrued interest, to pay in pexrt the cos?t

. gold
of redeeming $20,225,000.00 02 % first and refunding mortgage/bonds

ol Series D

Under the autbority granted by Decision No. 14980 dated
May 27, 1925 in Applicetion No. 11142 applicant issued and sold for
$9,125,000.00, exclusive of acerued interest, $10,000,000.00 of 1its
5 first and refunding mortgege gold bonls of Series D due June 1,
1955.

Under the authority granted By Decision No. 16557 dateld
April 26, 1926 iz Application No. 12778 applicant'issued and sold for

$9,475,000.00, exclusive of accrued interest, $10,000,000.00 of its

56 rirst and refunding mortgage gold bonds of Series D, due Juné i,
1955,




Under the authority granted by Decisior No. 17202 dated
August 11, 1926 in Application No. 13044 applicent issued and sold
Tor $250,000.00, exclusive of accrued interest, $250,000.00 of its
5% first end refunding morigage gold bomds of Series D, due June 1,
1955.

Under the asuthority granted dDy Decicsion Noe 18744 dated
Auvgust 19, 1927 in Application Noe 13903, applicent issued and sold
Tor $225,000.00, exclusive of accrued interest, $225,000.00 of its
$% fizst and refunding mortgage gold bonds of Series D due Juze 1,
1955,

4ipplicent reports that as of Septembder 16, 193$,$20.OOO',VOOO.
Tace emount of seid Series D 5% bonds were outstanding in the hands
of the public, while $225,000.00 face smount of said Series D %%
bonds were pledged with the trucstee of the Blue Laxes Vater Company
ané 5;350,000.00 face amount of sald Serics D 5% bords have heretofore
been retired and cancelled. '
' Applicant intends to redeem on Desember 1, 1935 iis outstanding
Series D 5% first and refunding mortgage gold bonds. Onr that date
the said donds are redeemadble at par &nd accrued interest pluz a
prexiwz of Live (S) per cent. on %he principal of the bonls redeemed.
To obtain some of the funde necessery to redeem sald Series D 5% bonds,
applicent asks permission to issue and sell ot not less then the face
amouht thereof, plus scerued interest, $20,000,000.00 of 1ts 4% first
and relunding mortgege bonds, Serles G, due December 1, 1964, The /
sai‘d Series G bonds will be redeemsble, at applicant’s optiorn, on sixty
days® prior publiched notice on any first day of June or first cay o
December at Paxr anmd accrued interest, plus a premium of 10 per cent.
-on the primcipel swm specified therein, if redeemed on or prior %o
December 1, 1944, pius a prem.im of S per ceant. on the primcipal swmm
spe.ciried therein i redeemed after December 1, 1944 and on or before
Deé’émb‘e::_l, 1954, plus & premium of 2-1/2 per cent. on the principal
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sun specified theroin if redeemed after Decembex 1,1954 end on oo
before December 1, 1959, and thereafter at par and accrued interest,
upon the terms and conditiors set Zorth im seid First and Refunding
Mortgage with respect to redexption of bonds of sé?ies Ao

Applicant reports that on November 30, 1935 the unmomortized
discount end expense applicadle to its sald Seriles D 54 donds will
be the sum of $961,308.54, while the premium it must pay to redeex
said Series D 5% bonds y}il amount to $1,011,250.00, the two amounts
aeggregating $1,972,558.54. Applicant asks permission to amortize
the $1,972,558.54 over the remaining life of its first and refunding
mortgoge bonds of Series G, namely, during the period Decexzber 1,
1935 to December 1, 1964, TWe have coxzcilered this pait of appli-
cant's request and believe that if it is considered purely as e
ratter of accounting convenience, 1t xnay de granted. Eowever, such
orders of the Commission relating to the manmex iz which zccounting
entries mey de made should not be teken asg depriving the Commission
of the power to withdraw its permit at any time or as binding 1t to the

acceptance oL such accounting entries 17 involved in other proceedings.

CRDER

Pacific Gas end Electric Company having asked permission to
issue end sell £20,000,000.00 face amount of its first and refunding
morigage dbonds and amortize bYord discount, experse and premium, as
izdicated in the foregoing opinion, the Commission having considered
epplicant’s reguests and being of the opinion that a pudlic hearing
is not neéessary 1o thic matter apd that the money, property or lador
o be procured or pald for through the issue of such bonds 1is reason-
ably required for the purposes herein specified, and thet the expendis~
ures for such purposes are not im whole or in part reasonadly chorge-
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able to operating e:pénses or %o income, emd that this applicetion
should be granted, as herein provided, therelfore-
IT IS ZEREBY ORDIZRED as follows:e
Pacific Gas end Electric Compary mey issue and sell on or
before December 1, 1935 at not less than the face axmount
<hereof, plus acerueld interest, £$20,000,000.00 face amount
of 1ts Tirst and refunding mortgage donds of Series G,
to mature December 1, 1964, to bear interest at the ratve
of 4% per aznum payadble seml-znuually on Jung'l, and
December 1, to be redeexmable, at applicanx'é option, in
whole or in part, oz sixty(60) days* prior pubdblished notice,
on eny first day of June or £irst ddy'or December, at
per and accrued interest,:plus & premiuwn of 10% on the
principel sum specified therein if redeemed on or prioxr
to Decexber 1, 1944, plus a premium of 5% on the prin-
cipel sum specified therein if redeemed after December L,
1944 =znd ox or before December 1, 1954, Plus & premium
of 2=1/2% on the principal sum specified therein if rew
deemed after Decexber 1, 1954 and on or before Decembder 1,
1959, and thereafter at per end accrued interest, upon
the texms and conditilons set forth im seld First and re-
Tunding mortgage dated Decexber 1, 1920, with respect to
the redemption of doxds of Series 4, to be executed and
authenticated: under end in accordance with the provisions
of said first end refunding mortgage and the supplemental
indenture thereto; all of =2id dounds, except fully regis-
tered dbonds, to bear date Decembder 1, 1934.
Paciflic Gas and Electric Company shall use the proceeds, exclu-

Sive o accrued interest, %o de derived through the izsue

and sele of said $20,000,000.00 face smount of said fimst
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and refunding mortgage dbonds of 3eries G to pay in part
the cost of redeeming $20,225,000.00 face amount of its
firat and refundizg mortgage 5% gold boxdz oL Series D.

Paclfic Ges and Electric Compeny may, pending the prepara-~
tion and delivery of definitive bdonds, execute, authentiw-
cate and deliver in lieu of such definitive bonds, tempow
rary dounds, suclk temporary donds to de issued and =20ld
undexr the same terms and conditions as applicant iz herein
authorized to issue and sell 1i%s Series G donds.

Paclific Ges and Zlectrlic Compaly sialil oz or before Iarch 31,
1936 rile with the Raillroad Commicsion a statement showing
in devell the expenses incurred dy it decause of the izsue
and sale of said $20,000,000.00 o Series G bonds.

If Pacific Gas and Electric Company izsues and sells the said

“w .

$20,000,000.00 o Series G bounds, it shall file with the

Coxmicsion within thirty (30) days after the sale of saild
bonds; (&) & copy of the prospectus wader which saild bonds;
are beiﬁg dictriduted by the underwriters and (b) a copy
of the contract between said Pacific Gas and Rlectric Come
pany and the sai& woderwriters,

Pacific Gas end Electric Company shall keep such record of the
issue of the bonds herein authorized and of the diszposition
of the proceeds as will enedle it to file within thirty
(30) days thereafter, = report, as required by the Reilvoed
COmﬁission's.General Order Noe 24, which ozder insofar as

~applicadble, is made a part of thiz order.

The authority herein granted will bocome effective wpon the
date lhereol,




Se Decision Noe 11353 dated December 13, 1922 and Decizion

No. 12691 dated October 13, 1923 de, and the same are
| heredby, modified so as to pemmit Pacific Ges and

Zlectric Compeny, until otherwise directed, to chargse
to Account No. 13), uramortized debt discount and
expense, the $1,972,5528.54, referred to in the foTe=
going opinion and eaxmortize it between the periold of
Decexmber 1, 1935 and December 1, 1964

<
DATED at San Francisco, Celifornie, this /7 day of

Septemder, 1935, @N

= Vih.

W E Y,

t’?{ﬂ/ 15(544/

Coxmissioners.




