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In the Matter ot the Joint .b.p:plication ) ~,: "".' . :,.':'~ i:;, ;::, .. ;~ r::"';x. ' : 
or LOS ANGELES-LONG EEACE DESPATCE LINE, ) 
a corporatio:c., to sell) assign e.:c.d tre.::ls-) 
reI', and P'. L. TRA..~SPO~ION COMP.AATY, a ) 
corporation, to purchase and exercise ) Application No. 20102. 
that certain right and privilege to 01'- ) 
erate a vessel tor the transportation or ) 
prop~rty tor compensation between points ) 
in this State. ) 

In the Ll!atter ot the A:ppli'catio:c. or LOS 
.ANG~-LONG BEACH DZS?.ATCE: LINE tor 
leave to temporarily disco~t1:c.ue regu­
lar service. 

) 

~ Application No. 20ll2 • 
) 

Willi~ Gissler, Jr., tor Los Angeles-Long Beach 
Despatch :Lille. 

Pillsbury, Madison & Sutro, by Hugh ~. Fullerton, 
tor ? I.. Tre:l.sportatio:c. Company. 

J. J. Geary) tor Pac itic Coastwise Conterence, 
proteste.:c.t. 

DEVLIN, Commissioner: 

OPINION ... ---,..~~-
These proceedings were heard at San Francisco on Septenbe= 

ll, 1935, on a consolidated record. They will be disposed or in one 

decision .. 

By Application 20102, tiled August 10, 1935, applicant :Los 

Angeles-Long Beach Despatch Line, a corpora~ion, se~ks authority to 

transfer its right to oper~te vessels as a co~n ca.~ier between the 

:port ot Eureka on the one hand and. the ports ot: San Francisco, Oakl~d, 

Alameda and Lo~ Beach on the other hand, to t~e other a:pplice.:c.t, :P.. I.. 
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'rransportation Com)tatty, a. calitornia corporation. 

~$ Angele=-Long Beach Des,atch Line does not hold a cer­

tificate or pu.blic cOll;venienee and. necessity. It claims a preser1p­

ti va right by nrtue 0: operatio:lS condu.eted in good faith u:o.der 'tsr-
1 1trs O:::l tUe with this Commission prior to AugtJ.st 21., 1923. 

The ~ecords show that on J'uly 24, 1933, Los Angeles-Long 

Beach Despateh Li:le tiled 1 ts LocaJ. n-e1gb.t Tarit't' No. 11, C.R.C. No. 

ll, ettect1 vo July 27, 1933, :utcling elass end eOI!IQ.oQi ty rates: bet1'1een 

San Francisco and Oakland on the one hand and Eureka on the otller. 

It had previously tiled. its Local. Freight T~1tt No.1, C.R.C .. No .. 1., 

etteetive Mareh 7, 1931, in which .. ere contained elass and eo:c:tmOd1't7 

rates between to:lg Beach and San Frseis.eo, Oakla:ld, Alameda and 

Berkel~y. 

Appl1ce.nt P. L. ~ansportat1on Compa:ty' ~roposes to adopt 

the rates, rules and regulations set torth in t:be tariffs or Los An-

gele~Long Beach Despateh Line. Both Sl'plicents allege- that ? .. L. 

~ansportation Company can serve the public more eeonomically than 

the Los Angeles-Long Beach Despa.tch Line. 

Tllere is no l>rote:st to the granting ot this apl'11cat10n. 

Our order herein sho"C.ld authorize the tra:a.ster of the operative right 

with the ~e1!'1c understanding "that we are not here :&:>4ss1ng upon or 

dete:r:.zre.n1ng the cheraeter or extent o~ such rigllt. 

1 
Seotion SOed) ot the Public UtUities A.ct l'rovides, in :P8:'t: "No 

corporation * • • shall llereat'ter begin t<> operate or cause to be 
opera.ted any ve~l 1:or the transportation or persons or pro~rty 
tor ca:%9ensa:tioll., between points in thi~ State, "1'1 thout 1:1rst hav­
ing obtained tro~ the Raj1~oad Commiss1on a eert1t1eate declaring 
that public convenience a:td neeess1 ty require such operation, bu't 
no such e~t1:ricate sha.ll be required as to term1ni between which 
s:rq . sueh corporation * * * is la1d'c.lly operating vessels in good 
faith under this act as it existed prior 'to this amendment, under 
tsritts and sehedules ot ~ch cor,porat10~* * * la~ly on tile 
Wi'th the Railroad Co:mnission"'. (.4:nended Statutez 1933, Cha'pter 
784) 
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By Application 20112, tiled AUgIlSt 17, ~9357 applicant :'0$ 

Allgeles-Lo:l.g Beach Des,ateh I.!.ne s.ee!a: au thori ty to suspend all sched­

uled service ~tween Sen Francisco, Oakland, JJ.emeda and certain other 

ports located on San ~anc1sco Bay on the one band end !rong Beach cd 

certain othe.r :ports in Southern Cal1tornia on the other hand. A:pplieant 

desires author 1 'ty however to reIlder om "'on oall" se:viee between the 

ports involved dtu"ing the period or suspension or scheduled sa11ingz. 

In support ot this application ~liee.nt allege= tbat the 

e:mo'Ql1t ot tra:tie availa'ble tor transportation 'by 1. ts l.1ne has not 

~rodueed sutt1eient revenue to justi.~ the e>nt1nuance ot a scheduled 

service. It is argtted that due to labor eo:c.4i tio:os:, 1:o.ereased costs. 

have been experienced, the wages paid to e:-eW'S operating e; vessel in 

Msreh l.933- being $1,400.00, while those tor the o:peration ot a s1m1let:' 

vessel in J'uly 1935 were $2,858.00. Similar increases have been ex­

perienced in eo:mection wi th the wages or s.tevedores to,:: the neees.se:ry 

loading and dische:'ge. ot es::rgo. 

The records show that a:pp11cent ha:s had ettect1 ve ter11"ts 

on tile with this Com::ission 'bet'l:een the points involved herein since 

MY' 27, 1933. In addition to tbe 1X>::'t~ involved in this e:pp11c:4t1on, 

rates are provided in its teritts tor tre:.sportation or proj;l.er~ be­

tween. San Francisco Bay ports a.n~ san S'...:neon a:ld. Santa Ba:r'bara. An 

ott1.cer ot applicant corporation testit1ed 'that no service ot s:rq cb.e:r­

acter had ever been rendered to or !rom San Simeon or Santa. Barbara. 

Obviously theretore app11c~t does not possess a p,reseript1ve right 

to serve these :ports. Its tar1tts shotlld be sm.ended. torthWi th by elim­

inat1ng theretr~ all reterence to these points. 

This a-pplieatioll was protested by Paeitie Coastwise Cont'erence. 
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Protestant contends that ap~liea:a.t a.bandoned all transportation service 

'between the :ports. invol vee. ,upon ~e loss ot the last vessel operated 

in, i t~. ~vice, the "F. S. Loopw, which 1f8.S dai::laged "by fire on :uJ.y 

30, 19~~ a::x.d which CaDnot agaill 'be placed in. service until ap:pro::cimate­

ly $3Z~OOO has been expended tor repaL-z. ~e record sbows that a.P1'11-

e.e:nt eller~ed space upon the stes:a:or, "Scotia."', e vessel operated by 

Peteit'1e Lt:mber Comp8llj" in :9:'i vate service. No de~ni te a::cotc:t of 3pa0& 

was contracted tar, applieent being con!'~ed to tho emount ot space 

that migh.t be available at'te= Pacific LtlJl:l)er Company- had accor:mu>date' 

its ow::. e~go. Tlle reeord also sl:.01:'S that PacU'1e LUlI1ber Co~ was 

compensated by- a:pplieellt out ot 1 ts treigllt revenue. 

~plieant relies l8rgely ~n the authority granted CSJ1tor­

nia Stea:n.sb1p Compe.:a.y end Nelson Steamship Company respectively to sa.s­

pend seh~~ed !re1ght and passenger operations as justitieation tor 

the granting ot this application. 2- However, there was no protest to 

the gre:nting ot those ~:pli¢S.tio:ll.3, and etuthon ty to suS',I;8nd operations 

was authorized ex :pe:rto. In the instant proceeding competing transpor­

tation line,s. t:brough PacifiC COastwise Co~erenee not onJ.y protest the 

iS$O.allce or eny authority to suspend ope:=at1o:c.s, 'bUt -ngorously oppose 

the e:ppllcat1on in 00: 'fer as authol"~ ty is sought to render an "'on cel.l'" 
.. 

serviee dttring the period. o~ suspension. eppos1 tion is 'based upon the 

contention that esr.riel"s rems1njng in the tield are detin1tely obliged 

to render a scheduled serviee regsr<D.ess o~ the 8m.oun't or ~a:e:r1e ava1l-
, 

able, while Loz Allgeles-I.ong Beach Despatch Line may conserve oper~ting 

expenses during period$ whe::. tra:rfic is not available tmd still enjoy a 

2 In re A"O"Ol1eation California Stea:nshi Co:n-oan, A:i?p11eatio:c"~98~7~ 
Decision. 7902, Apr , 19~, and 1n re !"'i§: cation'Nelson Ste8:ll:"'.h1-e. 
CeDrOany', Application 19908, Decision 279'l!1, Y 20, 1935. 

4. 



right to t:ens:port :property 'When desirable trst:rie is available. Pro-

't0sta:ntY s contention is this respect is not vd thout merit. 

'O',pon the record made in this proceeding it sllotllc: be conclu­

ded that the public interest will not be injuriously at~ect~d by the 

suspension. 01: the scheduled operations ot e::PPliC:alt between ports lo­

cated on San Fr8llcisco ~ tmd Long Bea.ch end other ~rt$ in Southern 

california, there being rail carriers, express corporations, as 'Well as 

other common ee:rriers 'by vessel who ere reedy, able and willing to trans.­

J?Ort aU.. trarfic available. Our orde:r author1z:'i.ng suspension ot sched­

uled operations however shotllct 'be sa.bject to the condition that no se:'V­

ice ot any eh8::'acter be :-endered by appliea:nt 'between the :ports involv-

ed dt1ring the period ot suspension. 

ORDER 
---~-

These me. tters having been duly head. and subm1 tted, 

IT IS m.:R::.""'BY ORDERED that applicant Los .A:lgeles-Long Beach 

Despatch Line be end it is hereby authorized to transt'er to ap;>lieent 

P. I.. ~anspo=te.tion COmpany a:lo, that ~p11cant :? I.. '!re.:o.sportat1on. 

Compe::tY be and. it is hereby authorized to purchase the operat1ve ::ight ot 
Los Angeles-Long Beach Despatch Line to operate vessels in COmclOll carrie:­

serv1cf> between Etlreka, cal1!orni8" on the one hand, and the por-:s ot 

San Franeisco, Oe.kland, Alsmeda and Long Beach on tb.e other hand7 sub­

j&et to the tolloving cond.1 tio:c.s: 

1. In authorizing the trerc.ster or the operative right above 
re:erred to, the CommissiOn. is not dete...-mining the sutti­
cien.ey, chara.cter or extent thereot, but is :erely per­
m tt1ng such right as may be held by Los Angeles-Long 
Besell Despa.tch Line to be aequi:ed "'ef:! J?.. L. Transporta-
tion Company. 
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2. The eonsideration to 'be :pe.1d :tor the operative right 
herein authorized to be transferred shall never bo 
urged before this Commission or e:tr'/ other rate t1x1ng 
body as e. measure or .val.ue tor rate fixing, or eny 
other :pu.~ose than the transfer herein au~horized. 

3. App11~t Los Angeles-Long Beach Despatch Line Shall 
1mm.ediately i:ll1 te with applicant P. L. Tr~tation 
Compeny in co:::mnon St."Pplemen t to the tar1!ts on tUe 
nth the Comissio:l covering service given under the 
right herei::l authorized to be t:r~e:r=ed, 3.l':Pliee:c. t 
LO$ A:ageles-Long Beach Despatch I.1:le on the one hand 
withdrawing, and applicant P. L. T:'an....~r'tat10n Com­
pany 0:0. the other hand accepting and establishing 
su~ tsri!ts and all ettect1ve sup:ple~nts thereto. 

IT IS EEREBY' FURTHER ORDERED that a:wlieant Los .A:lgeles­

Long Beach Des:pateh Line be and it is hereby authorized w!. 'thin thirty 

(30) days trom the ettective date he=eot, and on not less tb.e.:l 0:1$ 

day'S notice to the Co:mn:1.ss1on and to the public, to suSJ?6nd all 1 ts 

scheduled serviee between. Sen Francisco, OakJ.8.'Ild, Ale:neda and other 

ports J.oeated on sen FranCisco BaY' on the one hand, end Long Beach 

and other ports in Southern call1"o%'ni8. on the other hand until Octo­

ber l, 1935, subject to the tollor...ng terms a:ld conditions: 

1. In the event e::Ppl:1.eant exere1s&s the authority gt'e.nted 
herein 1 t shall. so,J?pl.emen tits tar ~~z 0:0. tile W1 th 'the 
Commission shOwing that 1 t )las suspended operation. 

2. No common carrier service ot any eh8:raeter wllatsoe"1er 
shell be rendered between said :points during the period 
ot suspension. 

~iz or~er Shall beeo~e etrcetive on the date hereo!. 

Dated 8. t San ]'ranei::;eo, Calitornia, tbis Z ,~ .41.. day 0: 


