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Decision No. ~

BEFORE THZ RAIILRPOAD COMLISZION OF TZE STATE OF CiL

In the Xatter of Application of

G. F. Do LINES, INC., for enlarge-
me~t of the opexretive rights so es

to include the transportation of pack-
ages, varcels and express maetier be-
tween Los Angeles and Imoerlal Valley
points.

LS L A

Phil Jecobson for anplican

Ce WM. Cormell for Soutiern Pacific Compery
2nd Peacific Xotor Trexzsport Co., protestants.

Edwerd Stern, J. T. Crawlford and 5. P. Crozler
for Rellwey Zxpress Lgeney, Inc., protestants.

Tellace X. Do'me:r for Paclflc Frelght Lines,
protesten

BY TE= COMMISSION:

Leolicent seexs a certificate of pudlic ¢converience
and necessity to esteblish and conducet transportation of »ronerty
between Los Angeles and mperial Velley noints (Zxrewley, TWestxmore-
land, Dmperisl, EL Centro, Soltville, Seber, and Calexico). The
service Lis t0 be in addition %o the certificated serv'ice'elready
conducted by appliceat for the tramswortation of motiorn pleture
films end accessories to the seme points, such chipments to be
mited o 150 pounds in welight, and excluding by stipuletion ver-

ishadles {as nemed In Netional Perishadle Protective Teriff Xo0.8,

CeR.Co N0.7, of R.C.Decrborz, igent). LApplicent vyrovoses a single

rate of nine cexts ver package plus one cent Der mound for all
nackeges up 0 130 pounds.

2ublic heexings thereon were conducted by Execriners
Tunter and Williems at Los Angeles and E1 Centro.




Applicant's fitzess, financial adility and cepedilily to
Derform wWith erriciéncy the service proposed are not seriously quese
tioned by protestants whose opposition L1s based wholly on the adecuacy
ol existing services and the reasonabdlencss o7 the rates therefox.
Eight oral shipper witresses supported applicant end zeverteor supd-
porved protestants. ' In addition, testimony of eighteen witnesses for
epplicant was stipulated as cummlative,and for protestants that of
eleven witnesses. 2Protestantcs, in addition, £1led eleven affidavits
of Imperial Telley shippers (Exhidbit No. 12). The cruxz 0f the record
iz the desire of some shivvers and recelivers of frelght vo use the »ro-
vosed service becauvse 0L the lower rate ox smell vpackeges than is
offered by other carriers now serving the district. Axalyzis of the
testimony of eppdlicantts shiprer wittesses shows that eaclh now chips
to the Imperiel Velley points using one or &ll of ¥the followlng cor-
riers, including pick-up and delivery:
Rellway Zupress isgeney, uxder va:*:rs.nr: =inime from
25 cents (Lfor matrices) to $1.05 for gezerel mer-
chandise.
Pacific Motor Transport Comneny (express) emd
Pacific Trelight Lirnes, SO cents xinimm up To
40 vouxds L.C.L.
Parcel Post, zone rates.
In adéition to these serv{x'.ces Pecitic Greyhound Lines has
delly express services on its s a'»:ﬂr:y“ ;gses 1irited to 100 pouris.

No witness testified o use of tm° cer:.’:.‘c-wf” neither piclc—m nox

delive“y are made by it (omiy c.ero'c %o degc* 'se*-vice) ; Its bloc.—.c retes

\
'M A

gre non-competitive, this carrl M«' "d.‘f"P fcvr- fitteen pounds belng
sixty ceats, based on 210 miles, ‘The i wy (..:S."uce detweer, Los

ingeles exd El Centroa

411 these cerriers furnish overzight service between termini

and intermediate polnts, wisth locsl distridution between 8:00 and 11:30
A. K. At EL Ceniro the deliveries are usuelly campleted by 9:30 A. M.

Tn general ,witonesses Tor doth sides testified these services were
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satisfectory.
Applicantts vrovosed service consisﬁz oZ one schedule

leaving Los fageles at 10:00 P.M. and exziving at E1 Centro ot
6:00 AJI. the following morming (8:00 L.). at Calexico). It is
t0 be performed every dzy, inclu&ina Sundavs. In reverce the
schedule leaves Celexico at 11:00 P.. and arrives at Los Angeles
et 8:00 L.M. the following day. Comperison of this schelule with
those of the other carriers shows duplicavion of exlsting service
but varving &3 1o time of deperture and errivel. It i1s admitted
that the business day is between 8:00 A.3. and 6:00 P.M. ead thet

t 13 exceptional when pick-wp and/or delivery are made outside of
these hours. As gpplicent now uses efficlent light equipment Iz
ric motion picture film trancportation azd has fewer Intermediate
voints to sexve, the night rurmning time easily may de sho;-tgn Co

v that is not more then an operating benelflit to the carrier.
Eerlier local delivery +hen is now provided during duciness hours
seems doubtful from the record, axd becomes azm uwnimportant adventoge.

With this palpeble duplicatiozn in mind the only remalning

edventage offered by applicent is e lower minimm rate - 35 cents.
Tt 45 tals feature most forcidly emphasized in the testimorny of ed-

plicant's witnesses. C. G. Anthony, Tice President of Pacific

Freighthl.ines, testified that 44 ver cent of oll shipments to Im~

pexial 'g.'al;‘-ey points transported by this carrier were at ninim
rates. C-x-) Fe als0 nrecsented itexized cost of operation for the ser-
vice meinteined (Exnibit No. 8) chowing e cost of §S2.41 ver ton,
distence includiﬁg pick-up emd delivery. Ee testlified that eppli-
canv, 12 certiticated, would attrect §ractice.lly all of this mini-
mmi traffic tams leaving Pacific Freicht Lines less than 60 Dex

~cent of its present volume.

1. This carrier's xinimum was 75 ceats dat wes reduced to SO ceats,
together with Southern Peclific end Pacitic Motor Trensport Compaty
on iresust §, 1935, epplicedle to 40 pounds or iest.
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Assuming an average of 200 Ytez-pound (avemge, zhipmezts
delly et a2pplicaxt’s rete, his revenue per tox would be :’_:58.00, baseé
o seme service Ltems included f» Zx2ibit No. 8. Appliéant dig not
Dornishk esfimte of cost of sexvice. EHe expects to coubine the pack-
‘age busincss with the certificeted film cerxiege to the seme points,
though comsolidation of the two rights is not requested. Anplicext
21so operates a combized £ilm and packsge dusiness between Los Angeles

end Axizome *ao.;.nt - Tume to Tueson, via Proenix - axd all of his Los

A...sele., stipper witnesses now use this fntersiste service,
Morton G. Sxith, testifying in dekel? of Southerz Paclfic

” c::mne.._y end Pacific Mokor Trzmsnort Compeny, directed attention %o 2
comperison of Tabes between epplicent end the Tronsport CO:m:m:r (Ex-

ziblts Nos. 3 tc 7 inclusive) axd Grew from them tre co“clusio:z that
o to the 4¢ pound mimfmum, at SO cexts, epplicant (with Lits rate or
nine cezts per shipment, pius ome cext per sorzd) would estrect ..inl-
wem mete shipments, but would rot those abhove miﬁim; tkus depriviﬁe; :
the Q:a:zsport Compeny of the revexmue from suck minimmen treffic, theredy ‘
bu:denine: £+ with all weightier shipmezts. To illustrate: (2}

-

Charres of 30 nournds 4C oporrds 100 powxnds

ADDlicent 30 comts 48 cexts D .09
pacific Hotor Tramsport Co. 50 cexts 50 ceals «75
Pacific Frelght Lizes 50 cexts SO cexts 75

For all shipments 60 pourds Or OVeX znplicaatTs Tate bf:-

comes progressively higher, pound b7 pound, exd widezs the ‘g_;c.p bew-
tweé:: the minime of other cerriers who trensport as nig,’:.”as 150

pounds on the 75 cext minfmm on most commodities.

Reiliway Brpress Ageacy Tanes rove meny mixime dat generally,
for the traffic mvolvec‘. herein, z 40-pound shipment would
rexge frox 7¢ cexts to 5L.05.




m™is rate comparison is mede only for the purpose of showing

the line of cleevage that would affect ell L.C.L. tralfic I the appli-
cetion were grented. Apparently the only resu.lt would de te translfer
the neckages wader sixty mouxds zow carriel by existing operstors ©o
applicantts trucks withovt eny proeticel difference except a few cc:fs
rate ac’.ve:b:cege. mMis is not 2 rate proceedirng axd the reesonedleness
or volume of “he rates proposed ere not Lnvolved except as they m=y
tend to Lmpeir sdequate extisting services. ALl of the commoditlies
fnvolved hereir cen now move overnigat from Los Angeles 4o Tzpericl
Volley moints with reesonable expedition. IL the retes ere disyutedble

as wiest, the shippers? remedy is by proper' rate adjustment exd not dy

multinlication of services - & policy long pursued dy this Comxission.
foter full consideratioz of the record we find thet 2o pudlic
need nor corvenfenmce Ls proved end thet the applicetion zhould de

Cenieles

G. To D. LINES, I¥C., havirzg mede epplicatiox as above
entitled, @ yublic heaving havirg beex held and the metter having
beea duly sm’dmitted,

TUE RATLROAD COMMISSTON OF THE STATE OF CALIFCRNIL HERESY
DECLARES ':he.t‘ public convenfence and mecessity de a0t Tequire the

esteblistmert and operetion of the trexsportatlion service kerein

-

nroposed; end
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I? IS EEZXE3Y ORDERED that the agpplicetion be eud the

ceme herebj is denfed.

Dateé et Sem Framclsco, Californie, this 1,%@

of September, 193S5.
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