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Deciczion XNo. 48

BEFORE TEE RATLROAD COMMISSION OF THE STATE OF CALIFORNIA

In +the Matter of the Application of )
YOSEITE VALLEY RAILRCAD COMPANY, )
YOSEMITE VALLEY RAILWAY COMPANY, )
end AMFRICAN. TRUST. COMPANY, Trustee, )
for an order authorizing the sale of )
all properties of Yosemite Valley )  Application No. 19961
Railroad Company and for an order )
autborizing the issue of stock dy )
Yosemite Valley Railway Companye )

. MeCutcehen, Olney, Mannoxn & Greezme, for applicants.

BY THE COMMISSION:

CPINION

In this proceeding the Commission is asked % enter its
order autborizing the sale at pudlic anction of all the propexrties
of Yosemite Valley Railroad Company 2nd authorizing Yosext:te Valley
Rallway Company to issue 2,000 shares of its capital stock without
par value. |

The Yosemite Valley Railrocad Company hac outcterding
54,063,500, of cormon stock, $2,318,000, of firsﬁ mortgage 5% bonds
due January L1, 1936, and 3$2,000,000. of second mortgage 5% donds duwe
Januvary 1, 1936.

Tkhe compeny has failed %o make interest peyments on its
Tirst mortgage bonds since Jamary 1, }932 and hes failed %o meake the
required sinking fund payments under 1ts Lirst mortgage since 1928,
It has pail no interest on its second mortgage bouds, nor has it made
any sinking fund peyments undexr its second mortgage. As of December
3L, 1934 the company's ennual report shows matured and unpaid interest
iz the sum of $2,257,000, 0f this sum, $347,700. represents unpaid
interest on the compeny's Lirst mortgage bonds and the halance, unpaild
interest oxn the second mortgage bdonds.
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A Yosemite Talley Rallroad First Morigage Bonéholders Pro-
tective Plen and Agreement, dated as of Qctober gs, 1932 has beexn
executed by Howard C. Bomsall, Wm. B. Bosley, Fe E. Eckhart, Richerd
W. Pewel ané W. L. Temple as the Cozmitiee o behalf of such holders
of the rirst mortgege donds as decome parties 1o seid agreexent.

If {s also reported that a Yosemite Velley Railroad Compeny
Second Mortgage Bondholders Reorgenization Plan and Agreement, dated
Jenuary 1, 1934 has been execunted by Dunning Rideout, William J. Breanan
and Wellington Hendersonr, as the Committee on behalf of such holders
of the second morigage bonlds as become parties 1o seid agreexent.

The éeorganization plans, sxmong otber things, contemplate that -
the second mortgage will de foreclosed by nmeans of a sale of the pro-
perties of the Yosemite Telley Railroad Compeny, subject to the Lirst
mortgege donds, by American Trucst Company &as the trustee under the sald
second mortgege indenture and that the Josemite Valley Railway Coxpany
may acquire the seme from the Committee tor the second mortgage dond-
nolders or its pominee, in the event said Committee or said nominee
{c the purchaser of the properties. In exchange for the properties
Yosenite Velley Railway Compeny asks permission to {ssue 2,000 shares
of ite common stock without par value.

The stock which Yosemite Valley Raiiway Company will lssue
will be issued and/or transferred to voting trustees. The management
of the properties will be under the general control of voting trustees,
three of whom Will represeat the hollers of Lirst mortgage donds and
two of whom will represent the stockbolders of TYosemite Valley Railway
company.

ORDER

The Commission heving considered applicant’s requests and

being of the opinion that this is mot a matter ox which a heering is
necessary, and that this epplication should be‘g:anted subjdct o
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t0 the provisions of this order, thet the money, property or labor to
be procured or paid Tor through the issue of not exceeding 2,000 shares
ol common cepital stock without per value is reasonably required dy
Yosemite Valley Reilwaey Company for the purposes herein stated aznd

that the expendlitures for such purposes ere not iz whole or in part
reasonably chargeadble to operating expenses or to income, therefore,

IT IS EEREBY ORDERED as follows:=

l. Applicent, Yosemite Valley Railroad Company and epplicant,
Amexricar Trust Company, Trustee, may or or before Decem-
ber 3L, 19335, sell at public auction gll of the properties
o7 said Yosemite Valley Railroad Company, subject %o sailld
company's first mortgage bonds.

Applicent, Yosemite Valley Railway Company may, o or before
December 31, 1935 issue and delliver not exceelding 2,000
shares of 1%s commonr capital stock without par velue in
payment for the saild properties of Yosemite Valley Railro=d
conmpany, sealc stock %0 be delivered to the hollders of
second morigage bonds of Yosemite Valley Railroad Company,
or their esgents, in the ratio of one share of stock for
each $1,000, second mortgage bond deposited under the ré—
organization plan anc agreement dated Xarch 1, 1934.

Se TYocemite Valley Railvway Company shall file with the Bailroad
Commission within ten (10) days after their respective
dates of execution, certified coples o the voting trust
agreement and o the proceedings had iz foreclosing the
second mortgage and the sale of the properties thereunder.

4. Tosexmite Valley Rallwey Company shall keep such record of the
issue, sale and delivery of stock and of the disposition
of the proceeds as will enable 1t to file on or delfore

The 25tk day of each montk & verified report, as roquired

by the Railroad Commission’s Gezmerel Oxder No. 24, which
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order insofar as applicaeble, is made a part of this order.

=
DATED at San Francisco, Celifornia, this ?laﬁéﬁ/ﬁay of

September, 1935.
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‘Commiésioners.




