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BEFOP.E THE E.ULRO.AD COWlISSION OF 'rodE STJ.TE OF CALIFO:tU.1:,A. 

In the Matter ot the Application o~ 
DrrER-CO'ON'fi' i'lATER COM? AN! ~ 

a corporation~ tor an order author­
izing issue ot stock and ~rom1ssory 
note. 

) 
) 
)Application Number 
) 
) 

ilm.. H. B. Raymond, tor a:pplicant. 

20036 

Vance Booker, A. Benjamin a::ld R. E. Pa:-sollS, tor 
certain ~roperty owners. 

BY ~ COMMISSION: 

Inter-County Water CO~pany asks pe:miss1on to acquire and 

operate t~e water sys~ to which reference will hereatter be mede~ 

to issue 650 shares 0: common stock~ to issue e $7,200.00 note and 

execute a deed or tru=t to seeu:e the pa~~nt or the note. 

!nter-County 'Nater Co:npany is a corporation organized u::.der 

the laws of Calitornia. It has an authorized stock issue ot $20,000. 

divided into 1,000 shares ot $20. per sha=e. 

Applicant bas entered into en agree~nt to acquire trom 

Consol1d~ted ~1tle Securities CO~any a water syst~ whiCh has been 

used to furnish water tor irrigation and domestic pu:po~es to resi­

dents in Tracts No. 2206 and No .• 2138 located in san Bernardino County 

and R1v1no Orchards located in Rivers1de County. The area served 1s 

more particularly detined on the maps tiled ill thi s pl"ocee~1ng as 

Exhibit A e.n~ EXhibit B. ~t the preeent t~e about 36 persons use 

water trom said system tor domest1c or 1~=1snt1on pu.-poscs or both. 

About 75 acre:l a::e noon being 1:1gated. It is said toot the well and 

equipment are capable or producing all water re~u1=ed tor about 160 

acres. 
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The water syeten which is the ~ubject matter ot this a~plica­

tion consists ot a part o~ Lot 7, ~ended Map No.1, Rivino Heights, 

in the County ot Sell Bernard1no, state ot Californ1a, e.s per plat re­

corded in ?~ok 16 ot Maps~ at ?agez 91 and 92, records or said county~ 

~esc=ibed as ro110~:-

"BEGINNING at a po1nt in the West line ot said lot 7~ which 
said point is al:;o the No::'theast corner ot Lot 9 and the SOutb­
east cor.ner ot Lot & 0: said Amended Map ot Riv1no Heights; thence 
North 660 53" ~et 146.4 ~eet to the true point 0: 'beg1:c:c.1ng; 
thence North.40 teet; thence East to the East line or said Lot 7; 
thence Southerly alo~ said East line or sa1~ Lot 7 to a po~t 
due East or the point ot beginn1ng; thence West 60.3 teet to the 
po1n t or 'begin:11ng," 

also a well, a pttmp, a pump ho~e, a 50,000 gallon eapacity concrete 

reservoi=, about 16,000 teet o! pipe 11nes and tlamez, 37 meters, valves 

and miscellaneous tools and equipment. Applicant reports the present 

value 0: the properties at ~19,687.69 which includes $8,100.00 tor water 

rights. F. H. Van Boesen, an assistant engineer :0::' the Co~ss1on, 

est~tes the original cost ot the properties exclusive or water xight3, 

at $17,7l5.00 end the original cost less de~reciation at $12,101.00. 

The evidence does not wa~ra~t the f1nding 0: any value tor water rights. 

we believe that applicant's stock and note 1ssue should be 11m1ted to 

$12,lOO.00. 

Applicant asks pe:m1ssion to issue a $7,200.00 installment 

note with inte::'est at the =ate ot ~ per ann~ payable semi-a~ually 

on the tirst d~ or J'anue:y ~d J'uly 0: each year. The principal 

1s payable in installments 0: $720.00 on the tirst day ot JUly ot each 

year 'begi:c.n1ng on the tirst day 0: J'c.ly~ 1936~ and continuing until 

t~e principal and interest is paid. The note will be issued tor $7,200. 

in cas~ or which sum $5,186.91 will be applied to the purchase price 

0: the properties. To pay the balance or the purchase price, app11-

cant asks p~ission to issue 650 shares or com=on stoc~ We think 

t~e issue ot common stock should not exceed 245 shares. It the 
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note is issued, applicant will have in its treasury cash in the sum 

of $1,013.09~ o~ which $195.00 will be used to pay current obligations, 

and. the 'balance, i,t necessary, to pay maintenance and. o:perat1:o.g ex­

penses. 

It is alleged in applicant's pet1t1on that the water syst~ 1t 

1ntends to acqu1re 1s owne' by Consolidated T1tle secu=1t1e~ CO~y 

and t~t 1t 1s a private water system. The Conso11Qsted T1tle 

Securit1es Company is not e. party to the epplicat10~ Inasmuch as 

applicant otters to operate the pro~e=t1es, it it acqu1re$ the same, 

as pub11c ut1l1ty properties, we do not think 1t necessary at this 

t~e to determine whether the propert1es have been operated in the 

public service. The 0~ersh1p ot part or the d1str1buting syst~ 

'by Consolid.ated T1 tle Secur1 ties Com:pany 1s challenged by R.E.Pa=sonz, 

appearing tor some or the consumers. Such t1tle as Consolidated 

Title Sec~1t1e3 Company may have, it acqu1red through the roreclosu=e 

of a deed ot trust. The l1en ot this deed ot trust~ 1t is alleged 

by R. E. ?,arsons, did not attach to the d1str1but1ns system. Counsel 

tor a.pp:tica:l.t on the other l:land :::a1nte.1n.s that the Sectll' 1 ties Com,any 

holds the t1tle to the d1stributing s~sten. This Commission has no 

authority to dec1de the sutticieney 0: the t1tle to all parts or the 

property. We teel however that oetore applicant is8ue~ the note 

or stock al1thor1zed by the o:::,der lle:re1n, 1 t should :rUe with tbe 

Commission a true a~d correct copy ot the deed or other instrument 

0: conveyance under wh1ch it will take t1tle to the properties. It 

appl1eent 1s ~ble to obtain t1tle to all the p:Qpert1es, t~e 

amount 0: the note and stock should be reduced on a ,=0 rata bas1z 

in proportion to the estimated or1g1nal co:t new or the properties 

less de~r~o1at10n, 0: the properties a.cqu1red • 

. Tb.e torm. 0: the deed. 0: trust su'b:c.1 tted by o.:pplice.nt 1$ 

1n sat1staetory to:n, p:::'ov1ded 1t c~n o~ta1n title to ell the proper-



t1es described therein. 

Applicent reports tAat it it aequires the atoresaid w~ter S13t~ 

it inte~cs to put into erfect the rates shown in Exhibit one, whieh 

rates are as tollows:-

z!t.'fJ Meter • .. • • • .. • • • .$1.75 
1 " " .. .. .. .. .. 2.00 .. • • .. • 
1~ '" " 2.50 'JZ- . .. • .. .. .. .. .. · .. .. 
2 '" " .. • .. .. S.50 . • • • .. .. • 
z '" " • 5.00 • • • • • .. • . .. 

- -. 
Each or the foregoing ~n1m~ mo~thly eharges'" will entitle 
the co:c.zumer to 'the ~ue.ll't1 ty 0-: ":Tater which tJ:w.t montbly min-
imum. charge "N!.ll purclul.se at the following rates tor the ser­
vice consumer has subscribed to. 

DOW-..STIC SERVICE 

First 2000 cubie teet 
Over 2000 ~ a 

.: ~12S per 100 cubic teet 
.. .101 '" '" '" 'fJ 

.. .. .. . .. .. 
-. .. 

COMBINkTION Doo:5TIC AND IP.RIG.A.TION smVICE 

For meters of 1" size and up •. 
. 

First 10»000 cubio teet 
second 10,000 '" '" 
over 20,000 ~ 'fJ 

• .. .. ~ .055' per 100 cubiC teet 
.. .045( '" '" '" '" 

.. .... .035~ '" '" '" " 
. .. 

n'T.m-aTTENT IRRIC.k.TION SERVICE 

On d.emand only. 

YJ.1,n1m:a:a1 MontbJ.y ~uc.ntity: 15,000 eubic teet. 
Re.:tl": ':$ .OZ~' Del' 100 cubie teet 

This type or cerviee shall only apply to water tu:nisned 
to irrigate commercial term crops, and is s~bjeet to 
demands or domestie and eombinat1on d~est1c and irrigation 
consumers an~ to rotation o~ serVice among intermittent 
irrigation ozers. 

ORDER 

A. p"J.blie hearing having been held in th1: matter by ::J..e.m1ner 

Fankhauser, the COmQiss1on having con~1dere~ the requests or Inter­

County Water Company and the record 1n thi~ proceeding, an~ being 



or the ,opinion that Inter-county Water COmpany shoul~ be pe:m1tted to 

acquire and operate the atoresa1d water pro~erties,and it it obtains 

a deed to allot said properties, to issue a $7,200.00 note an~ $4,900. 

par value ot common stock, that the money, property or labor to be 

procured or paid tor through the issue or such stoCk is reasonably re­

~u1red by applicant end that the expend1tu:es are not 1n whole or in 

part reasonably c~geable to operating expenses or to in~o~ there­

tore, 

IT IS EEREBY OBDE?~ as to110ws:-

1. Inter-County Water COmpany may acquire, maintain and operate 

the water ~ropert1es described in Exhibit c tiled in this 

proceeding and turnish water tor do~est1e, irrigation 

a~d other use~ in the area described on the map til~ az 

Exh!.bi t A and ZXh1"oi t B in tll1s proeeea.:c.g. 

2. ?rCfvided Inter-COtmty We. ter Company obtains a deed and title 

to all or the aroresaid properties, it may issue on or 

betore Dee~ber 31, 1935~ ~,900.00 par value ot common 

stock and a $7,200.00 rive per cent. installment ~te 

s~lar in to~ to the note appearing in E7Jlib1t G tiled 

in this proeee~~~ and deliver said stock and $6.186.91 

or cash realized th:ough the issue or said note in tull 

pa~ent tor all ot said properties. The remainder ot 
said cash, to w1t~ $1,013.09 may be used to ~ay debts and 

maintain and operate said water prop~rties. 

3. In'~er-County Water Co:npany mey execute So deed or t:-ttst s1m1-

la= in to::m. to that tUed in this proeeediIlg as Exhibit 

G~ provided it obtains title to all or the properties 

described in said dee~ or truzt; and prov1e~ turther that 

the authority herein granted to execute a ~eed or trust 1~ 
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• 
tor the pu....~08e or this procee~1ng o:cJ.y, and is grented 

insofar as this Commission has author1ty under the Pu~11c 

uti1it1es Act, and is not intended as an approval ot 
said deed or trust as to such other legal requ1rements 

to wb.1ch it may be subject. 

4. Inter-county Water COmpanY' shall keep such record or the iszue~ 

sale and delivery 0: the stock, and the use or the pro­

ceeds ot the note, !lere1ll authorized as will ene.~le :it 

to tile on or betore the 25t~ day ot each~nth a veritied 

report, as required oy the Railroad Comc1es1on's General 

Order No. 24~ which order 1nsotar as applicable, is m&de 

e. part or this order. 

5. 1~e authority here1n gr~ted to issue stock, to issue a note 

and. execute a deed of trust Will "oecome eftect1ve when 

Inter-County Water Company has paid the tee prescribed 

by Section 57 or the Pu~lic Uti11ties Act~ and when said 

Inter-County Water Company has tiled a true and correct 

copy ot the deed or other instrument or conveyance under 

which 1 twill acquiro t1 tle to a1l ot the ato:-esaid 

properties. 

6. 'I'h1: o'lpp11ee. t10n insote.:r as it i::a.vol ves the issue 0-: $8,lOC;" 

of common stock is hereby d1zmicsed witho~t prejudice. 

DATED 8, t San FranciSCO, calit'orni8" th1= zd day o~ October~ 

Co:mnissionerz 


