Deciszion No. w20

BEFORE TEE RAILROAD COMMISSION OF TEE STATE OF CALIFORNILA

In the Matter of the Application of
INTER=COUNTY WATER COMPANY,
a corporation, Lor an oxler author- )Appiication Number 20036
izing issuwe of stock and promissory
note.

e H. B. Baymond, Lor avplicant.
Vance Booker, L. Benjamin and R. EZ. Parsorns, for
certein property owaners.

P INION

Iater~County Water Company asks permission to acguire and
operate the water system to which reference will hereafter be meade,
to issue 650 shares of common stock, to issue & $7,200.00 note and
execute a deed of trust to secure the peyment of the note.

Inter-Counsty Fater Company iz a corporation organized under
the laws of Califormiae. It has an autkorized stock issue of $20,000.
divided in%to 1,000 shares of $20. per share.

Applicant has entered into en agreement to acguire from
Consolidated Title Securities Company a water system which has been
used to furnish water for irrigation and domestic purposes to resi-
dents in Tracts No. 2206 and Noe 2138 located in San Bernardino County
end Rivino Orckards located in Riverside County. The aree served is
more particularly defined on the maps flled in this proceelding es
Exhidit 4 and =xhibit B. AT the present time ebout 36 persons use
water from sald sysvem Zoxr domestic or irxigation Durposes or bothe.
About 75 acres are now heing irrigated. It 13 salid that tze well and
equipment are capable of producing all water reguired for adbout 160
acres.
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The water system which iz the subject matter of this epplica=-
tion consists of & part of Lot 7, amended Map No. 1, Rivino EHeights,
in the County of Sen Bernardino, state of California, as per plat re-
corded in Prok 16 of Maps, at Pages 91 and 92, records of said county,
deseribed as follows:~

"BEGINNING at a point in the West line of said lo%t 7, whickh

sald point is also the Northeast cormer of Lot 9 and the Southe
east coxrmer of Lot 6 of said imended Map of Rivino Eeights; thence
North 660 53T Zact l4ib6.4 Zeet to the true point of beginning;
thence North 40 feet; thence Zast to the East line of said Lot 7;
thence Souvtherly along csaid Zast line of sailcd Iot 7 to a point
due Zast of +the point of beginning; themce Test 60,3 feet %o the
point of beglinning,”

also a well, a pump, a puxp house, a 50,000 gallon capacity concrete
reservoix, adbout 16,000 feet of pipe lines end flumes, 37 meters, valves
and miscellaneous tools and equipment. Applicant reports the preseat
value oZ the properties at $19,687.69 which izncludes 38,100.00 for watex

rights. F. H. Ven Hoesen, an assistent engineer for the Coxmission,

cstimates the original cost of the properties exclusive of water rights,

at $17,715.00 end the originel cost less depreclatior at $12,101.00.

The evidence does not warrant the finding of any valuwe for water righis.
Te believe that applicant’s stock arxd note issue should de limiteld Yo
$12,100.00.

Applicent asks permission to issue a $7,200.00 installment
note with interest at the rate of 5% per annum, payable semi~annually
on the first days of Januery and July of each yeer. The principal
is payadble in installments of $720.00 on the first day of July of each
year beginning om the Zirst day of July, 1936, and contiauing until
the principel end imterest i3 paid. The note will be issued for $7,200.
in cash, of waleh sum £6,186.91 will be applied to the purchase price
of the properties. To pay the balance of the purchase price, appli-
cant asks permission to issue 650 shares of comuon s¥ocks. We think
the issue of common 3tock should not exceed 245 shares., If the
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note i3 issued, epplicant will have in its treasury cash in the sum

of $1,013.09, o which $195.00 will be used to pay current obligatiomzs,
and the balance, 1if necessary, to pay maintenance and operating ex~
penses,

It iz allegeld in applicant's petition that the water system it
iztends to acquire iz ownel by Consolidated Title Securities Compexny
and that 1t 15 & private water system. The Consolidated Title
Securities Company is not & party to the spplications Inasmuck as
applicant offexrs to operate the propertlies, Iif it acquires the same,
as public utility properties, we do not think it necescary at this
time to determine whether the properties have bdeen operated in the
public service. The owaership of pert of the distriduting system
by Comsolidated Title Securities Company is challenged by R;E‘Pafsons,
appeéring for some o7 the consumers. Such title as Consolidated g
Title Securities Company may have, 1t ascquired through the foreclosure
of a deed of truste The lien of this deed of trust, it is alleged
by R. E. Parsons, did not attach o the distributins.system. Counsel
for applicant on the other hand mainteins that the Securities Company
holds the title to the distriduting systen. This Commission has no
authorlity to decide the sufticiency of the title to sll parts of the
Propervy. We feel however that before applicant issues the note
or stock authorized by the order herein, it showld file with the
Commission & true and correct copy ©F the deel or other instrument
of coanveyance under which it will take title to the properties. If
applicent 1z uncble to obtain title to all the properties, the

amount oF the note and stock should be reduced on a »ro rata basis

in proportioz to the esitimated original cost mew of the properties
less depreciation, of the properties acquired,
The Torm of the deed of trust submitied by applicent iz

in satisfactory fom, provided it can odtain title %o all the proper-
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ties descrided thereln.
Lpplicent reports that if 1t acquires the aforesald water system

1t invends to put into effect the rates shown in Zxhiblt one, which

retes are as Iollows:e

MONTELY MINTMOM CEARGE

3/4® Veter 5175
1 - " . 2.00
1z v A 2.50
2 " ' 3.50
S " . 5.00

Fach of the foregoing "Minimum mounthly charges™ will exntitle
the conmsumer to the cuantity of water whick that montily min~
imam cherge will purchase at the Iollowing rates for the ser-
vice corsumer has subdbscrided To.

DOMESTIC SERVICE

Pirst 2000 cuble Zeet . . . ;}plzs per 100 cubic feet
over 2000 " ° e o o o eXQ¢ T ¥ et put

COMBINATION DOLESTIC AND TRRIGATICN SERVICE

For meters of 1% size ané upe

First 10,000 cubic feet . . . $<055~ per 100 cubic feet
Second 10,000 * i e s+ #0450 . ® " i
over 20,000 T m . . . ,03% " v "

TNTERMITTENT TRRICLTION SERVICE

On demend only.

Minimum Monthly Quaatity: 15,000 cudic feet.
Rexe: '$ «03¢ per 100 cubic feet

This type of service shall only apply to water furnished
%o irrigate commerciel farm crops, and is subject to
Gtemands of domestlic and combination domestic and irrigetion

consurers and to rotation of service among intermittent
irrigation users.

ORDER
4 public hearing having deen beld in this matier by Zxeminer
Fapkhavser, she Comxmission having concidered the requests of Intex-
County Water Company ané the record in this proceeding, and being
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of the opinion that Inter-=County Water Company shoulld be permitted to
acouire and operate the aforeseid water properties,and I1f it obtainms
a deced to all of sald properties, to issue a $7,200.00 note and %4,900.
par value of common stock, that the money, property or labdbor %0 be
procured or pald for through the issue of such stock is reasonably re-
quireéd dy applicant end that the expendituﬁes re 20t in whole or in
pert reasomably chargeable to operating expenses or to income, there-
fore,
IT IS ZZREBY ORDZRED ac follows:=-
+. Inter-County Watex Company may acquire, maintain and operate
the water properties describved in Exhibit € filed in this
proceeding and furnisk water for doxestie, irrigetioxn
; ané other uses in the ares describéd on the mep filed as .
Exhibit A and Zxhidbit B in this proceeling.
2. Provided Inter—-County Water Company obtains a deed and title
%0 all of the aforeseid properties, it mey iszue on or
before December 31, 1935, $4,900.00 par value of common
stock and 2 $7,200.00 five per cent. installment note
similar in form to the nove appearing in Exhidi+t G filed
in this proceeding, and deliver said stock and $6,186.91
oL cash realized through the issue of said note ia full
payment Lfor all of said properties. The remainder of
said cask, to wit, $1,013.0% may be used to pay debts and
maintain and operate seid water properties.
S Inver=County Water Coxpany mey execute g deed of trust simie-
lar in form to that filed in this proceeding as Exhibvit
G, provided it obtains title to all of the properties

desceribed Lin caid deed of trust; and provided further that

the authority herein granted To execute a deed of trust i=




for the puxpose of this proceeling only, and is grented
insofar as this Commission azs authority under the Pudlic
Ttilities act, and is zmot irtended as an approval of

seid deed of trust es To such other legal requirements

to whick it may be sudbject.

4. Inter=County Water Company shell keep such record of the isszue,

sale and delivery of the stock, and the use of the pPro-

ceeds of the note, herein suthorized as will encble it
to file on or before the 25tk day of cack month a veriried
repoxrt, as required by the Rallrocad Commicsion's General

Oxder No. 245 which ordexr insofar as epplicable, ic mede
e part of this oxder.

5. The enthority herelin grented %o issue stock, to issue a note

anc execute a deed of trust will became effective when
Inter=County Water Compeny has paid the fee prescribed
by Section 57 of the Pubdblic Ttilities ALct, and when said
Inter-County Weter Compary has filed a true and correct
copY of the deel or other instrument of conveyance under

which 1t will acquire title % all of the aforesaid
properties.

6. Thiz application insofar as it involves the issue of $8,10C.

ol coxmon stock is herebdy dismicsed without prejudice.

DATED et San Francisco, California, thies Zzéz day of Qctoder,
1935.
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