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Decision No. 282 ')

BEFORE THE RLILROLD COMMISSION OF TEZ STATE OF CLLIFOZNIL

In the Matter of the Application of )
CLLIFORNTA WATER SERVICE COMPANY, )
a corporation, for (1) Order sutbor- )
1zing acquisition of stocks end bords )
of certein pudlic utilities. (2)Joint~ )
1y with Pacific Water Company, & cor- 3
noration, San Cerlos Vater Company,
2 corporation, and Loz Altos Water Co.,) ALpplication No. 17509
a corporation, for oxder authorizing )
nurchase and sale of certaln pudblic )
utility properties. (3) Oxder auth- )
orizing montzgage of pudblic utility )
properties. %2) Order authoriz- )
ing issue and sale of bonds and stock. )

BY THE COMVISSLON:

TOURTE SUPPLENENTAL ORDER

Celifornia TWater Sexvice Company by Decision No. 24031, dated
September 14, 1931, as amented, wes autho:ized, among other things, 10
1ssue and sell at not less then $90e per share, 470 shares ($547,000.
var velue) of itc siz percent. cumulative preferred stock, »roviied
that the proceeds received from such issue und sale be deposited in
a special bdank account and withd:awﬁ only for such purposes as mey be
pernitted by the Coumission.

Tn & supplementel petition filed iz the above exntitled matier
on Qctober 9, 1935, tke company Teporis that on September 0, 1935
1t sold seid 470 sheres of preferred ciock at $94. net and deposited
the nroceeds of $44,180.00 in & special account with the .merican Trust
Conpanye It now asks permizsion to use said proceeds to reimburse
itc treasury in pert for expenditures for additions and be@terments
neretofore mede but not previously financed through the Lssue of secur-
ities,

In support of 1%c request the company sets forth in Izhibvit
2 attached to zail supplementel petition, that during the period rfom

Januery 1, 1971 to August 31, 1935 itc net additionc to Tixed capital
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which normally might be made the bazic for the lssue of securities
sggregated 3652,980.88. In 1ts finencial statement filed with the
Cormission 4t reports 1i%ts asccumulated earmed surplus as of August I1,
1935 at $328,241.40 and 1t clearly appeers thet during the period re-
Terrcd to the company hes nad surplus earnings well in excess of
S44%,120s which have deen invested in ILts properties and acsetsz. Ve
velieve that appiicant® request should be granted. It should de
understood, however, that ﬁhe granting of such request ic not 2o find-
ing that the company cshould de permitted to finance the exntire sum
of $852,980.88 through the iszsue of securities.

The aforesaid Deciczion No. 24031, as amended, also authorized
Califoraia Water Service Company to issue and sell at mot less than
var, %47,000. of common stock on or before November 15, 1935, The
compeny reports that Lt will be unable to dizpose orlsuch st0ck prior
to that date and accoxdingly requests an extension of tiﬁg “0 Novenw

1936 to iscue ané sell it, Thais request will also be granted.

The Commlcsion is of the opinion that a public tearing iz not
necessary in the supplemezntel petition, :thet the expenditures tovbe
peid or Iinanced through the use of the proceeds of $44,180, are
reasonadbly reculred by epplicant for the purpose specified herein and

such expenditures cre 2ot iz whole or in part reasonadly chorge-
able to operating expemses or to iucome, therelore,

IT IS =ZRERY CRDZRED that Celifornia Water Service Compeny

I
‘be, and 1t heredy iz, cuthorized %o use $44,180. received through

the icsue and sale of the 547,000, of six percent. cummlative pre-‘
Terrzd stock authorized by Decicion No. 24032, dated September 14,
1931, as axended, vo reimburse its treﬁsury ard to finénce in pare
expexditures foxr additions % its plants 2nd propertiss made prior
to avgust 31, 1935, provided thuat 6nly such expenditures as are

reasonably and properly chergeadle to fixed copitael account as de-

fined in the waiform classification of accounts for water corporavions
Cw




prescrided by the Railroad Commission may de o financel.

T TS HEREBY FURTHER ORDEIRED that the time within which Cal~
{foTnie Tater Scrvice Company may icsue end sell the £47,000. of
common stock authorized by Decilsion No. 24031, dated Septembder l4,
1931, ac amended, be, ané it heredy is, extended 1o cnd including
Novembder 15, 1936

I7 TS EEREEY FURTZER ORDIRED +hat the order im Decision No.
24051, dated September 14, 1931, oz amended, chall remain in Zull
force and effect, except as modilfied by this Fouxrth Supplemental
Oxdere.

IT IS EERTEY FURTEER OPDERED that the authority herein granteld
will become erffective upon the date hereol.

DLTED et San Francisco, California, thic //éf;éagféay ot
Qetodber, 1935 |

Cozmissioners. \)




