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Decilsiorn No. 35-.,4.

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Applicgtion of
MT. SEASTL POWER CORPORATION
to distridute and tranzfer, in the
course of 1its proceedings for wind-
ing up end dissolution, all of its
assets to Pacific Gas and Electric
Company, and of tie latter to assune
and agree %o pay all of the debts
and pexform all of the existing ob-
ligetions of sald Mt. Shasta Power
Corporation.

Application No. 20118
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™. B. Bosley, C. P. Cutten and R.W.DuVal,
Tor applicants.

BY THE COMMISSION:

OPINION

In tals proceeding the Commission is asked Yo enter its
oréer:=

l. Granting and conferring upon MTt. Shasta Power Corpora=-
tion all necessary permission and authority %o distridute and
transfer to Pacific Gas znd Electric Company, in the course of
its proceedings for winding up and dissolution, all of the res-
idue and remainder of its propertles and assets of every kind
remaeining alfter the payment of all its mown dedts and liadbile
ities, or the meking of adeguate provision for such payment.

2+ Granting and coxferring upon N%t. Shaste Power Corpora-
tion all necessery permission and authority, upon the distridu-
tioa and transfer to Pac¢cific Gas and Electric Company of its
salid properties and asszets, as provideld in the petition filed
in this proceeding, 0 cease furnisking exnd supplying services
es a8 pudlic utility, arné finding and declaring that said com-
pany is relieved of the duties and functlions of a public utility
corporation in the territory in whick it now is or may de fur-
nishing public utility service by means of the properties to bde
distrivuted and transferred, as aforesaid.

J. Granting and conferxing upon Pacific Ges and Eleciric
Company all necessary permission and authority to assume and
agree to pay all of the dedts of said Mt. Shaste Power Corpora-
tion, t0 perform all of the latter's existing obligations, and %o
discharge and satisfy all of the latter’s liabilities axd all
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existing claims and causes of actlion ageinst it, =2nd releas~
ing all of Pacific Gas and Zlectric Compeny’s cleims, demands
axd causes of action ageinst sald Mr. Shaszte Power Corpora-
tion in comnection with the latter's winding up and édissolu-
tion. .

4. Granting and conferring upon Pacific Gaz and Electric
Company all necesszaxy permission and authoriiy, upon acquir-
ing tkhe properties of M%v. Shesta Power Corporation, to record
the cost of acquizition of sald properties constituting i%s
Tixed capitel in service and under construction upon its dooks
by charging to its fixed caplital accounts the full considera~
tion whick Pacific Company chall aave given therefor, as and
in the manner stated in Paragraph V of the petition filed iz
this proceedirg.

Mt. Shaste Power Corporation was organized on or about March 6,
 oand generates
1912. The company is engeged in the pubdblic utility bdusincss/ exd dic~
tridutes eloectric enorgy %o the public in certain portions of Shastea
County.
In 1917 through an expenditure of $258,837.50 Pacific Ges and

Zlectric Company ecquired the outsta;ding 3tock of Mt. Shasta Power

Coupany, whose orly asset was the $10,000,000.00 of stock of Mt.

Shasta Power Corporatiéﬁ. Upon the dissolution of lit. Shasta Power
Company, the $10,000,000.00 of stock was diztrivuted 4o Paciric Gas
and ZlectrTic Company. It is of record tkat the actual expendi-
tures by Mt. Shaste Power Corporation and ites predecessors were
approximately equal to the amount paid by the Pacific Gas and ZElec-
tric Company.

Since the accuisition of the stock by Facific Gas and Zlec-
tric Compeny +he dusiness and affalrs of Mt. Shasta Power Corpora-
tion heve beon in cffect under The management of the Facillic Gas
end Electric Compeny. It has advanced to the MNt. Shasta Power
Corporation moneys for capital expenditures and has charged Mt.
Shasta Power Corporation for dirsct expenditures and an apportlion-
ment of actual supervising and mamagement oxpenses.

Mt. Shaste Power Corporation is said to own two hydroelec-

tric gorerating plants situate on the Pit River in Shaszta County
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having & rated capacity of 212,414 H.Ps trensmission 2ines and other
propertics. It also operates uncer lease Irox Red River Lunber
Company two hydro-clectric power plants located on Eat Creek, Shasta
County, having an instelled capacity of 33,312 E.P.

All of the properties of Mt. Shesta Power Corporation are
subject to the lien of the first and refunding moxtzage dated Decem-
bexr 1, 1920 executed by Pacific Gas end Electric Company and Nt.
Shaesta Power Corporation to Mercantile I 4t Company, and The Nationeal
City Bank of New York, Trustee.

For various reasons, &5 shown by the record hereln, it is
now propozed to transfer dy dissolution or otherwise, all of the
properties of Mt. Shasta Power Corporation to Pacific Gas and Electric
company. The Pacific Gas and Rlectric Compazny, it is of récord, will
pay or assume and perform all existing obligations of Mt. Shaste Power
Corporation. Coungel for epplicants stated Pacific Gas end Electric

Company would assume every possible obligation, doth actual and con=
tingent.

I Exhibit D the original cost of the Mt. Shaste Power Cox-

poration properties is reported as follows:e-

FILED CAPITAL IN SERVICE=ELECTRIC DEIPARTMENT:
. Scheaule A=1, Xixed Capital Installed Since
. December 31, 1922:
I-MGIBL&FMCAPIMQ--a-cOQOoQQ
II=TANGIBLE FIXED CAPITAL:
Production Capital-Eydro . . $ 21,938,977.31
Transmission Capital . . . . 10,695,889.89
Distridution Capitel . « . 260,614.60
Utilization Capital v ¢ ¢ o ¢ o o o = » 1,315443
General Capital o« ¢ ¢ o ¢ 4 o o o o o o 440,010.93
Overhead Construction Costs « + « o + « 357235796432
Other Undistributed Items(Donations Iin aid
Of CoRStruction) v = ¢« = ¢ o o » » * 1,681.91
Total tangible fixed capittl.c.. L O7,000,922+07
*Red figure
Totael Lixed capitel installed since Decembder 31,
1922 a3 per C.ReCeSchednle A=l.e.vcccccoccee $ 37,058,922.57




Schedule A-3, Tixed Capital Inztelled Lrom
Decembor 3L, 1912 to December 31,1922:

I- INTANGIBLE FIXED CAPITAL. o« v « o o « » « « .510,000,000.00
II- TANGIBLE FIXED CAPITAL:

Production Capital . . . $ 93930

Transmission capitel . . . . . 6.37

Distridution capital . . . . . . 14,981.50

General c&pit&l - L] - L ] - - - » - - - - l 147 .59

Total tangible fixed capitel...d 7 Q0752

Total fixed capital installed from December 31,

1912 %o Decembor 3L, 1922 az per C.R.C.

SChedule A—S - o o ® ®» & 2 & s & 2+ e $10,01L075.26

Total fixed capital in sexvice~Electric Depart-
ment as per C.R.C. Balance Sheev Account

NO- 101-3. ® @ & & & & & o & & o & s s %7,075’997.83
C.R.Ce Balance Sheet Account 102-Fixed Cepital |

under Constructionr « o o o - o o o - 1,285,648.56
Total Fixed Cepital Iin Service and under Con-

Stmction . & » o e & = & = . e - m,%l,6%059
IZSS-Reserve for Depreciation « o ¢« ¢ ¢ o« « & 2,953,041.51

Net after Depreclatiof.eee. LD ,408 06040

L d L 4 - -
L3 - - -

In 3xhibit T it 1s reported that uwp to December 3L, 1934

Pacific Gas end Electric Company expended $35,667,442.38 4o acquire
control of, and finance the cost of the properties of Mt. Shaste Power
Corporation. The oxhiblt shows that the Pacific Gas end Zlectric
Company expended $258,837.50 for the $10,000,000.00 of cormon capitel
stock of Mt. Shaste Power Corporation, as meantionod above, that it
advanced o Mt. Shasta Powér Corporation for tho construction of its
properties the sum of $35,030,471,05 and that a8 of December 31, 1934
the excess of current liabilities, surplus and rezerves over current
assets and éeferred charges of Mt. Shasta Power Corporation was
$378,133.83.

Upon acquiring the properties of Mt. Shasta Power Coxporation,
Pacitic Gas and Electric Compeny proposes to set up on its books the
originsl cost of said properties, as shown Iz Zxhidit D except that
intangidle fixed capitel reported at $10,000,000.00 will be Teduced
by the sum of $9,741,162.50, to $258,837.50. As of December 31,
1934 the charges to fixed capival accounts under the company's Pro-
posal aggregate $38,620,483.89 and the credits to the depreciation
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reserve total $2,953,041.51, resulting in a met charge of $35,667,442.38.

Toese figures will be increased or decreased by the amount of net ade-

ditions and betterments to the properties from Januwary 1, 1935 to

the date of acquisitione.
OQRDER

The Commission having been requested to enter its order, as
indicated in the foregoing opinion, 2 public hearing having been held
before Zxaminer Fankhauser and the Coxxission having considered the
evidence subtmitted by epplicants and Yeing of the opinion that tals
application should be granted sudject to the provisions of this order,
thererore,

IT IS EEREBY ORDZRED as follows:~

1. Yt. Shasta Power Corporation may, after the effoctive date
nereof and prior to Fedbruary 1, 1936, distribute and
transfer to Paciflc Gas amd Zlectric Compeny, iz the
course of its proceedings for wiading up and dissolution,
all of the residue and remainder of its properties a:d
assets of every kind remaining efter the payment of all

ts known debts and lisbilities, or the making of adeguate
provision for such payment, and for the payment of ite
contingent lisdilities.

2. Upon the distridution end transfer to the Pacific Gas and
Zlectric Company of its properties and assets, Mt. Shasta
fower Corporation may cease furnishing end supplying
services as a public utility, and said Mt. Shasta Power
Corporation is, upon the distribution and transfer of 4its
properties and assets to sald Pacific Gas and Zlectric
Company, relieved of the duties and functions oI a publlc

utility corporation in the territory in whick 1t now is
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‘or may de furnishing public utility service by meams of tae
properties to be distributed and transferred, as aforesaicd.

3. Pacific Gas and Electric Company 1e heredy guthorized +£0 assume
and sg&rec to pay all of thoe debts of szald Mt; Shasta Power
Corporation arnd to perform all of tae oxisting obligaticns
02 32id Mt. Shasta Power Corporation, and to discharge and:
satisty all of said Mt. Shesta Power Corporation's llabilitles
and all existing and contingent c¢laims and ceuses of action
against it, and releasing ell of Facific Ges and Electric
Compeny’s claims, demarnds and causes of action against said
Xt. Sha§227€o§yoration in conmection with the latter's wind-
ing upvand dissolution. J

4. Pacific Gas and Zlectric Compeny zey upon acguiring the proper-
ties of Mt. Shasta Power Corporation, record the cozt of sald
propertics on 1ts books as of December I1, 1934 at
$35,667,442.38, which sum mey be increased or diminished by
the amount of net additions and betterments to the properties
30 to be acquired from January 1, 1935 to the date of actual
acquisition, and may charge to fixed capital accounts the
sum of $389$20"483.89 and credit to depreciation reserve the
sum of $2,953,041.51; provided that the Commission reserves
the Tight to inguire into seid charges to said fixed capitel
accounts and imto the credits to the depreciation Teserve
and to require said Pacific Ges and Zlectric Company to mexe
such adjustments in:said cherges to fixed capital accomwnts
and to the :redits to the depreciation reserve as may appear
Trezasonable and pPropere

5. The authority herein granted iz subject to tre condition that
the consideration paid by the Pacific Gas and Zlectric Com~
peny for the properties and assets of Mi. Shasta Zower Cor=-

poration, ead the emount which sefd Pacific Gas and Electric

-




Company is hereln authorized to charge to its £ixed capitgl
accounts, shall not be comnstrued as a determination of the
velue of said properties and assets for the purpose of Lix-
ing rates or any purpose other than the transfer herein auth-
orized.

6. Within sixty (60) days after the accuisition of the propertles
of Mt. Shasta Power Corporation, Pacific Gas and ZElectric
Company zhall file with the Commission a copy of each book
entry recording the acquisition of sald properties and the
distridvusion of fixed capital iz service to primary fixed
capital accounts, as provided in Lccownt 398, Cost of plant
and equipment purchased.

7. Pacific Gas and Zlectric Compeny shall within sixty(60) days
after acquiring the properties of Mt. Shasta Power Corpora-
tion, file with the Cormission a ¢opy of the deed or other
ingtrument under waich it accuired =nd holds title to said
properties of Ut. Shasta Power Corporation.

8. The authority herein granted will not become effectlive until
twenty(20) deys after the daté hereof, nor until applicaats
bave Tiled a copy ©f the contract wader which Pacific Ges and
Blectric Company agreos 0 pay and discharge all of the dedbts
and liabvilities of Mt. Shasta Powexr Corporation and will as-
sume all of said Mt. Shaste Power Corporetion's obligations of
every kxind and character, whether they arise out of contract
or tort or exist under or by force of law or statute or any
zunicipal or county ordimance or by virtue of the grent and

acceptance of eny Iranchise.

DATED at San Francisco, California, thls .Zéa// day of Qc¢ctober,l935.
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