
Dec:Ls1on No. 

BEFO?.E T.dE BAILROAD CO~SSION OF '!'HE S'I'ATE OF CALIFO?J.."'U. 

In the y~tter ot the App11c~t1on ot ) 
~ .. SUSTA POv.r:E:R COEPO:aA.T!ON ) 

to dist:'1buto and transter, 1n the ) 
course ot 1ts proceedings tor w1nd- ) 
ing up and dissolution, allot its ) 
assets to ?aeitie Gas end Electrie } 
Company, and ot tile latter to ass'tlmo ) 
and agree to pay all or the debts ) 
and perto:'DL all ot the ex1st1llg ob- } 
lige. 'tioD.:: ot said Ut. Shasta Power ) 
Corpora tion. } 

Application No. 20118 

wm. B. Bosley, C. ? Cutten and a.W.DuVal, 
tor applicants. 

BY TE:E COMMISSION: --
OPINION 

In thiz procee~ the Cozm1~s1on is asked to enter its 

order:-

1. Granting and co:!erring upon Mt. Shasta Power Corpora
tion a~ necessary per.c1ssion and autho~1ty to dist:ibute and 
transfer to Pe.e1t1e Gas e.nd Electric Compa.ny, 1n. tho course or 
its proceedings tor winding up and dissolution, all ot the =e3-
1due a:ld re:la1::lder of its properties and assets ot every k1nd 
reme.i:l.1:c.g a.rter the pa.,ment ot all 1 t.z lolown debts and l18.bll
ities, or the making or adequate provizion tor such payment. 

2. Gran t1ng and collter=1:lg upon Mt. Shasta Power Corpora
tion all necessary per.m1ss1on and authority, upon the distribu
tion and transter to Peci~ic Gas and Electr1c Company or its 
said p!'O:pet1es and assets, as provided 1n the :peti t10n tiled 
in this proceec.1ng, to cease turn1shing end su:p~ly1ng serv1ces 
as a public utility, and tinding and declaring tbat said com
pany is relieved ot the duties end funct10ns ot a public utility 
eor~oration in the territory in which it now is or may be rur
n~shing pub11c utility service 'by means or the properties to be 
distributed and transferred, as atoresai~. 

S. Granting and co~er=ing upon Pac1t1c Gas and Electric 
Compan7 all neCe3S8-~ perm1ss~n and a.uthority to assume and 
agree to pay all ot the debts ot said Mt. ShQsta Power COrpora
tion, to perform allot the latter's eXisting obligatiOns, and to 
discharge and sat1sty all or the latte=~s 1iab11itieG a:d all 
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19l2. 

e:isting cla~ and causes 01' action against it, and releas
inS allot J?aci1'ic Gas sd. Zlectric Compe.ILy'''s cleims, demands 
and causes 01' action against said YJ:. SllasUl ?o\'fer Co::j?ortl
tion in connection with the latter's winding up end dissolu
tion. 

4. Granting and conterr1llg upon Pacitic Gas end Electric 
COtll'tmy all necessary pemiss10n and authority, upon acquir
ing the p:-o,Pert1es ot Mt. She.sta Power Corpo=o.tion, to record 
the cost 01' acquisition 01' said properties constituting its 
tixed eapi tal in service and under construction upon its books 
by charging to its fixed eapital accounts the tttll considera
tion which ?acitie Comp~y shall have given theretor, as and 
in the manner stated in Paragraph V ot the ~etition tiled in 
this proceeding. 

Ute S:b.asta Power Corporation was organized. on or about lCarch 6, 
. c.nd" generates 

'mle company is e:J.gaged in t!le public utilrty 'b~Zu.csf¥' .a:.c. d.is-

tributes elo¢tr~¢ enorgy to the public in certa~ portionz 01' Shasta 

County. 

In 1917 through an expenditu:-e or $258,837.50 ?aeitic Gas and 

:Electric Company e.cq,uired the outstanding stock 01' lIt.' Shasta. ?ov;er 
.' 

COlllPo.ny, whose otU.;r assot was the $10,000,000.00 ot stock or Y.t. 
/ 

Shasta ?r:n/e,r Co:-poration. Upon the dissolution ot ~t. Shasta Power 

Co~pan7, the ¢lO,OOO,OOO.OO ot stock was distributed to Pae1t1c Gas 

a:lc. Eleetric Compa.:o.y.' It is ot record t:b8.t the actual cXj?endi

tures by Ut. SJ::.e.sta ?(J',;er Co:-;poro.tion and its predecessors were 

approx~tely equal to the ~ount paid by the Pacific Gas and ~lee-

trio Company. 

Since the ac~ui3ition o~ the stock by Pacitic Gas and Elec

tric Company tho 'business and. attairs 01' ~t. Shasta "Pt:Jf."1er Corpora

tion have been in effect under the :anagement ot the ~acitic Gas 

and Electric Co~p~. It has advanced to the Ute Shasta Power 

COI1>0ration moneys to:- capital expenc.1tures e.:ld. has charged Ute 

Shasta Pavrer Corporation tor direct expenditures and ~ apportion-

ment ot actual superv1si%lg and ~ge:::J.ent expenses. 

Mt. S:b.asta Power Corporation is said to own two hydroelee

tric Gonerating plants situate on the Pit River in Shas,ta County 
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having a rated eapae1t~ or 212,~l4 R.P~t=an~ss1o~ lines and other 

pro~ertio8. It also o~ere.tes under lease fro: Red River Lumber 

CO::o.pe.:c.y t":to hydro-electric power plants located on :eat Cree~ Sha:rta 

County, having an 1:c.zta1led capaei ty ot 33.512 H.P. 

Allor the :pro~erties o't Mt. Sl:le.sta Power Corporation are 

subjeet to the lien ot the first and retund1ng morte;e.ge dated Decem

ber 1, 1920 executed by Pac1tic Gas and Electric Co~a.ny' and 1I[t. 

Shasta Power COrporation to Mercantilo ~t Company, and The National 

01 ty :Bank or New York, Trustee. 

For various reasons, as shown by the record herein, it 1s 

now propoaed to transfer by dissolution or otherwise, allot the 

properties or Mt. Shasta Power Corporation to Pac1tie Gas and Electric 

COl:l.pany. The Pae1tie Gas and Eleetric Co:npa.%lY', 1 t 1s ot record, will 

pay 0: assume and pertorm. e.ll ex1st1llg o'b11gat1ons or Mt. Shasta Power 

Cor~orat1o:c.. coansel tor applicants stated Pacific Gas and Eleetrie 

Company would assume every poss1ble obligation, both aetual and con

t1ngent. 

~ Exhibit D the original cost or the Mt. Shasta Power Cor-
poration properties is repo:ted as tollQws:-

.'\~ 

FIX:E.D CAPITAL IN SERVICE-ELECTRIC DEPARTMENT: 
. .schec.il1e. A-I, Fixe<1 &ipi tal Ilisi8llea: Since 

December 31, 1922: 
I": INTANGIBLE FIJCED CAPITAL • • • • • • • • • • • • 
II-tANGIBLE FIXED CAPITAL: 

1. Production capital-Hydro ••••••• 
2. T:'a!l.sm1 ss10n cap1 tal. • • • • • • • • • 
3. Distribution capital ••••••••• 
4. Utilization Ca~1tal •••••••••• 
5. General Capital •••••••••••• 
6. overhead. CO~truct1on Costs • • • • • • 

---~--

$ 21,938,.977.31 
lO~69S,es9.89 

260,614.&0 
2,3l5.43 

440,010.93 
3,723.796.32 

7. Other undistributed It~(Donation3 in aid 
or Construction) • • • • • • • •• * l,6Sl..91 

Total tangible t1xed capital.... * 37,058;922.57 
"':aed tigu:oe 

Total r1xed capital installed since Decenber 3l~ 
1922 as per C.R.C.Sehedule A-l............. $ 372058,922.57 



Schedule A-3, FiXed Capital Inzte.lled trom 
Decembor 31, 1912 to December 3l,1922: 

I- n."T).NGIBU= FD:ED CAPmL. • • • •• •••• .$10,000,000.00 
II- TANGIBIZ FJXE:D Ct.PIT.AL: 

?roduction Capital • • • • 939.30 
Transmission capital • • • • • • • • • 6.87 
Distribution c~pita1 • • • • • • • • • • 14,981.50 
Genoral capital. • • • • • • • • • • • 1.147.59 

Total tangible tixed cap1tal ••• $. __ ~I~?~z~6_?5~.~2~6~ 
Total fiXed capital installed from Dec~ber 31, 

1912 to De~~ber 31, 1922 as per C.R.C. 
Schedulo A-3 • •• ••••••••• $10,017;075.26 

Total fiXed capital in service-Electric Depart
ment as per I.; .R.C.· Balance Shee~ Account 
No. lOl-A • • • • • • • • • • • • • •• $47,075,997.aS 

C.R.C. Balance Sheet ~ccount 102-F1%ed Capital 
under Construction • • • • • • • • _ 

Total Fixed Capi~ in Service and under Con-
struction • • • • • • • • • • • • 

IZSS-Reserve tor Depreciation • • • • • • • • 
Net a~ter Depreciation •••• 

1.285,048.50 

$48,361,640.39 
2,95:3,041.51 

,(4$ J 408, 664.~ 

In EXhib1t Z it is re~orted that up to December 31, 1934 

Pacific Gas and Electric Company expended $35,667,442.38 to acquire 

control or, end t1ne.nce the cost ot the properties ot Mt. She.sta Power 

Corporation. zne eXhibit Shows that the Pacitic Gas. and Zlectric 

Company e~ended $258,837.50 tor the $10,000,000.00 ot cocmon capital 

st'ock of Mt. Shasta PO\ver cor,oration7 as mentionod above, that it 

advanced to Mt. S~sta Power Corporation tor the construction ot its 

properties the S~ ot $35,OZO,4?1~05 ~d that ~s ot Decamber 31, 1934 

the excess ot curre~t liabilities, surplus and reserves over current 

assets and deterred cbarges ot Y.t. Shasta Power Corporation was 

$378,133.83. 

Upon acquir1:c.g the properties ot l~t. Sb.e.sta Power Co::-,oration, 

Pacitic Gas and Electric Comp~y ~roposes to sat up on its books t~e 

original cost ot said properties, as shown in Exhibit D except that 

intangible tixed capital reported at $10,000,000.00 will be reduced 

by the ~ ot $9,741,162.50, to ~258,S37.50. As of December 31, 

19M the charges to tiXed capital. accounts Wlder the company's pro

posal aggregate ~38,620,483.e9 and the credits to the depreciation 
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reserve total $2,953,041.51, resulting in a net charge o~ $35,667,442.38. 

These figures will be increased or decreased by the ~ount or net ad

ditions ~d betterments to the properties tro~ January 1, 1935 to 

the date ot acquisition. 

ORDER 

The Co~ss10n hav1:g been requested to enter its order, as 

indicated in the to=ego~ o~inion. a public hearing having been held 

betore ~m5ner ~enkhauser and the Co=mission hav~ considered the 

evidence submitted by applicants and be~ 0: the op1n1on that this 

application should be granted subject to tho provisions ot this order, 

therefore, 

IT IS EEREBY ORDZ?EI> as tolloV1S:-

1. ~~t. Shasta Po\lfer CO:'l)Oratioll ':Afly, atter the effective dat~ 

hereof and prior to Februar.1 1, 1936, distribute and 

transfer to Pacific Gas and Electric Compan~, ~ the 

course of its procee~s tor Wind~ up and dissolution, 

all 0: the residue and remainder of its :properties a:ld 

assets of every kind remaimJ:lS e.!'ter the pe.y:rlent 0: all 

its known debts e.n.c. liabilities, or the making ot ad~qtlO.te 
provision tor such payment, and tor the paym.ent 0: its 

contingent liabilities. 

2. Upon the distribution and transfer to the Pacific Gas and 

Electric Company ot its properties e:c.d. assets, Mt. S~sta 

Power Corporation =ay cease furnishing and supplying 

services as a public utility, a.::.d said y.t. Shasta. PO'l/er 

Corporation is, upon the distribution ~~ trans~er ot its 

properties and assets to said Pacitie Gas and Electric 

Company, relieved o~ the duties and !Unctions o~ a public 

utility corporation in the territory in which it now is 
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'or may be turniShing public utility service by means or the 

properties to be distributed and transterred, as at'oresaie.. 
. . 

3. Pacific Gas and Electric Company is hereby authorized to assume 

and agreo to pay all. of tho debts ot said Mt. Sho.zta ?owor 

Corporation and to perto~ all or tho existing obligations 

0": said Ut. Shasto. Power Corpore.tion, and to discharge and' 

sa tisry all or said !!t. S:!le.sta PO\'1er Corp ora.t ion 's 11abi11 ties 

and all existing and cont~e~t cla~ and causes of action 

against it, a:c.~ releas1:l.g e.ll 0": Paci!'ic Gas and Electric 

Company's cla1m.s, dema:c.ds and causes ot action against se.id 
Power . 

Mt. Shasta/Cor:poration in co:xmection vlith the latter"s 'Wi:I.d-

~g up ~d dissolution. 

4. Pacitic Gas and Electric Company may upon acquiring the proper

ties or Mt. Shes~ Pewter Co~oration. record the cost of said 

propertios on its books as ot Decanber 31, 19Z4 at 

$35,667,442.38,. which SUIl:t may be ill:creased or diminished by 

the amount ot Itet additions and better.nents to the propertios 

so to be acquired trom January 1, 1935 to the date or'actual 

acquisitio.o., and may cb.arge to fixed capital acco'tlllts the 

$Ut:l ot $38,520:.483.89 and credit to depreCiation reserve the 

sum. ot $2,~~3,041.5lp provided that the Com::n1ssion reserves 

the right to inqu.ire into said charges to said tued capital 

accounts and ~to the credits to the depreciation reserve 

and to requ1=e said Pacific Gas ~d Zlectric Company to.make 

such adjustrn.o:c:ts in:'said che.l"ges to tixed capital accounts 

and to the .::::ed1 ts to the de:prec ie.tion reserve as may ~:ppear 

reasonable ~d proper. 

S. The authority herein granted is subject to the condition that 

the cons1de~at1on paid by the Paci!ic Cas ~d Electric C~-

pany tor the properties e.nd assets 0: Mt. Shasta Povter Cor

:!lore. tion, e.::ld the amount ,,/lh1ch said Pacific Gas end Electric 
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Company is herein authorized to charge to its tixed capital 

accounts, shall not be construed as a determination o! the 

~-lue or said properties and assets tor the purpose of tix-

inS rates or any p~ose other than t~e transter here~ auth

orized. 

6. ",'l1th1n sixty (60) do.ys atter the acquisition or the :;>roperties 

ot Ut. Shasta. Power Corporo.tion, Pacitic Gas and Electric 

Company shall tile with the Co=mission a copy or oaeh book 

entry recording the aequisition ot said properties and the 

distrib~ion ot tiXed capital ~ service to primnry tixed 

co.piteJ. accou:c:t;s, as provided in ~CCOUIl.t :398, Cost o't :plant 

and equipment purchased. 

7. Paci'tic Gas and Zleetric CompanY' shall within sixty(OO) days 

atter acquiring the properties ot Mt. She.sta. Power Co::'l>ora

tion, tile ~dth tho Co~ssion a copy or the deed or other 

instrument u:c.der which it acquired end holds title to said 

properties o't ~t. Shasto. ?owor Corporation. 

8. The $.uthori ty herein granted ~v1l1 not becOt:le ottecti ve until 

twenty(20) days atter the date hereof, nor until sppliea~ts 

have tiled a copy or the contract under which Pacitic,Gas and 

Electric Company asreos to pay and discharge allot the. ,iebts 

a:ld liabilities ot Ut. Shasta Power C0:rJ:l0ration and will as

sume all or said Mt. Shasta Power Corporation' s ob11ge.t1o~ of 

every kind and character, whether they arise out o't contract 

or tort or exist under or by torce or law or statute or any 

:::.un1cipal or county ordinance 0= by Virtue ot the grant and 

acce~ta:c.ce o~ any ~ancA1se. 

DATZD at Sen Francisco, cal.ito:-nia, this ztv!- da.y ot Octooer,1935. 
~~dJ) 

" . 
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