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Decision No. ~ZN220

EEFORE TET RAIIROAD COMMISSION OF THE STATE OF CALIFORNIA

In the NMatter of the Application of )

- YMODESTO G4S COMPANY ) ,
to distribute’'and transfer, in the ) Con ke
course of its proccedings for winding ) L ek i e G
up and dissolution, all of its assets ; N Saln

)
)
)
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t0 Pacific Gas and Zlectiric Company, Application No. 20119
and of the latter %o assume ané agree

to pay all of the debts and perform

all of the exisztirg obligations of

sald Modesto CGas Compeny.

Wao. B. Bosley, C. P. Cutten and R.W.DuVeal,
' for applicaonts.

BY THEE COMMISSTON:

O2PINION

Modeste Ges Compamy and Pacific CGasz and ZElectric Compony

have applied to thé Rellroad Commicsion Lor an order:-

L. Granting end conferring upon Modesto Cas Compeny
all necessary permission and authority to fistribute and
transfer to racific Gas and Electric Company, in the
course of its procecdings for winding up and dissolution,
ell of the residue and remairnder of its proporties and
assets of every xind Temeining after. e payment of a2l
its known &ebts and liebilities, or the makirg of adequate
provision f£or such payment.

2. Granting and conferring upon Modesto Gas Company
all necessary permission and authority, upon the distridu-
tion and transfer to Pacific Ges and Eleectric Company of
its sald proporties and assets, ac ir this application pro-
vided, to cease furnishing end supplying sorvice as a pub~
liec utility, and finding =2nd declaxring that caid company
is rellieved of the duties end functions of a pudblic utility
corporation in the territory Iin which it now 1s or may de
furnishing pudlic utility service by means of the properties
t0 be distridbuted anéd transferred, as aforesaid.

d. Grenting and conferring upon Pacific Gas and Ilectric

Company all necessary permiszsion axnd authority $0 acssume

and agree to pay all of the dedts of sald Modesto Gas

Compeny, “o perform all of the letter's existing obliga-

tions, and releasing all of Pacific Gas end Zlectric Com-
peny's claims, demands and causes of action agairst zeid
Modesto Gas Company Iin comnection with the latter's winle

ing up erd é&issolutioxn. .




4. Granting and conferring upon Pacific Gas and
Tlectric Compeny all necessary pormission and authority,
upon acquiring the properties of Modesto Gas Compeny, o
record on its books vthe cost of acquisition of seiéd pro-
perties oy charging to its Lixed capltel accounts the
roported origiral cost thereof, as shown in Zxhibit "D"
attached to the application.

YViodesto Gez Company 15 a pudlic utility engaged in the dbusi-
ness of distriduting, furnishing ané selling netural gasc for light,
neat snd other purposes to its consumers ia the City of llodesto axnd
the verritory immediately edjacert thereto in the County of Stanlsleus.
In its letest annual report to the Commission 1t reports its assets
ané liabilities, 23 o De¢ember 3L, 1934, as follows:-

ASSETS AND OTEERR DEBITS

Tixed cDLTAL LR SOTVLCE evveeccoconccveancsarssosesssd?BL,765.75
Current ard accrued assets: :
Accom‘ts receiv&ble .Q..'I‘...‘C...Q‘$46’515.79
Interest end dividends receivedle... 402.09
Varketadle securities c..ceeeeccecoe 114,047.80 160,965.68
Deferred debits:
:P:ep&ments_.l...l.....l.l‘.....' $ 127002
VEscollan@Ots cceecesssacssvscsee 1,564.81 2,081.83

motal nssets and other dedits........ $914,823.26

LIABILITIES AND OTEER CREDITS

C&Pi‘t&l Btocz-comon ---.c.;o -------- seBsNOOcOORRSer :5100,000.00
Advarces from Pacific Gas and Electric Company..... 280,5804.67
Current and accrued liablilities: .
Accounts PAYAP1E ceccceccecc-ee & 661.15
Consumers’ GeposSits eecececccess 2,666.99
Taxes £CCTUOE cavceccscacocscaas 12,743.32 16,07%.42
Corsumers' advances for comstruction . weesonse 52.20
Reserves: . ,
Dopreciation reserve $233,732.87
" Casualty axd ipsurance rosServe... 12,075.04
Miscelleneous TCSETVE cacocessss 27,000.00 . 272,807.9%
Pro:it &d loss b@-anae S e B0 B8 bessesssen R N NN NN NN RN 245,311.06

Totel 1iabilities and other creditS..... :;’;9‘14@33._23

Under suthority srented by the Commlission by Decizion No.21916,

dated December 16, 1929, end Decision No. 22513, deted June 6, 13830,
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Pacllic Gas and Zlectric Company acquired all the outstending stock of

Yodesto Gas Compeny, issuing iz payment therefor $612,800.00 per value
of its own common capitel stock. Since acquiring the stock Pacific
Gas snd Zlectric Company has advanced to Modesto Gas Comperny the sum
of $280,580.67 to emable that compeny to fimence construction oxpenéi-
tures of $120,980.67 and 0 cell et 105, its then outstandirng $152,000.
of first mortzaege donds. '

The appliéation shows that at a meeting of the ITxecutive Com-
zittee of the Board of Directors of Pacific Ges and Zlectric Compeny
keld on August 6, 1935 a resolution wes adopted wherein it was de~
clared, among other things, that it wes the purpose and intention of
Pacific Ges end Zlectric Compary, as the holder of all the stock of
Modesto Ges Company, to bring about a dissolution of that company
and to effect the acguisition of iLts properties by Pecific Gas and
3Zlectric Compeny. The resolutiocn also authorized the officers of
Pac;fic Ges and Ilectric Company, for and on behal? and in its name,
t0 execute a proper instrument wheredy Pacif;c Gas and Zlectric Com=-
peny will assume and agree to pey all the debdts of Modesto Gas Company
and to pertorm all its existing obligations and to release all its
clains, demends and ceuses of eaction against Modesto Gas Company.
During the courze of the hearing counsel for Paclfic Gas axnd Zlectric
Compeny ctated that the compeny would assume and agree o porform
all existing ané contingent obligzations.

Thae application further shows that the Board of Directors of
Modesto Gas Company at 2 meeting held on August 12, 1935 adopted a
resolution wherein it appears, among other things, that it Is the
purpose and intention of Modesvo Gas Compeny to proceed immediately
to wind up 4its affairs and to effect 1ts voluntary dissolution and
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to coase to carry on business except to such extent as may be neces-

sary for the beneficlial winding up of Ltz affairs. To that ond tkte
compeny proposes to distribute and transfer to Pacific Gas and Zlectric
Company in the course of its »droceedings For winding up and dissolu-
tion, all of the residue and remeindler of its propexrties énd agsets

of evory kind remaining after the payment of all its known dodts and
liebilities or the zmaking of adequete provision for suckh payment.

Zn support of the authorizetion sought, applicants zllege, axmong
othor things, that the transfer as herein proposed will reszult in s
more effective conduct of business and moxre officlent and economical
operation and neinternence of the properties and will make possibdle
the unitication and simplirication.of tho accounting practice, the
proparation and £iling of rate schedules end of income and other tax
returns.

Applicents In Exhibit D report that the orizfnel coszt of the
propoxrtios of Modesto Gas Compeny as of December 31, 1934, aggregated
$751,765.75, which is the amount sppearing on the company'c balence
sheet as fixed capital in service, and that the Teserve f£or dcprecia-
tion amounted to $233,732.87, leavirg a net figure of $518,032.88.

In Zxhibit = Pacific CGes and Zlectric Company Treports the cost to it
of acouiring the propertles of Modesto Cas Company at $754,983.36,
which i3 made up of the following itexmsi-
£612,800. par value Facific Cas and Zlectric Compeny
- comon capitel stock issued in exchange for

1,000 shexcs of the capital stock of Modesto

Gas Company under authority of Reilzoad Com-

mission Decisions No. 21916 228 22513ecsecesccses $612,800400
Cash advances frrom Pacific Ges and Electric Compeny:

For comstruction expenditures $120,980.67

for relemption of First.Morigoge

Bords of-lodesto Gas Company-

$152,000. fTace amount redeencd

&t 105...-..-l¢-.-00.00‘.0.... 159;600.00 280,580.67
IZSS:Excess of current assevs,invesiments,celexred

charges, and operating deficit,over current
Liabilities and reSerVeS.csscesscccscvessscse 138,7397.31

Totel cost of acquisition $754.,983.36
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In recording the acquizition of the properties and assets
Paciftlic Gas and Slectric Compeany proposes to set up in its eccounts
the £751,765.75 now eppesring in the fixed capital accounts of
Yodesto Cac Company and the $233,732.87 now credited to 1ts reserve
for depreciation. The difference between the net figure of
$518,032.88 and the reported cost to Pacific Gas and 3lectric Coxpeany,

which difference amounts o0 $236,950.48, as of December 31, 1934,

it proposes %o charge vo its capital surplus account.
QRDER

Modesto Gas Company and Pacific Gas z2nd Ilectric Company
having mede application to the 2ailroad Commission,as indiceted in
tae foregoing opinion, & pudlic hearing having been held before
Zvaminer Fankhouser, axd the Commission being of the opinion that
the application should be granted subject to the provisions of this
order,

IT IS HEREZY ORDERZD as follows:-

1. Nodesto Gas Compeny oy, after the effective date of this
order snd on or vefore February 1, 1936, distridbute and
transfer +o Pacific Gas and Electric Compeany, in the course
of its proceedings for winding up and dissolution, all of
the residue and remeiznder of its properties and assots of
evory kind remeining after the payment of all its known
debts and liabilities, or the making of adequete provision
for such payment and for the peayament of its contingent
liabilities.

2. NMolesto Ges Compeny uwpon the distridution and transfer of
its properties and assets to Pacilfic Gez and Electric Conm-
pany, as permitted herelin, =may cease fu:nishing anéd sup-
plying service as a public utility end sald lodesto Gas
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Company upon the distridution and trazsfer of sald properties
ané essets to Pacific Gas and Electric Compeny Ls horeby re-
lieved of the dutlies and functions of a public utility corpora-
tion in the territory in which it now is or may be furnizhing
public utility sexrvice by means of seid properties and assets
t0 be distriduted and transferred.

3. Pacific Gas and Electric Compaxy may assume and agree 40 pay
all the debdits of Nodesto Gas Company and perform all of
Modesto Gas Compeny's exlzting obligetiorns and dizcharge end
setisfy all of Modesto Gas Company's liabilitles and all
existing and contingent obligationz, ¢cleinmg and causes of
action against 1%, and release all of Pacific Gas and Zlectric
Company's clafms, demends and causes o action ageinst Modesto
Gas Compeny in conmection with tho latter's winding up end
dissolution.

4. Pacific Ges and Electric Coupany mey upon acquiring the proper-
ties and assets of lModesto Gas Company, record the cost of
said properties comstituting fixeld capital in service and
under construction by charging %o its fixed capital accounts
the $751,765.75 appearing in tihe £1xe0d capital accounts of
Yodesto Ges Company ac o0f December 3L, 1934, axnd credit to
the dépreciation regserve $233,732.27 plus or minus the actual
net additions and betterments from Jenmuery 1, 1935 to the date
of ecauisition, provided that the Coxmission rezerves the
right %o LZnguire into 3aid charges to sald fized capital ac-

counts and into the credits to the sald depreciation rTeserve

and %0 require seid Pacific Gas end Electric Company to make

such adjustments in said charges to sald fixed cepltel ac-

counts and to she ¢redits to sald depreclation Treserve as ay
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eppear reasonadble and pPropor.

5. The authority herelin granted 1s sudject to the condivtion that the

consideration paid by Pacific Gas end Zlectric Company for the
properties and assets of Modosto Gas Company and the amount
which zaid Pacific Gas and Zlectric Company is hereiz author-
ized to charge to Lts Lixed capital sccounts shall 20t bde con-
gtrued as a determination of the value of zald properties and

asgsets for the purpose of fixing rates or any purpose otaer

than the treansfer herein authorized.

6. Within sixty (60) deys afver the acquisition of the properties

herein authorized o bde transferred, Pacilfic Gas and Electrié
Company chall Z£ile with the Commission e copy of each book
entry recording the acquizition of said properties and the dis-
tridution of fixed capital in servico to primary fixed capitel
accounts, as provided in Account 398, Cost‘or plant and equip-
ment purchased, znd 2 copy of the deed or other Iinsvtrument of
conveyance under which it acguires and holds title to zald pro-

perties and assets.

7. Tae authority herein granted will become effective twenty(20)

days after the date hereof, and whem Pacific Gas and ZElectric
Company has Liled with the Commissiom & copy of +the contract
under which Pacific Gas and Zlectric Compeany agrees toO pay

and discharge all of the debts arnd liabilities of Modesto Gas
Company and will assume ell of said Modesto Gas Company's oblli-
gations of every kind and charactex whether they exise out of
contract or tort or exist under or by force of any lew or

statute or any minicipal or county ordinance or by virtue~
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of the grant and acceptance of any franchicse.
DATZD et San Francisco, Californie, this g/ al day of Oc¢tober,
1935.
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Comissioners.




