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DEFORE TEE RAIIROAD COIDIISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Application of

20S ANGEIES GAS AND ZLECTRIC CORFPORATION
~or an order authorizing the lzsuance
and sale of $540,000,000. per value of
itz Tirst and gereral mortgage bords,
serics of 4's, due 1970.

Lpplicetion No. 20201

Le Roy ¥. Zdwards snd Neil G. Locke, Xor applicant.
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In this proceeding tke Rellroad Commission is asked to meke
its order authorizing Los Angeles Cas and Zlectric Corporation to exe-
cute an indenture supplementel to its tirst and general mortgage, and
to issue and sell $40,000,000, of first and general moxtgage bonds,
series of 4's, due October 1, 1970, for the purpose of redeeming its
outstending bonds and of reimbursing Iits treasuly in part for funds
heretofore advanced and/or vorrowed for the redemption of bonds on
October 1, 1935.

The application shows thot as of Septeaber 30, 1935 appli-
cant's outstanding bonded indebtedzoss amcunted to $46,1%4,000., coa-
sisting of the LTollow t-

First end Tefunding montgege bomds, Sk, due Sept. 1,193%9 $4,891,000.
Cenersl and Trefunding morigage bonds:
Serics D, 6w, oue Marcz L, 1942 ccccavoccnans 1,937,500,
Series 5, 5%, due June L, 1947.ccccccccccccne 4,999,500.
Series T, 53%, due Xareh 1, 1943 cevceanesscsess 9,809,000,
S@ries G’ 6/0, du-e y.a.er. l’ 1942Il-....-.....'. 4,000,000-

Series E, 6‘:" due mCh l’ 1943 PR R R R NN N 7,545,000.
Se:‘ies I, 5':295, due Oct- l, 1949 PR E RN R E R AR 8,952’000.

First and generél mortgege donds, 5%, due Sept. 1,1961 10,000,000.

Toml.-.-.---.-.-.----o (&46_,_13430000

Tn sddition epplicazt kad outstaxding $20,000,000. of

common stock and 519,518,300. of 6% preferTod 550CK,
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e interost on tho company's outstarding bonds for the

RE20,227.50
vear ended September 0, 1935 L5 reported at Y&y %

The application shows that on October L, 1935 tie company
rodcemed tac 38,952,000. of Series "I gemeral and refunding mortgege
bonds at a premium o five per cent, using in payzment thererér treas~-
ury funds, together with the sum of $2,300,367.74 advanced to 1% on
open account by Pecific Lighting Corporation. It now proposes to
call and redeem the remaining ¥37,182,000. of its outstanding bonds.

To provide funds to pay the $2,300,367.74;to reimburse Ltz 4ﬁﬁt'
sreasury for funds ucsed to rcdeom the $8,952,000. of Series ™I bonds
exd 4o Tredeem the $537,182,000. of bords, applicant asks pcrhiséion

to issue and sell at nmot lesc than 99%2% of +their face value aand ac-

crued interest, 540,000,000. oFf its first and geaeral mortgage bonds,

series of 4's, due October 1, 1970.

Although designated as first ond general morigege ovonds, tie
new issue of $40,000,000. of bonds will, wpon tle redenmption of the
outstanding vords, be a f£irst liem on the company's properties. Sucr
vords will be secured by the company's Zirst and general moritgage
dated a5 of September 1, 1526, ke execusion o7 which was authorized
by Decision No. 17256, dated August 23, 1926, as amended by & supple~
mental indenture dated as of November 4, 1926, tiae execution of whaich
wes authorized by Decision No. 17617, dated November 12, 1926, as
emerded dy & second supplementel indenture dated as of October 1,
1935, the exceution of which is authorized by +hc order herein. Said
$40,000,000. of bonds will be dated as of October 1, 1935, will bear
interest at the rate of 4% per amnum, payable scemi-onnually on tle
firgt day of April and thae firct day of Octover Iz ocach year, will be
peyable October L, 1970, and will de callabdle on any interest payment

dete et a premium of 7%2% if redeemed prior to or during the calendar
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vear 1940; et a premium of 5% if redeemed during emy calendar year

therealter prior to or during the calendar yeer 1945; et a premiunm
of 2z% if redeemed during any calexnda> year thereafter prior to or
during the calendar year 1950 and thereafter at per. It is nrovided
vhat

"In the cvert thzt any state, xunicipel corporation or
other governumenval or political subdivision, district, bdoard
or ggoency witain the territorial limits of wiaich the los
Aageles Corporatiorn scriall them ve operating, shail within
any period of twelve months acguire either vy condemnation
or eminent domzin proceedings or by voluntary sale on the
part of the Los Angeles Corporation all or any part of the pub-
Lic utility »roperties of vhe los Angeles Corporation and the
proceeds recelved therefrom by the Ios Angeles Corporstion saall
be equal to or cxceed the principal amount of bonds then out=-
gtanding under the Indenture, then *this bond shall vecome due
end payadle zixty days after the date Of the recelipt of the
oroceeds Ifrom such condemnation or sale, afver 200ico by pub-
lication at least once a week for four successive weeks in a
delly newspapor printed ian the IEngllish language and published
and of genexal circulation in thc Dorough of Manhatten, Tie
City of New York, State of New York, and in tho City of los
sngeles, State of CaliXornia, at the prircipal emount hereof
and accrued interest together with g »remium of five perceatun
of the prineipal amount hereof il suclh property ls condemmed
or s0ld »rior to or during the calendar year 1945, end at the
principal emouny hereof and accrued interest plus 2 sum egual
©0 the premiwa at which tae Honds are then redeemadle if such
propexty is condexmcd or sold after 1945, ail upon the condi~
tions zrd in the manmer provided in tihe Indenture axnd the
Supplemental Indenture dated October 1, 1935. Iz the event
tha?t any such state, municlpal corporation or other govern-
mental or political subdivision, district, board or agency
skall acquire either by c¢ondemnation or eminent Comein procced-
ings or by volurntary sale on tae part of the 1os Angeles
Corporation axy portion of the vublic utility properties
of the Los Angeles Corporation end the procecds recelived
tacrefron by the Los Argeles Corporation shell be less then
the principal zmount of bords then outstanding under the
Indenture, “hen this bYond and/or other bonds issued under the
Indenture, in principal axount not exceeding the price paid
for the properties so ceguired, may, at the option of %tke
Los Angeles Corporation within One Xundred Twenty days after
the receipt of the »roceeds derived from suck properties, e
declared due and payable, in amounts azgregating not less
taan One Hundred Taousezd Dollars at the principal amount
thereot and accrued interest, together with & premium of
ftive percentum O tihe principal amount thereof if so de-
clared due end payable prior to or during the calendar year
1945, and et the dprincipal amount %hereof and accrued interest
plus e sux egual to tie prexium at which the bonds are then
redeemable if any part of zuch property iz condemmed or sold
atter 1945, in each case afver notice oy publication at least
once a week for four successive weexs in 2 dzaily newspaper printed
in the English language and pudlished axd of gemeral circu-
lation in the Borougk of Mamhattam, The City of New York,
Stete of New Yorx, and in the City of Los Angeles, State of
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Celifornia, all upon %the cornditions end in the manner Pro=-
vided in tae Indenture and tiae Supplemental Indenture
dated October L, 1935. "

| i

e

with the redeuption of the Series "IT bonds the compeny,

upon its application being mede, received permission from this Com-
mission py Decisgion No. 23170, dated August 12, 1935, to exortize
over a five year period tie rodemption premiums pald amownting o
$447,600. 2nd the balance of tke discount and oxpense remalining unamor-
tized on Cetober L, 1935, amounting to $306,757.71. In conmection
with the remeining bonds outstanding the company reports that there
will be on 1ts books at the various dates of redemption, wnemortized
discount and expense of $886,379.57 enéd thet vhe redemption premiums
that must de vaid will sggregete $1,961,727.50, the two items amount-
ing to a total of $2,848,167.07. Instead of vriting the amounts
off to profit and loss immediately upon redemption, the company de-
sires, and zccordizngly asks pérmission, t0 amortize the same over a
tive year period veginning, ac to the premiums to be pald, with the
comrencement of publication of the notice of redemptlion and a8 to
the remeining waamortized discount and oxpense, witk the date of
redemption.

It ig of course obvious that the company upon the redexmpuion
of thc bonds must maXe up the ucemortized discount and expense and
pey the premiuxw appliceble to the dbonds rodeemed. The amoﬁtization
of suck discouwnt, expense and premium durizng tke enzuing five years
will no% call for any casz disdbursement during that period. The
effect ol the emoTtizetion i O eppronzliate qu;ings o replacg tho
moneys now paid out or account of the zaid discé#nt, exponse end
premivm.

I7 thc company's reguest is considered purely as & matter o
accounting convenience it‘may be granted. The oxder herein relating

«0 the manner in which accounting entries may bve made is permissive
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only and should not be taken os depriving the Commission of the power
to withdraw its approval at any +time or as vinding it to the accep~
tance of such accounting entries if iavolved in other proceedings.

e do mo% believe, Tor example, that the redemption premiums, and the
balances of the unemortized discount and expense to be spread over
tiae five yoar period, nor the duplicate interest charges t0 de sul-
fered by the company, which duplicate Intereost charges should be
charged to tie income account during tie yoar in which they were

incurred, should in the future be considered as part of toe cost of

money to applicant.

ORDER

Loz Axngeles Gas snd Electric Corporation having applied +o
the Railrozd Commission for permission to execute o supplemental
indenture z2nd to issue and aell $40,000,000. of bonds, andé +the Com-
mizsion beling of the opinion that this i3 not a nmatter in which a
pudblic hearing is necessary, taat the application should be granted,
25 herein provided, and that the money, property or labor vo Ye pro-
cured or pald for through the issue of tke bonds ig reasomadly re-
quired for the purpose specified hereln, ead that the expenditures
for such purpose are 10t in whole or in part reasonably chargeadble
to overating expense or %o incorme,

IT IS ZEREBY ORDERED as follows:-

1. Iosz Angeles Gas and Zlectric Corporation may execute a s

plemental indenture, dated as ol October 1L, 1935, to its
Tirst and general mortgege, sudbstantially in the same form
as tho supplecmentel indenture filed in this proceeding as
Exhibit "D", provided that the authority herein granted

g for the yurposze of thiz procceding only, and is granted
only insofar as this Commission has Jurisdiction under the
terms of the Pudblic Utlilivies Lct, and is not intended zs
an approvel of 3aild supplemental indenture ec to such other
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logal requirements %o which cald supplemontal indonture may de
subjoect.

2. los Angeles Gaz end Electric Corporation may, afiter the effective
date horeof and on or before Febdbruery 29, 1936, issue and sell
20T not less than 99%% of Zace velue plus accrued interest,
$40,000,000. of its first and general mortgage bonds, Serias
of 4's, due October 1, 1970, &xd use the proceeds, other then
accrued Interest which may be used for general corporate pur-
poses, to finence In part the cost of Tedeeming in lawful money
of the United States of imerica, the $37,182,000. of bonds out-
gtending on September 30, 1935 and referred 0 in the foregoing
opinion, pay other indedtedness axnd relimburse its treasury
beceucse of income used TO Tedcem LOonisS.

3. Los Angeles Gas and Electric Corporation, pending the prepara-
tion end delivery of definivive bonds, mayx execute, authenticate
and deliver In lieu thereof, temporary bdoads, such temporary
bonds to ve issued end so0léd under the same terns ané conditions
as the bonde herein authorized.

4. Decision No. 11353, dated Decexber 13, 1922, and Decision No.l2691,
e ted October 13, 1923, are heredby modified so &3 to permit Los
Angeles Gas end Zlcoetric Corporation, unless and until otherwlise
directed, to chargé ©o Account 13l-Unamortized cdedbt discount and

expense- tae premium of $1,961,787.50 that must be pald upon tho

redomption of the aforesaid $37,182,000. of bonds exd amortize

said premium ané the umamortized debt discount and expense appli-
¢cable Lo zeld vonds over the flve year periods mentioned in the
vetition filed in this proceeding.

5. Los Angelos Gas and Zlectric Corporation shall keep such record
~of the issue, sele and delivery of +The bonds nerein authorized

end of tue disposition of tkhe proceeds as will enable it to

6-




file on or before tae 25tk day of cack month & verified re-
port, es reguired by the Railroad Commission's Genersl Order
No. 24, which oxder insofer es applicebdle, is mede a part
of this order.

6. Los Angelos Gas and Electric Corporation shall 2ile with the
Commission on or before July 31, 1936 a statement showing In
detall the expenses incurred dy it because o7 the issue and
sale of seid $40,000,000. of bonds.

7. 05 Ingeles Gas and Electric Corporation shell Tile on or before

December 31, 1935 two coples as executed, of the supplemental

indeature herein suthorized to bo cxecuted.

S. The suthority herein granted will bocome effective whez Losc ingeles
Ges and Zlectric Corporation zas paid the fee prescrided by
Section 57 of the rFublic Utilities Act, which fee is Four
Thousand Three Eundred Fifty-four =nd Fifty One Hundredths
($4,354.50) Dollers, and when seid Loz Angeles Gas and Zloctric
Corporation zas filed with the Commission a coxplete copy of
the registration statement filed with Securities and Zxchange

Commission.

October, 1935.
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