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Decicion No.

EEFORE TZE RLILR0AD COMMISSION OF THZ STATE OF

In tze Yatter of the Application of
Lero laylflower Trancit Co., & Cali-
forzia Coxporation, for a Cortificate
of Dudlic Conventence and Necessity
to operate a motor truck van line
servico cs a common cerxiexr between
polints and ovexr routes In tie State
of California as zore particularxly
zet fortk in this Lpplication, and
for cermission W icsuo stock.

Lpplication No, 19997.
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Phil Jecobson, Lor applicant.

W. X. Dovmey, for Pacific Freight ILines, provestant.

R. ., Wedekind, Z. W. Zobbs and 2. £. Veyers, fLor
soutnern Pacific Company, Pacific Motor Trons-
port Compexy and Pacific Zlectric Ralilway,
protestantc,

R0bext Brenncn axd ¥. F. Brooks, for Atehisoxn,
Topeka & Senta Te Rallway, protestant.,

E. 7. Bizchoff, Zor Southera Celiforrie Freight
Lines and Triezgle Trensfer of Sax Diego,
protestants,

G. C. Foster, for Wectern Truck Lines, protestant.

W. L. Carpenter, for frgonne Van and Storage
Company, protestansy.

Floyd Beking, for Berins Van Iines, Inc. protestant.
C. P. Zerzen, for 3aizor Troasfer and Storage Co.,
Griges Van Lines and Lyon Van Lines, protestants.

=7 TEE CCLAISSION:

QPIXNZON AND ORDER

Lpplicant corporetion seels 2 cortlificete of public
convenience and necessity autnorizing it to establish and maine-
“oin automotive service as o common carrier of property between
verious termini and practically covering tae State over zll
stete highways.

Public hearings thereon were conducted by Examiner

Mlliems 2t San Frexncisco and les Angeles.




Toe offer of sexvice by cpplicant is ac follows:

To establish service as o common carxier for the {trans-
portation of household goods, personal effects, Zuraniiture,
fixtures, office furnivture, antiques, musical instruments,
and other household and office equipment:- packed, crated,
and unpacked, between all points on Tighways #101 and #99,
between tae Oregon vorder or <the north, and San Diego and
21 Centro oz %the soutk, scexving all invermediate points;
and betweer San Frencisco and Ogkland, and-tae border of
California-Nevads via Zigaweys #40 and #50, serving a1l
intermedicte voints; and between Los Angeles and The
Nevade~California bvorder via Righway #91, serving all inter-
nediate points; detween Loc isngeles and the Arizona-California
vorder via Eigaway #66, cexving all intermediate points;
ané via Eighweys #60 and 799, serving all intermediate points;
and between Sen Diego ead tihe Arizona-California border via
Eighwey #80, serving all intermediate points, and within =
radius of thirty (30) miles on either side of sald highweys
and thirty (30) miles beyond the city limits of imcorxrporated
cities in saild arez on seid routes, 2s sald routes are ore
particulerly shown on the isp attached hereto and marked
Exhibit ™E" and mede a part of this Application.

The corporation Aas been formed and incorporated DY

7. 7. Nortom, Alice Norton and Adeline Greenberg. Its capital

stock is fixed 2% $25,000, Tke corporation is to facilitate e

mutuel entervrise of twelve furniture warelousing companies,
all of vhom vAll become stockiholders; twelve others will be
nerely agencies, Tze twelve stockholding cozpanies are:

Yorson Vax and Storage Company, Loz angeles

Pasadene Transfer, Pasadens

Redman Storage Company, Saxta Monica

Penn Transler, Seata sAn2

Zoyden Transfor, San Diego

J. R. Zimmemmen, Long Zeach

Talley Ven and Storage Co., Fresno’
Security Ice ond Cold Storage Co., Sen Joce

3illexr Van & Storzge Co., Sen Francisco

Yells Van & 3torage Co., Alameds

wWestern Transier & 3torage Co., Berkeley
Tawrence Warehouse Co,, Seacramento

They are orgenized as 2 es of the Aero Meylflower
Trancit Company of Indianzpolis, an intersiate carTier of “he
seme commodities, cnd operating 135 moving vans in 48 states,
according to tae testimony of Burmside Snith fsince dgceased),

its President. The mutusl purpose 1 10 provide for thelr own




bucinesses axn intrastate carrier which, while’not in any way
connecved with the Inverstate compeny, would supplement its
services waere consolldated loads move to destizations In Cali-
fornic not sorved by the interstate cerdier. In addition it
would perform service between the memberzhip werebouces and for
the public. The rolling stock (starting with five trucks) would
be accuired from corporation capital and 2 number o: vehiéles,
now owned by mexbers, ic under purchase errzngement. It is ¢lear
2rom the testimony of J. Robert Zimmermen, one o the organizers
of the corvoration, and an experienced truck operator under
authority of +this Commission Zfor 15 yeaxs, that the applicant
nas devised 2 precticol method of operation, inm all Tespects
(except 25 to new routes and points served) idexntical with the
sexvices maintained, under certificate of this Commission, by
2exkins Vo Lines; iyor Tez Linmes and Argorne Ven Lines - fdenti-
cel even in rotes. DBeldns Ten Lines 4o a zsubsidiary of Bekins
Tan end Storage Company and Lyor Vez Lines of Lyon Warehouse

2nd Storage Company.

With taree carTiers nmow aubhorized to transport rurpi-

ture over practically State wide routes, 1t well may be asked,
what need of a fourth? Applicazt'c answer is that e 2ourth is
needed because Two or'the ezxisting carriers are subsidiaries of
werenouse chains, while the third operates for a diffoxent
eligoment of warehouses; and +hay thus eack chein or alignment
nossesses Lts own speclel sransportetion service; that "inde-
pendent® waxrchouses "lose thesir identity” when ucing suck
serviceé ané that accommts once vendered to carriers for compet-
ing chains or associates are never recovered. TFurther, thaey

assert, the certification of applicant will permit assimilation
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of cargoes now bauled by cortract carriers and zlso the loug dis-
tence houlizng of the Aero membership whick hes beon performed by
tzem sporedically. Adove 2ll 4Lt will nov mix the bucineszs of
+he AeTo membership with the competitive caalns of ¢carrier owaed
waresouses and by such mingling, facilitating capture of customers
by rivelc.

4Applicent produced twelve orcl witnesses 2ll intereszted
in +he warehouses promoting the applicen® corporstion or az
affilicte zgency. The foregoing parcgTeph ropresents thelr tesvli-
mony iz genmersl. 2ight of these witneszes were from Southern
Colitornis (Los 4ngeles, Paczdena, Z1 Centre, Riverside, Sente
ine, Senba Momice and Sex Diego) and four Ion Sen Jose and Sex
oyancizco. The testinmony of roﬁr witnezzes fron "E‘resno, Alcmeds,
Berkeley oné Sacramento was stipulated as cwmulative of othex
northern wivtnesses. | |

Prote_s‘cants presonted only werobousemen or tronsporta-
tion operators. Their testimonry, in brief, comcerned not only
the certii‘ica‘ce& twuck operations of the three carriers between
noTth end southk, dut witnesses Zor short distance heouling bovk
by truck exnd rail, ol weder the jurisdiction of the Comuiszsiox.
General freigat truck lines were particularly opposed o cextifica~
tion of ony rew carricr of mew OF erated furnlivure, otc., holéding
het truck facilities cre adeguate for such movements. Rall
carriers “ook the same attitude.

T+ wes trhe clmost unanimous opinion of zpplicant'’s

vAtnesses that, waen they used the services of rivels for clients,

-

+he eclients? business never returned, The conclucsion of vitnessce

es it thet, due to tremsportation contact A solicitation, the
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carriers owaed by czain wereiouses, absorb tiac dusiness turmed
over ¢o therm.

We have cought becis in fact Lfor thls cont ent;on iz the
record witaout success. at least 75 per cent of furniture move-
nents do not "repeat™; other estimates were as high as 90 por
cent. Ordinarily a housezolder does not move from one corx
to another oftener ¢l once In 2 deczde. Those who aro avvached
o scatiered business as rellroads, oil fields, ete, are usually
zoved to and from points of employment, when moved by truck, 7.
contract made by the cmployer. Tze rocord chows, varticulaxly
in the exhidits ol applicent chowing movezments of Aero member
warehouses, thel the movements are distinctly sevarate and in
only a few instances, constitute zo-called "repeats.” 4nd, too,
t2e exhlibivs show what has long been held vO ve radial overation
and 2ot until ::aow'l requiring permit and regulation as %o rates;
or, otherwise, comtract hauling over tie public higaweys, other
then between fixed termini and/or over regular routes.

Tor the regular movexents vetween fized tormini and
over regular route tzere now are three cerxtificated carriers.
The State of fornia iz well covered by these coertificates
in its most populous 2 : There Lz estoblished soxvice
between Son Diego axd Redding and practically all intermediate
points by these carriers. The record shows that weexly
schedules performed by them, do not carry more tzan 50 to 70
mor cent of truck cepacity. IZach operator 2as ecuipaent o
cerry large tomnage 1L obtalineble, with added expeditlion znd

Approximately 75 por cent of cll movements 1

See Chap. 223, Lcts of 1935, See also in Te 3Ben oore, 27
C.2.C. 3g8.
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voetween warehouses., Applicant proposes to cerve the Redwood
Tighway, the Trickee routo, Imperlial Valley oxnd the routec easv
of Barstow, iz addition to the scrvices over routes now mein-
tained by other authorized carriers. Adnittedly, this 1z paxt
of & plen %o cooperate by interiine dusiness with the intersiate
cerrier bearing the ceme neme as epplicant, dut the recoxrd does
not disclose any public need for such routinss iz ad iﬁion (s
+he rail or truck services zow availedle To eack or part, for
intrastate traxnsportatlion.

Lyplicent's caief demand 1z that the warehousemeln,
members of the corporation gnd their agencies or affiliatec,
have & carrier of tieir own. They urge thet oy come law of

cation, mot cleariy discermibvle in the »ecoxd., patronage of

the cxizting carriers is a sacrifice by the Tindependex s o

tneir idensity amd results in tze assimlilation of their ware-

rouce businecses by exieting carrierc. TFrankly, we cannov
agree with them on their owa testimony. The vices, if any,
appear in the furniture werehouse competitive dbusiness ratiaer
then the public meens of trensportetion. IT the cexrtificated
carriers ore indulging in wxlewiul p:eferenxiql oractices, such
ovractices should be met with PTropexr coxplaint. To 2dd %o the
amber of carriers Ls not the remedy. Such action would open
+he door to similar demands Irom any afrilisted dusiness in
Califormie and co divide the traffic that nome could fuzction
économically and the public would de stbjected to high rates.
Applicent's members esvimete +thss the dulk of their
“ransportebion business will aecrue f-om precent contract oOper-
ations oné radial operations. The exaiblis filed by applicant

indicate Tedial opercilon by Individuel members and each vesti-
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Lled that‘radial operavions would be reserved oy taem frmn
cpplicent, The exhibits also indicate a substaxztial volume of
long cicvtence houling under cpeciflic coatract., TUnder Chapter
223, Acts of 1935, Lt Iis gpparent thav xuch of vhese Two types
of trensportation could, znd cccording to the record, would
continue to be performed »y applicoxt's members, The law seens
©0 have beexn designed to include many of such operation c. The
remaining transportetion type - commor carrier between Iixed
ternini - capadvle of h;uling in votkh directions now 2zs three
certificated operctors. Tie record does not chow inedeguacy

of either sexvice. Tzat the rates are 2ot kheld unreasonable by
applican®t is shovm dy thelr adoption by applicant.

e caowing of i s baced largely on facts
cand reasoning extraneous stions of »ublic necessity axnd
convenience., Wrile *Me competlitive situation iz whica the so-
called "indepexdents™ find tlhemselves zay be parlous, the pro-
rosed sélution by 2o additional carrier for tihem is not Jjusti-
fied by pudblic coavenience and necescity nor by inadequacy of
exizting fecilities, elthrer truck oxr rall.

The application will ve demicd by appropriate oxder.

ORDER

—t

Aero Mayflower Transit Co., 2 corporetion having ma

applicetion, as above exntitled, Tor a cervillicate of public
necessity and convenience for the transportation ol new and
used furpiture, ete. over verious routes, z public Learing Rav-
ing been teld and the matiter naving deen culy swmitied,

TE2 RULTLRO0AD COLITSSION OF TES STATE OF CLLIFONIA

TERECY DECLARES thet public necessity and convenlence &o nov
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require the establishment of automotive transportation service.
e nereln proposed; and

IT IS ZERERY ORDEZRED thet the applicotion be and the
sene heredby is dexnied.

Dated ot Sen Fremcisco, Celifornie, this _JZgZZ day

of Qctober, 1935.
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