Docislion No. WEIR AN

EEFORZ THE RAILROAD CQIIISSION OF T=EE STATE OF CALIFORNIA

In the Matter of tie Application of )
CALIFORNTA TWATER & TELEPEONZ COMPANY )
cor: (1) Order authorizing vurciase )
of stocks of pudblic utility corpora=- )
tions: (2) Order authorizing cecuisi- )
tion of certain pudlic utility pro- )
verties: (3) Order suthorizing mort- )
zage of public utility and other pro- )
perties: (4) Order authorizing issue )
ard scle of berds znd stbock; and the )
Application of CORONADO WATER COMRANY, )
SAN GARRIEL VALIRY WATER COMRLIY, THE )
MONTERETY COUNTY WATER TORKS, SAN FER- )
NANDO TZLEPEONE & TZLECRALPE COMRPANY, )
SOUTECESTERN HOME TELEPHONE COMVZPANTY, )
SIERRA MADRE TEIEPEQONE & TELEGRALPZ )
COMPANY, MONROVIA TEIZPHONZ & TELZ- )
CRAPE COMPANY, for : (1) Order suthor- )
izing the sale of certaiz pudblic util- )
ity properties; ard (2) order suthor- )
izing caid companies to discontinue )
nublic utility operations. )

Avplication No. 20127

BY THE COMMISSION:

TIRST SUPFLZVENTAL ORDER

mae Commission by Decision No. 28276 dated Cetoder 14, 1935
in the above entitled m&ttef autborized Californls Water & Telephone
Compeny to issue ané sell £5,000,000. of 5% Zirst mortgage I0-year
bonds on & 5% vasls or better; to izsue end sell at mot less then
$2%.50 per share, 64,000 shares (£1,600,000. par velue) of 6% pro-
ferred sztock and to izsue and sell et not less than paf, 62,308
shares (41,557,700. per velue) of common stock, provided thet 20;328
shares of zaid comxmon stock be not delivered until the Comuission
oy a supplementel order authorized such celivery.

In o supplezentel petition filed in the above entitled matiter
on October 25, 1935 Californie VWater & Teledaomne C&mpany reports that
+ is not able %0 sell its first nmortgage vonds &t more than 97% o2

thelir face value and accrued interest. 4+ therefore requests the
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Commicsion ©o exond its order zo as to permit Lt to cell the §5,000,000
of bonds at 97% of their face value and asccrued interest. Tt alse
asks the Commiszsion vo exend its order so ag o permit the compeny

to issue $200,000. of additional preferred stock or a total of
$l,800,000. and to reduce tro Izzue of +the cormon stock autnhorized

by paragraph four of seid order from $1,557,700. to $1,357,700.

The request for permicsion to iszsue additional pr referred stock 4
predicated upon the belief tioat the company can realize at least
$%200,000. from the sale of Jamecha lands.

The company also asks permission to execute a trust indenture
substanticlly in the same forz as thet flled in this proceeding as
Zxhibit "GP, The trust indemture iz in setisfactory 2oTm.

Wc‘héve considered vhe regquests of California Water & Telephone
Company end believe that such recucsts ckhould be grented 25 herein
provided, trorefore,

I7 IS EEREZEY ORDIRED +tre*t paragrapn four of the order in De-
cislion Xo. 28276 dated October 14, 1935 reading-

"4, For the purpose of acoumr_ng the stock and dbusinesses,
properties, »ights arnd franciices of Coronado Water Compaxny,
San Gabriel Valley Water Company, The Yonterey County Water
wWorks, San Fernande Telophoze & Telesreph Company, Soutihwesterz
Home Telephone Compeny, Sierra Madre Telephone & Telegraphd

Compeny end Monrovia Telepzone & Tclegraph COmpany, Central
California Water Supply Compuny, Jexacha Holding Company, Itd.

and Soutae*n Californie Water Supply Company, for peying in-
dedtedness which iz a llen on the propertles of said companies,

or on the propertles of Cal;rornla Water & Telepione Company, I
or any of them, and to provide $330,000. to insztall the
imnrovements; etc. mentioned in gxhibit No. 3, Celifornie Water

& Telephone Company nay, after tae effective date Zereof and prior
o Japuary l, 1936, issue and sell on not more than a 5% basis,
$9,000,000. of *ir,t moTvEaEe 0=-year bonds, izsue and sell ot

not less than £23.50 per sazre, 64,000 zhares (£1,600,000. par
value) of 6% preferred stock, the nolders of wh;ch Shell hee

a »ight to vote i and when t2o company Lfalls to pay azy quare
torly dividend on sueh stock and issue at not less than par,
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62,308 sucres (par value $1,557,700.) of cormon stock,
provided 20,328 sheres of said common stock may mot be
delivered until the Commission by & supplemental ordex
has authorlized the delivery of tiae same,”

and the same is hereby, amended S0 as to reecd-

4e  TOr the purpose of accuiring the 3tock end dusi-
nesses, properties, rights azd franchises of Coronado Tater
Company, San Gabriel Valley Water Compazny, Tho Monterey
County Water Works, San Ferxzando Tolevhone & Telegraph Com~
poay, Soutawestern Zome Telephone Compeny, Slerre Madre
Telephone & Telegraph Company, Monrovie Tclephone & Tele-
grepa Company, Central Celiformis Water Supply Corpany,
Jemeche zolding Compeny, Ltd. end Southern Celifornia
Waver Supply Compeny, for paying indebtedness which is a
lien on tae properties of said companies or on the proper-
tles of Celifornle Water & Telephone Company or any of
them, and to provide 5¥30,000. to imstall the Improvements,
et¢. mentioned In Exhibit No. 3, Californie Water & Toele-
pacne Company may efter the effective date hereof and prior
to Jenuary 1, 1936 issue end sell at not less taan 97% of
toelir face value and acerued imterest, £5,000,000. of its
Lirst mortzage 30-year 5% bonds,issue and sell at not less
then $22.50 per shere, 72,000 shares ($1,800,000. var
value) of 6% preferred stock, the rolders of which shall
tave & righat to vote if end when the compary Zails o
Pay or sot epart dividends for eny quarterly dividend upon
said proferred stock, as provided im the compeny's articles
of incorporation, wnd issuc et not less then par.54,308
chares (per value (1,357,700.) of common 540CK.

IT IS HEZREEY FURTHER ORDERED thet paragreph tem of the order
in Decision No. 28276 dated October 14, 1535 and reading .

" 10. The authority herein granted is upoz the condition
tzat Californiz Veter & Teleprone Compeny, within thirty
(30) deys efter acquiring the aforesaid properties, file
witia the Commission z copy of a contract with each of said
Tendor companies, under the terms of whieckh it agreesz o
Pay and discharge z2ll of the vendor companies' debts and
llabilities, and essume all of tho vendor companies' odligations
of every kind end charscter, whether they arise out.of con-
troact or tort or exist under or oy force of zuy law or
statute or eny municipal or county ordinance or by virtue
T the grent and ecceptence of a2zy Iranchlsen,

be, and tae same Ls hereby axended SO es tO read-
0. The euthority herein granted Ls upon, the condi:
tion thet Californle Water & Telephone Company within thirty

(30) days after acquiring tae. aforeszaid properties file with
the .Commlicsion 2 ¢opy O a contract wita oeach of said vendor
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utility companies under the terms of whieh it agrees %o

pey and discharge all of scid vemdor utility companies’

ceots and lisbilities end essume all of sald vendor .

utllity compaenies’ ovligations of every kind and chare

acter whether they arise out of contract or tort or exist

under or by force of sny law or statutse or any municinal

or county ordimence or by virtue of the grant snd acceptence

of exy francise.

IT IS ZERERY FURTHER ORDERZD that Californie Water & Telephome
Compeny be, arnd it is heredy, suthorized to execute a trust inden-
ture substantially in tho seme form a5 tie trust indenture filed
in this proceeding on October 28, 1935 28 Zxhidbit "C", providod thav
t2ec authority herelr granted to execuve sald trust'iﬁdenxure is for
tae purpose of this proceeding only; and is granted Iinsofear as this
Cormission has Jurisdiction under the terms of the Public Utilitles
ACt axd 1s not intended as an spprovel of said trust ixndenture as
10 sucCh other requiremerts €0 which sald trust indenture may de
subject.

IT IS ZEREDY FURTEER CRDERED that thics application insofar as
it involwes tioe issue of $500,000. of bonds e, and the same is
neredy, dismiszsed without prejudice.

IT Is EEREBY TURTHEER CRDZRED that the order in Decision No.
28276 deted October 14, 1935 shell remein im full Torce and effect,
except as amended by tkis First Supplexzentel Order.

DATED at San Francisco, Califormpis, +his .féiéZEday of
O¢tobver, 1935.

%//&@

Commissiomers. |




