Decicsion Xo.

SEFORE THE RAIIROAD COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Application of )
TEE SOUTEERN SIERRAS POWER COMPANY,

an electrical corporation, for Permission )
to Underteke a Rural Electrification
Ixperimert in Imperial Valley, Califommie g

Application No. 20202
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BY TEE COMMISSION:

OPINTIOXN

Thiz 4is an application by Southern Sierras Power Coxpany,
en electricai,corporation, legelly operating e public utility
business in the State of Californiae, =nd particularly in +the
Counties of Mono, Inyo, Kern, Sen Zernardino, Riverside and
Imperial, Tor an order of the Commission esutaorizing zpplicant %o
¢9nstruct its disztridution lines ornd extend its facilities in |
certein rural portions of Imperial Valley on en experimental beasis
more liversl to consumers thanm thet provided under.its present
Extension Rule Numbex 20.

Applicant alleges that no certilficate of Public
Convenlience and Necessity is recuired in this underteking, ror
the reeson that applicant 4is now and for some time past has been
legally engeged in supplyirg electric sexvice in the rural
portions of Imperial'velley edjecent and contiguous tc The terri-
tory here involved,and has slready constructed therein some 236
miles of rural distrivution lines serving in excess of 900 consumé
ers, all in accordance with its regpular extension rules on Iile
with the Commission.

Applicant further aulleges that it is willing and desires

o underteke the rurel electrification progrem set forth In the




epplication acs wn experiment ornly and es & means of determining
the feacibility of such rurel service in gerxeral, with the ides
in view of more generally extending rural service under similex
conditions to other portions of its system, providing the
necessary rights-of-wey ¢an be satisfectorily secureé and tae
underteking hereln involved proves successful.

Applicant also wlleges taat 1t hes zade an extenzive and
detailed survey of the possibilities of rural electric service in
Imperiel Velley, and if wuthorized so to ao, will comstruct
épprozimately 235 miles of distridbution limes and necessary

substetions, transformers, meters and services substantially

as indiceted on a mzp merked Exhivit ™A™, attached to and

nade a part of the application.

The project es contemplated will be underteken orn &
wholessle comstruction basis without the reguler prereguisite
of signed cortracts for service and purchase of appliances by
coOrSUmers.

Applicent wlleges that vhis metnod of construction will
result in substantial savings in comstruction costs. It
estimates that these construction ¢osts will amount to'approximately
$%00,000.00 and that estimeted snnual revenues to be secured Irom
the consumers commected will epproximate $50,000.00, resulting
in a ratio of investment and revenue of six to ome. Applicamt also
estimates that annuel operating expenses incident to this service
or an increment dacis only will ve $30,381.00, resulting in a
rate of return on the baere investment of 6.5%.
' After giving careful consideration to this application,
the Commizsion 4z of the opinion that it should be granted

subject to certaln conditions, zrnd that a public hearing in tre




matter is not necessary.

Southern Sierras Power Compexny heving applied for an
order authorizing it to deviate from its Extension Rule No. 20
in order ©o construct its distridution lines and extend its
facilities in certain rural portions of Imperial Valley on an
experimental basis more liberal to comsumers than that provided

under its present Zxtension Rule No. 20, the matter having beexn

given careful consideration and good cause appeering tﬁéreror,
Southern Sierras Power Compary 4is heredby authorized to
deviate from its Extension Rule No. 20 Lz order %o proceed with
the construction project, all as described inﬁéhe foregoing
Opinion and az set forth in the application here involved, sub;
ject, however, to the following conditions and not otherwlise:

1. That the authorization herein granted applles
only to the specific experimentel project as
outlined in the epplicatior and acs delineated
on the map marked Exhibit "A" attached thereto
aezd made & part thereof.

Thaet epplicant furrish this Commission with the
following information as soon as possidble afver
the completion of this project:

(a) Dates of sterting and completiorn oI profect.

(v) Location of linmes comstructed.

(¢} Number and location of consumers connected.

(&) Cost of comstruction by accounts.

(e) Monthly revemuwe dy classificetlons of
consumers until fuxther notice.

That any losses or deficits which may resuld
trom the comstruction and operation of this
project shell be charged to surplus and not
vocome a burdezn upon the other consumers.




The foregoing Opinion and Order are heredby approved

and oxdered riled as the Opinion and Order of.the Railroed Commission
of the State of Cealifornia.
The effective date of this Order shall be the date here-

Datel at San Francisco, Celiformia, thic Zg"@
October, 1939.




