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Decizion No. r~wal

CEFORE TEE RAILROLD COMYISSION OF TED STATE OF CALIFORNIL

In the latter of the Apvlication of
EIGENLAY TRANSPORT COMPLANT,
a corporation, %o sell, and Joserk
Rovertson and Zlmer J. IZrown o
nuxrchase an automodbile freight Lline
between San Francisco on the one
heand, end Soledad, Pacific Grove,
Hollister and intermediate points
on the other aand.

Lpplication No. 20181

In the Matter of the Applicetion of )
EIGENAY TRIASZCET, INC., )
a corporation, for an order cuth~ ) Application No. 20182
rizing issue of taree hundred and )
2302y (350) sasres of said corporstion. )

R M. Wright, for Highway Transport Compeny.
Jacobs, Elanckenburg & sy, oy C. Z. Blanckendburg,and
A. L. YMay, for Josepk Robertson and Zimer J.Brown,
and Highway Transport, Inec.

BY TEE COMMISSION:

Ir these proceedings the Rallroad Commission Ls asked to mexe
it orders euthorizing Highwey Transpcrt Company, a corporation, ©o
transfer overating rights and certain fruck equipment and ovther proper=
ties to Highway Transpordt, Inc., a corporatlion, and authorizing Zigh-
way Trongport, Inc. o lzsue 350 saares of its cepital stock of the
ageregate paf value of $35,000.

It appoars that Highway Transport Compeny ls engaged in thre
business of trapsporting propexty by ewto trucks betweez Sam Fraaciseo,
Sen Jose, Soledad, Pacific Grove, Holllster and lntermelliate points,
operéting pursuant to authority granted by Decision No. 13328, dated

suzust 24, 1925, in Lppiication Ho. L09%2. (Vol. 26, Opinlons exnd

»ders of the Reilroad Commission of Califormic, »age $42.)




The record indicates that those in control of the affairs of
the corporation desire %0 revire Lrom the operatvions and ©o vhat end
have caused the corporation vo enter iato an agreement, dated Septem-‘
ber 9, 1935 (Zxkibit "A" in Applicetion No. 2018Ll) gramting an option
nroviding for the sale of txe opexating rights, good will, rigat o
use & fimm style or corporate mame similer to Iighway Wronsport Come
peny and automotive equipment, to Joseph Robertson and Zlmer J.Erown
cor the sum of £28,800. payeble in the amount of ;600. upon the sign-
ing of vae azgreement, 51,000. upon whe exercise of the option, 5€,500.
vpon delivery of +the bill of sale =nd $20,700. in twenty-Tour équal
monthly instellments thereefter o ve ovidenced by promissory notes
%0 Yo Lssued by Joseph Robertson axdé Elmer J. DTowd.

Tt appears that the option has veen exercised and that Joseph
Rovertson and Elmer . 2rown heve nomineted Zighway Traznsport, Inc.,

2 new cornporation, to teke delivery of the properties €0 Be trans-
Terred, undef the zgrecment, by Eighwey Traazport Company.

The new corporetlon nronozes to lssue $28,é00. par value of its
common capital ztock in payment for the properties 40 te ecguired vy
it @né to sell, in addition, 46,200. par velue of stock at par for
cech o »rovide working capitael. It is of record thet Zighway

Transport, Inc. will accuire the nroperties referred to froe and clear
2 - .

ot all liens, indedtedness and other cncumbraznces, and that Messrs.

Jovertcon and 3Srovm will reteln the responsibiliiy of completing the
oeyment of the 420,700. of notes they oropose vo issue. The zew cor-
sorevion will not assuwe tae peyment of tzese notes.

The applications, particulerly Sxhidit "1" filed ot the hcer-
ing, show that the physical proporties include twenty-slxX trucks,
seventeen trallers, two Ford donkeys and one two-waeeled dolly. Tac
testimony given in support of the two cpplications indicates tnat for

the purpose of the tramsfer outlined nerein the proposed Lssue by




the new corporstion of 428,800. of ctock is not unresmsonedle. In
meking the order nerein, however, we wisih to place Eighway Trznsport,
Irc., upon notice that certvificates o7F puvlic convenlence and neces=-
sity sronting operating rights do not comstitute a class of proporty
which should be capitalized or uced az en elemont of value in doter-
mining reasoneble rates. ~side from their purely permissive aspecs
thcy extend to the nolder a full or partial monopoly of a class of
business over a particuler route. This monopoly feature may be
changed or destroyed &t any time oy tae stete, whaich it nmot in any

rezpect limited In the number of rights waleh mey be given.
OQRDZI R

£pplications naving been nade to the Railroad Commisszlion for
autbority to translfer automotive operating rights snd propertles exnd
to lssue ztock, o public hearing having veex held tefore Zxeminer
Fonkhsuser and the Rallroad Commission veling of tae opinion that the
applications should Ve granted, as hereln provided, and that the

money, property or labor 1o be procured or pald for through the iscue

of the stock herein authorized is reasonadly required for the purposes

specifiod herein, which purposes are unot, iz whole or in part, reason-
aoly chargeadle o operating expenses or to inconme,

IT IS HEREEY ORDIRED +tnet Eighway Trensport Company, & corpore-
wion, be, and it hereby 1s, authorized to transfer wo Zighway Tranc-
port, Inc., & corporavion, the cortificate of public convenience axd
reecesaity heretolfore granted To it by lecislion lo. 15328 dated
Lugust 24, 1925, oand the properties referred W iz the agreoment
Tiled as Exbibit "4L® In ZApplicetion No. 20181, as amended 0¥y the

revised schedule of ecuipment filed as Zxhivit "1™ at the hoaring.
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IT IS EEREBY PURTHZER ORDERZID tanat Zilgaway Zransport, Inc. be,
ana it hercby %E’ authorlzed to issue, on or before Decembexr 31,
1935, not cxceeding $35,000. per velue of its common cepitel stock,
end to deliver not exceoding +28,800. thereof inm full payment Lo the
proverties zerein authorized to be tranzferred to it, such trencfer

to Yo made Iree and cleacr of lienz and indedtedness, and to sell the

remaining 56,200. tacreof at par for cach for the purpose of provid-

ing working copitel.
IT IS EEREBY FUXTESR ORDERED that the authority herein grented
is subject vo the following conditions:-

L. Highway Trexsyort Company and Highway Tramsport, Inc. shall
join irmedietely in common supplement 4o be filed in tri-
dlicate, t0 the texriffs on file witkh the Commission In the
neme of the tramsferrer, Zighway Trensport Company on the
one nend withdrawing and Zighwey Tfansport, Inc. oz the
ovher hand accepting and esteblishing such tariffs and all

Tfective suvplements thereto.

2. Eighway Transport Compexy shall withdraw Immediately time
scheduvles filed im Itz zeme with the Rellroad Commission
and Zigawey Tremszport, Inc. shall file, in duplicate, in
its owvn neme, xew vime schedules which shell be identical
with those now on file in the neme of Zighway Trenzport
Compeany, or time schedules satisfacvory to +the Commisslion.

3. Tae Tights and privileges hereir authorized to be wramnsferrod
mey not 2erealter ve sold, leased, transferred
cigned, nor service ithereunder discontinued, increcsed or
chengod by Zighwey Transport, Inc. unless tiae written con-

sent 0f the Reilroaé Commicslion has 2irst been sceured.
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No vehicle may be operated oy Zighway Transport, Inc. under

the autiaorlity granted, unless such vekhicle ls owned

by sald
or agroement on &
Commission.

5. Eighway Transport, Inc.

of the stockvhercin
file, within thixty
Teport, as recuired
Ozéer No. 24, which

Pt Wy |
vhJ.S

made a4 part of
The

the date hereof.

DATED at San Francisco, Call

7§kfp~5oooéﬁ9Ly 1935.

applicant or iz

bezis

leased by 1t under a contract

cetisfactory to the Rellroad

shall keep such record of the izsue
authorized as will enabdle it %o

(30) days thereafter, o verified

by the Railroad Cormisczion's General
oréder, Iinsofer ac epplicedble, is

TEor.

suthority nerein graated will decome effectiive upon

cornia, this 452ﬁ5f’day of
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DIIS. G

COVMISSIONZRE.




