Decision No. N2

BEFORE THE RATLROAD COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter of the iLpplication of tae )
INDEPENDENCE WATER COMPANY )
Tor permission to borrow mozncy and lssue g

P Application No. 20206
promigsory note.

BY TEE COMUISSION:

OPINION AND ORDER

Independence Water Company, & corporation, hac applied to the
Railroad Cormizsion for an order authorizing it to issue its unsecured
promissory note for £2,000.00, peyable:two years alfter date of issue,
with interest at the rate of 74 per aznun, for the purpose of paying
the ¢cost of installing a new »ipe line.

The cowpany iz engaged in the busineszs of selling and de-
livering water for domestic use in and about the Towa of Independence,
Inyo County. A2 Of December 31, 1934 Lt reports investment in fixed
capital of %15,542.34 and cash and speclal deposits of $2,226.06, mek-
ing totel asaets of $17,768.40, sgainst which it reports capital stock
or £7,620.00, income invested in fixed capital of $7,922.34 ané corporate
surplus unappropriated of $2,226.06. It reporis 2o indebtednoss and
no reserve for asccrued depreciation.

The compeny alleges thet it hes become necessary for It o
replace an existing mein pipe lime. 4t an estimated cost of 52,152.68
1t proposes to install new pipe linecs corsisting of approximately
2442 Toot of eight iﬁch, gix and five~cigaths inch, and threo andé one
nalf inch pipe. The old line, it is reported, will be abandoned de-
cause of its age and +vhe cost which would de involved To recover ite
This line, we are advised, 1s now carrieq in the company's rized'cap-
ftal account at about $3,000.
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It appears tbet the $2,226.06 of cash on hand at the close

ot lQ&é‘has been expended in making other pipe line installations

ané tﬁat it 1s necessary for the company to borrow the morey, &s
now requestod, to pey for the improvement referred to Iin this ap-
plication. The compeny skould, of course, in msking the replace-
ment, credit the estimeted cost of the old line %0 its fixed cop-
ital eccounts and charge the smount to Account 33-~Income invested
in fixed capital, or to Account 36-Corporate surplus, as ey be
appropriate.

It appeers to the Commission thet tais Lz not & matter Iin
which a'public hearing is necessery, thet the application snould
be granted, as herein provided, and that the money, property or
labor to be procured or paid for through the issue OL the note Is
reasonzbly required for the purpose speciried herein, therefore,

IT IS EEREPY ORDIRED that Indepondence Water Company be,
and it hereby 4is, ewthorized to issue on or before June 30, 1936,
its unsecured promissory rote in the principal amount of mOt ex-
ceeding $2,000.00, payadle on or before two years after dzte of
issue with interest et not excceding 7% por annum £or the purpose
o ?inancing tae ¢cost of installing the now pipe line referred to
perein, provided,

1. That applicant shall Keep suck record of the issue of the
note herein suthorized and of the expenditure of the
proceeds as will emadle it to file a report, or Io0-
ports, as required by the Rallrocd Commission's Gen~
eral Order No. 24, which order, insofar as epplicedle,

is mado & part of thls order; and
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2. That the authority herein granted shell becone effective

when eapplicant has pald the minimum fee preserided by
Seetion S7 of the Pudlic Usilities Act, which fee is

Twenty-rive ($25.00) Dollars. I
ATTD &t Sem Fremcisco, Celifornia, this __§ dey of

November, 1935.
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Commissioners.




