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Decision Xo. _ SOty

BEFORE TEE RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Applicatior of
TEL SAN JOAQUIXN & KINGS RIVER CANAL
& IRRIGATION COMPANY, INCORPORATED,

& corporation, to acquire certain
canals end ditehes within its serviee
ares.

Application No. 20023.

J.E. Woolley, for Applicant.

ZY THE COMMISSION:

The San Joequirn & Kings River Cenal & Izrigetion Compexny,

Incoxporated,(l) a corporation, is engaged in the public uvility

dbusiness of supplying water principally Zor agricultural 1rr£gati
purposes and slso, to & limited extent, for domestic, industriel
end municipal uses in the counties of Fresno, Xerced and Stanlislaus
in & gross service area of approximately 146,700 acres extending
about seventy~oze miles from the Mendote Dax on the San Joaquiz
River %0 a point approximetely three miles north ¢f the Town of
Crows Lending.

In this petition, The Cenel Compeny asks the Commission
t0 approve the acquisition by 4% of the distridbrtion canals now

owned by the Poso Canal Company, & mutuel weter compeny which ob-

le ADplicant hereafter will be referred to as The Canal Company.




tains its water supply from The Ceral Compeny but distridutes
it directly to consumers for irrigation of lends in territory

embracizg approximately 45,000 acres lying ét the extreme head

of The Canel Company's systex at Nendota Dam and extending
northwesterly to = poirnt approximetely midway betweez the towmns
of Los Banos and Dos Palos. Termizsion elso 1s asked to acquire
the Sullivan Extension of the Outside Canal, a diteh taking out
of The Canel Conmpany's Outside Cansl at a point near Loz Gerzas
Creek Tunning northerly approximately five milez iz the vicinity
and west of the Towx of Custize, near the extreme lover end of
the system. The Exteaszion is owzed by a large number of private

Partles through whose lend 1t passes.

POSO CANAL COMPANY*S SYSTREM:
Poso Canel Company owns the following ecemals:

Helm Caznal,

Poso Caxeal,

Riverside Canal,

Parsons Diteh,

Ceatral Capel,

Santa Rita Diteh,

delm Ditelk,

Lucerne Ditch.
It elso owns and operates az extensive dreinage sysitem composed
of carels, ditches, sloughs, and certain pumping plants. The
45,000-acxe verritory served dy the Poso Canal Company is gener-
8lly designated as the "Poso area."” TWeter supplied to the vari-
ous lend-owzers and tenants iz seid 2rea is billed direcily to
the users by The Canal Company at its reguler pudlic utility
rates. In addition to this, said users have been assessed by
the Poso Cansl Compeny for the charges of maintenance and operea-
tion of the mutual cezal system as well as for mainteaxence and

-operation of the drainage facilities. There is therefore an




added durden upon these water users for irrigetion costs in excess
of that borae dy the othexr and reguler consumers o2 The Canal
compary throughout the remsinder of its system. The record indi-
cates thet the totel extra expense for irrigation water in recens
years has varied between eleven thousand and cixteen thousand dol-
lars per annum.

Toe Poso Canal Company owns o water rights and has paid
its out=of~pocket expenses by assessments levied against 1its stock-
ktolders. There appears at this time to de no larze outstanding
indebtedness. 32ach acre of land within the Poso area has appur-
tenxert %0 it end running with the lezd one (1) shaere of stock in
the mutuel company.

The Carnal Company proposes o acguire title %o the above
capals waich is to be granted by the mutuel company ror no cash

consideration. Thereafter, sald compezy will maintein and operate

all the adove irrigation canels zud distridute the water through

then to consunmersT ditches at its own expense 2nd in conjunction
with the operation of 1ts utility canal system. Poso Canal
company is 0 maizntain its existing organization, hereafter to
be devoted Dainly to the operxation and zeintenance of existing

drainage works in the Poso ares.

SULLIVAN EXTENSION OF THE OUTSIDE CANAL:

The Sullivaz Extension throughout itz five miles in
length sexrves a large number of cotsumers im the area west of
Gustine. It was duilt dy privete capitel and obtains 1ts water
from The Canal Company at the end of its Outside Cazmal. Prior
to 1928, the consumers on thiz exteasion were given but a second-
ary Tight Y0 water, receiving only excess or surplus waters after

the demands of the roguler pudlic utility consumers had been satis-




fied. Since 1928, as & result of instructions from the Railroad
Conmission, these consumers were placed upon an equal dbasis withk
all regular irrigators throughout the utility system. Although
The Ceneal Compeny et 1t¢3 own expense for & pexiod of several
years les?t past lhas distriduted water to the verlous users uader
this canal, it has spent little Or no money in 1ts maintenance
and improvement. All the owners of the lsnds through which tkis
canal now runs have agreed %0 grant Yo the utility, thout
cherge, clear title thereto and additional rights of way 17
nec¢essary, provided it will thereafter maintain axd operate the
canal as a part of 1¥s own systen. In view of the nultiplicity
ol ownership of the various portions of this canal uunder presexnt

operating methods, 1t ic clearly to the best interesis of 2ll

concexned that The Canal Company ecquire aznd ascume the &esponsi-

bility of its meintenance in the future. Although some cleening,
repalir and replacement work will be necessery, the expense will
20% be grea%. The Canel Compeny also esks authority to extend
this canel Zrom its present terminus to comnect witz its Maixn
Cenal at & poiznt in or anear Sectior 28, Township 7 Southk, Renge
& Zest, X.D.Be & M. A4As this is recessery 4in ordexr to teke care
of tall, or waste, wmaters, this request will be approved.

in Declision No. 22228, issueld the nineteerth day of
Marek, 1930, 34 C.R.C. 473, iz whick the ratcs and territory of
sexvice for The Canal Company were esteblisked by this Commissioz,
the Poco ares was concidered a3 & pert of the gross service erea
of The Canmsl Company. The proposel 0 acguire the Poso canels
therefore will 2ot increese the acreege t0 be supplied by said
corpany. Although the question arose during the heerizgs in

connection with +he above rete case &35 t0 the advisability of




the utility serving lands in the Poso aree directly, notking
definite was determined et that time. The additiornal expercses

for the operatior of the Poso canal system ané the Sullivexn

Extenciorn should not result in any dexend or zecessity for an
increese in the rates now charged for public utility irrigation
service., No objection was made by any coasumers o other inter-
ested parties to the graating of the request of applicent. It
eppesrs therelore that the existing wnfeir discrimizetion in

the rates paid by the weter users in the Poso aree shoulld bde
eliminated end that seid users shoulld be placed on a bacis of

equality with other irrigators tiroughout the system.

The San Joagquin & Xings River Canal & Irrigution Compazny,
Incorporated, a corporation, having made application to acquire
certeln caznals and ditckes within Ltz present sexvice area, a pubdbe
lic kearing havizg beez helld thereon before Ixaminer MacKell at
Los 3anos, the matter having been submitied end the Commission
being now fully sdvised in the premises, zow, therefore,

1T IS ZEREEY (RDERED that The San Joaguin & Xings River
Canal & Irrigation Compeny, Incorporated, e corporstion, be and
it is hereby suthorized:

l. To acquire Ifrom the Poso Censl Compeny axd

thereafter operate the following canals
and ditches:

Eelm Canal

Poso Canal

Riverside Canal

Parsons Ditekh

Centrel Cazel

Santa Rivte Diter

Helm Diteck
Lucerne Ditek




as seid cansls ard ditches are nmore specifi-
cally described in Exhibit "A™ atteched to
the applicution hereiz and neredy made a
vart of this Order by referexce.

To acguire end operate the Sulliven Extension
of the Outside Cenel as seid cansl 1is more
particularly descrived in Exhidit "A™ attacked
to the applicetioz lkerein.

To extend and operate said Sulliven Ixtension
of trze Qutside Canal from its preseat texminus
to a point in or zear Sectioz 26, Townshipy 7
Soutk, Range & East, M.D.B. & Mo
IT IS EEREBY FURTEER ORDERED that, upon the acquisition of
the above properties, two (2) certified copies of the firal instiru-

ment Of conveyance 07 the canals in the Poso ares shall be filed

by The San Joeguirn & Xings River Canal & Irrigation Compeny,

Incorporated, with this Commissiorn within sixty (60) days of the
dete of execution thereol.

The authority herein granted skell decome erffective upon
the date hereol.

Dated at San Francisco, Califorxia, this ,/CZJﬁkf’ day

of %MWA , 1935,
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