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SEFO2E TEE RAILROAD COLIISSION OF TEE

In the Matter of the Application
of Zayeate Vater Company for a
Certificate of 2ublic Conveniexnce
and Nececssity and for vermission
to issue and gell its Cepitel
Stock snd for the setting and
approval of its water raves.

Application No. 20066

Jrendon J. Murphy, for Applicant.
BY THE COMMISSION:
SR2IXIS

Zayante Weter Compeny, a corvoration, asks the Commission
for a certificate of pudblic convenience ard necessity to operate &
water systexn in the subdivision kznown as Zaeyante Lakes, Santa Cruz
County, anéd for suthority to izsue 188 shares of its authorized
cepital stock of 2,500 sheres of 20 par value common 3t0cCK o
Interstate Zguities Company, an affiliated compeny, in payment
for the water system, also to sell 200 shares in order to finance
certein improvements, and also reguests that rates be estadbliched
for the delivery of water To consumers.

A public hearing was neld iz this proceeding in Sexmta
Cruz before Exaxmizer MacXall.

According to the evidence, Zayante Lakes was suddivided

end placed on %he mariet about the year 1926 by the realty fim

of Leonemd end Zolt. A water system was installed end water sold

to tract residents at the rate of one dollar and twenty-five cents




(£1.25) per month. No certificaste of public convenience and

necessity was ever secured by the sbove firm. Leomard and Eol+d
becaxme Linancially involved and in 1934 this tract and weter
works were acquired by Inverstate Guaranty Company, & Nevada
corporation which held a mortgage on the properties, and by
Interstate Ecuities Company, an affiliated corxrporation.

Teter Lis obteined by puxping from Zayante Creek and
gserves about Lifty consumers, all but twelve being summer or
week-end residents only. 43 & resuld of recexnt county highwey
construction, & lerge part of the system meins has dbeen dug up
and the tract is now witiout water service., Iz order to recon-
struct the pipe lines, the Zayexnte Tater Company has been orgen~
ized to teke over anld ovmerate the water plant and now desire:s
permission o raise the funds zecessary for the rebadilitetion
oL the property.

The estimated originel cost of thic water works up to
the date +he aforesaid road construction was comuenced smounted
%0 approximetely three thousand sever hundred end fifty-five dol-
lars (83,755), exelusive of weter rights, with correspounding de~
preciation ennulty of sixty-seven dollers ($67). Several plens
of reconstruction are under considerstion dut, as mo specific
proposal has ac yet been adopted, notkhing definite cen o assumed
et this time es to the fixed met capitael account for the recon-
structed properties.

Testimony shows that the average anuual Tevenues 1OW
emount to seven hundred and rifty dollaxs ($750) and operating
expenses, exclusive of depreciation, nine hundred and Lilvy dol-

lars (%$950). This tract is now dbut partially developed and ap-




plicant through Breddon J. Murphy, Ltz Seeretary, asks that the
- Dresent flat rate cherge of ome dollar and twenty-five cents
($1.25) per month be retained dut further recrests the esteblich-
ment of & measured schedule to provide for future development and
8lso 20T & summer-resort tType oL rate for This c¢lass of demxend.

In meking tiis epplicetion, Zeyante Vater Company Te~
quests permission to issue, In paymeatir the present water system,

188 shares of no par common stock which does not appear to do an

unreasoneble amount, aad in payment for additions and improvements

200 shares of such stock, the letter shares to be sold et twenty
dollers ($20) a share.

M. Murpky testillied that atthe outset approximetely
six hundred dollars ($600) was needed to reley and ixprove the
trensmission line and that two alterzeative programs, involving
the erpenditure of the rexaeining stock proceeds, were uvnder con-
siderction for the improvement and completion ofthe system. One
Dlan contemplates the acquizivtion of some elighty acres of water-
bearing land at & ¢cost of twentyéfive hundred dollars ($2,3500) and
the installation of 15,000 feet of mains at a cost of twenty-seven
hundred dollers (5$2,700), =z total of Zifty~-two hundred dollars
($5,200), while the otrzer involves the installation of additiozal
§umping fecilities in connection witk the »resent source of sup~
»ly, the instellation of sone 3,000 feet of plipe lines and the
metering of the system at & toval cost of approximetely four
thousand one hundred £ifty dollars (£4,150). The record clearly
shows, however, thaet, aside fromthe immediate expenditures of six
aundred dollars ($600), the company is not 4z a position to0 ad~

vise the Commission definitely of the purposes fLor which the stock




proceeds will be used, alvthougn it is equally clear that additionel
capital funds eare needed.

Accordingly, the Oxrder herein will authorize at this time
the isszue of the 200 shares of 2tock and the expenditure o zix
hundred dollars ($600) of the proceeds and will provide that the re-
nmeinder must be placed In & speciel vank accovnt from which 1t can
be withdrawn only when and as the company might hereafter be au-
thorized by subsecuernt Orders in this proceeding. The authority here-
in granted to sell stock is based upon the particular cizcumsiances
surrounding the operation of this p»roperty axd is not to be comstrued
as & finding of value of zuch property or stock, or as binding the
Commnission in the future to authorize this or any ovther company Lo
issue and sell stock under the same terms and conditions.

Applicent submitted a map (Exhibit Xo. 2) showlizng the sub-
divided portions of the lexnds in this vicirnity coztrolled by its
affilieted companies and asked that the cpplication be amended to
1imit the service area %o said subdivided portions oaly. This re-
quest will be approved. No one appeared at the hearing o0 oppose
the granting of the requests of applicent and the 2ollowing Ordexr
therefore will be issued.

ORDER

Zeyante Water Company aeving made epplication for a certi-
ficate of public convexioence and necescsity, Tor aperoval of a schodule
of rates, and for permicsion to izzuc stock, & public hearing havizg
neen held thereon, the matter naving been subnitted, the Commission

beinz now fully advised in the premises axnd being of the opinion

-

that <he momey, Droperty or laboxr to be procured or paid for through

the Sssue 0F the stocik are reasonably recuired for the purposes
specifiod nerein axnd that the expenditures for cuch purposes are
not, in whole or in pert, reasonzbly chargeable to operatizg ex-

penses or to income, now, therelore,

Lo




The Railroad Commiszion of the State of California here-~

by declares that public convernience and necessity require s=aé will
require that Zeyante Vater Company overate and maintain a weter
systen foxr the nurpose of supplylng water for domestic and other
purposes within that certein area more particularly delineated
upor the map riled i this proceeding as Zxhivit No. 2, which

map ic hereby made = part of this Order by rererence.

IT IS ZERXEY ORDIRED that Zayante Water Company be and
1t Ls hereby authorized to Lissuvue 188 shares of Lt no par common
Stock in payment ror the presexnt water system referred to in this
application and %0 Lszue and sell in addition thereto not ox-
ceeding 200 sharec of no par common sSvoCk &% not less than twenty
dollars (£20) a share net to the company and t0 use approximately
8ix hundred dollars ({600) of the proceeds to pay the cost of
relaying zné improving the transmissiozn main referred to in the
foregoing Opiznion, provided:

1. That all proceeds Treceived from the sale of

said 200 shares of stock in excess of said
six hundred dollars ($600) shall be placed
by applicant in a special bank account and
there held until spplicant iz authorized

by the Commission to withdraw ané expend

the same; and

Thet applicent xeep suca record of the issue
and sale oF the stock herein suthorized and
o2 the disposivtion of the proceeds as will
eneble it to rile on or bvefore the 25th dey
of each month & verified report, as reguired
by the terms of the Comrission's General
Order No. 24, which Order, in 5o far es ap-
plicable, is made a part of this Order; and
Thet under the authority herein granted zo

ztock mey be issued and sold sudbsequent to
Jure 30, 1936.




IT IS ZEREBY FURITEER CRDERED thet Zayente Vater Company

ve and it ic heredby directed to file with the Reilroad Commission

of the State of California, within tairty (30) days from and after

tae date of this Oxder,the following rates to be charged for water
delivered to its consumers ia Zayante Lakes subdivisions, County
of Santa Cruz, said retes Lo decome effective on and after <he

first day of Januaery, 1936.

RATES FOR DERUANINT CONSUMZIZS

VETER RLTES

Monthly minimum (ox metered service):

5/8 % 3/4=inch MELOT===r-=c-r-ccccmmccecemcmssecmcccnem———— £1.25
3/4=-irch meter----- LR E e L P “- 2.50

Each of the foregoing monthly minimum charges
will entitle the c¢onsumer to the quantity of
water waick +that mozthly minimum ckharge will
purchase at the following monthly quantity

rates.

Nonthly Quantity Rates:

Tor ke first 500 cuble feet or less
Tor the next 500 cubic feet, per 100 cudlic feet--=wmew—s
All over 1,000 cubic feet, per 100 cudic feet

FLAT RATES

onthly flat »ete peyable in edvance for eaCh CORSUNET=w~==- 5

000

Annuel crarge vayable in esdvence entitling the consumer
to S00 cubic reet of water each moath from June 13
to October lst and 100 cubic feet of water Ifrom
October lst t0 Jule lst-~——-womuna- mememmcemm———— cemnee -—513.50

6.




Then water is used in excess of the monthly
exnuel cnurge the following schedule shall
apply: '

For the Period June lst Yo October lst:

O to 500 cubic feet, included in the 2nnual charge.
Next  S00 cudic feet, per 100 cubtic feetem———remac-a 0. 20
Over 1,000 cubic feet, per 100 cubic feotmewca- —————— -—-= 0.15

Tor the Period October lst 4o June lst:

Q %o 100 cubic feet, included in the anmual charge.

Next 400 cubic feet, ver 100 cubic feet=-e--- cmmrmeewa$0.25
Next 500 cubic feet, per 100 cubic feet memmane 0,20
Over 1,000 cubic feet, der 100 cudic feet

=000=

IT IS ==2EZY TURTEER ORDERED that Zeyeante Water Compeny
ghell Tile with the Reilroad Commission of the State of Califorzie,
within tairty (30) deys from and after the date of this Oxrder,
rules and regulations goverzing relations with Lts comsumers, said
rules end regulations 0 become effective upon their acceptance
for Ziling by the Ralilroad Commission.

Fer all other purposes this Crder shall bYecome effective

twernty (20) days from and after the date hereof.

Dated at San Francisco, Celiforaia, this -4:&23£é7 dey
ot Psrr., M , 1935.




