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Decision No. __ ';,;,;.'_'.;.,..' . ..;.~_-";..;.' ,.:..-.;...._ 

-:o-"..30F3 71= ..... : P..Ar...:aOAD COlw':jSSlo!~ OF 1m ST.;,s OF CAI.J:FO~ll. 

In the Matter of the Application ot ) 
m.."'DOCINO CO.:.sT ~"SIT COl:\?";:"-Y to sell, ) 
end COAS'::: IJ!'.l"E STAGZS. lNC., to purchase ) 
elld acquire an oporo.ti ve right between ) 
Fort Bragg and Cloverdale, and Coast ) 
Line Stages, Inc., to consolidate such ) 
operative right With present rights, and ) 
tor a certi~icate ot ,ublic convenience ) 
and necessity to extend ~resent service ) 
t=om Cloverdale to Sen Francisco via ) 
Santa Rosa and Pete.lilIlla, and trom Uonte ) 
Rio to PetalU!1la via Bloomtield sd/or ) 
sebastopol and Santa Rosa. ) 

Application No. 20057. 
(A::::.ended) 

-:~. E:. Zessle::- tor Al'Plice.nt Mendocino Coast 
T=a::.si t Co:cpany. 

E. 77. Hobbs tor North"lleste::::c. Pacitic Railroad. C¢::::l);)a:c.y, 
Pacific MotCIr Tr enspo::-t Company, end ?etaltana 
~d Se.nta Rosa Railroad, interestod pa:ties. 

Sanborn & Roehl & Clair Y~cLeod to::- Calitor.nia ~estern 
Railroad. and. Navigation Co:::.peny , interested parties. 

R. S. :Elliott for Railway :Sxpress Agency, Inc., as its 
interests mar appear. 

OPIN'ION 

Al':i?lice.nt Mendocino Coast '!'ransi t CO::lpany is e. Ce.litor:.ie. 

cor,oration engaged in the business ot operating an euto~tive 

transportation service as a common carrier ot property tor co~e:o.sa­

tion over tho public highways 01: this State between Fort Eragg e:o.d 

Cloverdale an~ intermediate points under and pursuant t¢ authority 

hereto~ore sr~ted to it by t:is Commi$s1o~. 

Applicant Coast Line Stages, Inc., a Calitornia co:rpora-

tio~, is a co=mo~ carrier ot pro?erty ~or c~pensat1on over the 

public h1.g1lways ot this Sta.te between Fort Bragg and Monte Rio and 

in termec.ie.te ,oiD. ts, via Point .. -\:,ena. and. Duncan !i.J.lls. 
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':'he application we.s'tiled July 23, 1935, alld en amended e.:ppli­

catio:l. 11mi ti:lg the sco,e o~ .. the origi:lal was t'iled Octooer 15, 1935. 

The. application as smended seeks authority: 

(1) For the sale and transt'e::: by applicant Mendocino 
Coast Trensit Co:peny or allot its operative rights, 
business and assets to applice.r.t Coast Line Ste,zez, !nc., 
and to::: tho operation by the latter or the combined prop­
erties as a consolidated .~d unitied'syst~ tor the trans­
portation or property as a common ca.~1er tor co:pensatio:c.; 

(2) For applicent Coast Line Stages, Inc., to operate 
as e. common carrier tor co~pensation, an auto-truck service 
tor the transporte.,·tio:c. ot propo:-ty between Cloverdo.le and 
San Francisco via Highway No. 101 serving the tollovdng.· 
1:c.te:::medic.tepo1nts: Sausalito, Sen R.atael, ?etal'l.tJle., 
Sente. Rosa ~d Eealdsburg, subject to the restriction that 
no p:-operty shall be t=ansported locally bct-r.een Cloverdale 
and San Frc:o.cisco end intenediate points; 

(3) For applicant Coast lin~ Stages, Inc~ to operate, 
as e. common carrier tor compensation, an auto-truck service 
tor the tr~sportatio:c. or property bet~een MO~feP.io and 
Petaluma via Bloamtie1d ~d·Cuorneville and/or7~bastopol 
~d Sentc Rosa, subject to the =eztr1ct1o~ that rio ,rope~y 
shall be ,tre.nz:ported 1 ~ce.l1y between Dunce:c. Mills e::ld. San 
Francisco and ~termediate points; 

(4) For ap~lic~t Coast L~e St~es, ~c. to opo~atc 
its ey~sting operative rights, also the operative' rights 
to be acquired from applicant Mendocino Coast ':'ran.z1t COI:l­
peny together with the proposed enla:ecmonts and extensions 
set out 1:0. pe.::-e.gra:;>hs (1) and (2) above, as a consolxda.ted 
and unit'ied syste: ro= the t~ans?ort~tio~ ot p~o~erty as a 
co~o~ carrier tor co~penzation. 

A heer~g was held in this ~atter at Santa ?osa on October 

17, 1935. The a~~lication ~z submitted u~on the record made at the 

heer~g and is now ready :or O~~ion and Order. 

The testimony or J. B. Olinsky, Preside~t ot both applicants, ., 

and E. !.. Richardson, Sen Fre.:acisco Ue:l.e.ger 0: a:;>~licant Coast !.ine 
(1 ' Stages, Inc., corroborated by the testimony J and letterzor l50 mer-

chants end tar.mers ~ the, communities involved establi~hed these facts: 

(1) ;.:oplicaIlt3 Mendocino Coast Transit Company and Coest 
!.i:le stages: Inc., are under com.on ownership, control end . 

. me.l:H~.gemo::l t but are operating i:c. the sa:ne ge::leral te:-ri tory as 
.so'Oe=ate co:t"'Poro.tions. Betweon Fo:-'t Eragg end Nava.r::'o Rive:-

'Bridge both e,1':91icants operate ovo:, the 3a:le route. 

1. '~~ro Santa Rosa me~ch~t= appea=od on behalt ot a9plicant Coast 
Line Stages, Inc. !t was :::tipulo.tec. that the ~":'i tors ot the 150 
letters, co~risine Zxhibit No.1 would, it called, testity sub­
ste.:c.t1'.l.lly the seme as the two vdtnesses who appee.red. 
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• 
(2) A~~11cant Coast Line Stage~, Inc., has, 3~CO 1933, 

e:gaged in an auto~tive service tor the tr~sportat1on o~ 
~roperty ~der private contracts between points served by 
both applicants under their certificates of public convenience 
and. necessity 0::' the one helld e::.d. Sa:o. :s':'a::lcisco, Sausalito, 
San Re.tael", Petaluma e.:J.d Sa:o.ta Rosa on the other hand. 

(3) The contracts were entered ~to and the service 
undertaken at the special request ot ~erchant$ and tarmers 
located in the territory served by applicants as common car­
riers, i.e. bet .... .reen Fort Bragg and Monte Rio e:.d between Fort 
Bragg and Cloverdale. 

(4) Betore com::n6!lcillg its service as a higJ:.Vle.y contract 
carrier a~plicant, Coast L~e Stages, Inc. ottered to estab­
lish tllrough routes s:::.d jo1::lt rates With Northwester.o. Pac1tic 
Railroad Company or to enter i:lto a contract 'tvit:b: Pacific 
Motor Transport Compe:c.y ~or the estab11sb:ll.ent ot a through 
e~ress service. l~eithcr 0: these idoas"were co.~ied out as 
the parties were unable to a.~1ve at any mutually satistactory 
understanding. 

(5) T~e service rendered by applic~t Coast" Line Stages, 
~c., under its contracts has co~letely satistied the re­
quirewents ot the merchants and tarmers who have ~ployed its 
services. 

(S} The service rendered by applicant Coazt L1ne Stages, 
Inc. has been compensatory. 

Railway E::z::press Agency, Inc. appeared as a protesttlllt "out 

ottered no evidence, and its counsel stated at the hearing that it 

did not oppose the granting o~ the application. 

It appears that the service rendered by applicant" Coast 

L~e Stages, Inc., under its contracts has been s~tistactory'and 

adequate from the standpoint ot its patrons, and that it shoUld be 
" " 

permi tte"d to enlarge its scope e:.d operations trox:. those ot the con-

tract carrier, Which it has been; to those or a common ca.~1er, 

thereby dedicet~g its facilities to the public generally. 

It turther appears thet ~e present co~on ce.-rier services 

or applicants can be more etriciently ~d ~ro economically conducted 

by applicant Coast ~ine Stages, Inc. 

The evidence tully supports two conclusions: First, that 

applicant Mendocino Coast Transit ~mp~y Should be authorized to sell 

a:ld tre:o.ster e::J.d applicant Coast Line Stages, Inc., sho'lld be author­

ized to purchase and acquire the operative rights, business end assets 
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o~ the former; Secondly, that a cortificate or public convenienco 

and necessity should be issued to a~~lic~t Coast Line Stages, Inc., 

as prayed. to=. 
Coast tine Stages, ~c., is hereby ~laced u~on notice that 

~o,erative rightsw do not constitute e class ot pro~erty ~ich should 

"00 ca~ita1ized or used as an element 'of value in determining ro~sonablo 

rates. Aside trO::l their :9ll:'ely por.tissive as:9oct, they extend to tho 

holder a full or partial ~ono,oly or a class ot.business over a par­

ticul~ route. This monopoly teature ~y be changed or destroyed 

at any time by the State, 'vb.ich is not in e:Ay way limited as to the 

number of rights wnich may be given. 

The tollo\~ng torm 0: order is recommended: 

ORDER 

Public hear~g ha,r~g been held ~ the above entitled matter 
/", .. 

;::: end the applicc.ticn he.ving beon zubmitted, 

IT IS E:E?ZBY ORDZ?.3D that Mendocino COast TrOllsi t Comp~y 

be and it is hereby authorized to sell and. transter, and Coast ~e 

Stages, Inc. is hereby authorized to purchase and acquire the operative 

rightz, business and assets of the ro~er, subject ,to the following 

conditions: 

(1) The consideratio:c. to be pe.ic. to-: the p-:oJ;lerty herein 
au~ho-:ized to be tr~s!erred shall ~eve= be urged betore 
this Commission 6r any other rata tixine body as a meesure ot 
value of said. ~=ope=ty tor rate fixing, or any pur~ose, other 
than the,trans!er here1n authorized. . 

(2) ,,\:pplice:c.~ Uenc.oc~no Coast ':'=e.::lsit Com,a.r.y shall withi,n 
twe~ty (20) days a!ter the et!ective date of this order ~te 
with applicant Coast tine Stages, Inc., in commo~ supplement 
to t~e taritts on tile with the Commission cover~g se=vice 
given ~der certificate herein ~thorizod to be transferred, 
a~~licant ~endocino Coast ~~zit Com~any on the one ~d ~~t~­
d.i:e..N'.ng end e:oplica;c.t Coast Lil:.e Stases, 1::.c., on the other 
hand e.c~ept1:l.g" e:o.d. establishing such te.r1i"ts and ell ettecti va 
supplements thereto, except as said tarittz may be =od.it~ed 
or ch~ed by the rates, rules and regulations proposed ~y 
applic~t coast Line Stages, Inc-, as set ~orthin ~ended 
E7~bit "E" attached to the ~ended e.p~lication. 
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(3) A!)plicant Ue:o.docino Coast ~a:c.sit Company shall 'W'1thin 
t~renty (20) days atter the ottective date or this order vdth­
c1.raw time schedules t:Lled i:l its ne:o.e .... :1 th the Rsilroad Cot'l!:l1s­
zion end al'l'lica:c.t Coast Line Stages, Inc., sheJ.l wi thin t·llenty 
(20) day:;; atter the ettective date ot this order tile, in 
duplicate, ~ its ovm n~e time sehedules covering serViee hero­
totore given by a~~licent Mendocino Coast ~ransit Com,any, 
which time schodule she.ll 'be ide:o.tieal with the ti:ne schodules 
now on tile 7~tb. the Railroad Commission i:l the ~~e ot a.p~11-
Cell t Mendocino Coast T:-a:o.si t Company except a.s the Se;Q1e :may be 
moditied or changed by E7Jlibit ~C" attached to the application 
or time schedules sat1stacto=y to the Ro.ilroad Commission. 

(4) ':'he rights and :privileges herein authorized '!!J.8.'1 not· 
'be sold., leased, tre.:.sterred nor ass1g::.·ed, nor service there­
under d~scontinuGd, ~ess the v~1tten consent ot the Rail­
road Commission to such sale, lea.se, transter, assignmont or 
discontinuance has tirst been secured. 

(5) No vehicle may be operated by epplic~t Coast Line 
Stages, Inc., unless such vehicle is owned b~ said applic~t 
or is leased 'by it una.e::- a contract or agreement on a baSis 
satisfactory to the Railroad CommiSSion. ' 

(6) The authority gre:.ted to sell and transfer the 
right e:.d/or propert.y shall la.:pse end 'be voil! i~ the parties 
hereto shall not have cO::1,lied VIi th all the conditions '"Iii tJ:li):. 
the ~er1ods or t~e ti~ed here~ ~ess, tor good cauze shown, 
the time shall be extended by further order 0: the Commissio~. 

- . 
DECLARES that public convenience and necessity require the o,eration 

by Coast Line Stages, Inc., of an auto-truck se=vice tor the tr~s-

portat1on ot pro:perty, as a co~on carrier; 

(1) Between Cloverdale and san Francisco, 3a.usali to, 
Sa:c. Rat'ael, Petaluma, S5.nta Rosa end E:ealdsburg, subject 
to the =estriction that no property shall "oetre.nsported 
locally betwee~ Cloverdale ~d San Prancisco- and inter­
mediate points, via Eighvmy ~o. 101. 

(2) Eet"llee:c. Monte Rio and Pete.l.t::ma via Bloo:::tield end 
Guerneville and/or via Sebastopol and Santa Rosa, subject 
to the restriction that no property shall be tr~s:ported 
loce.lly 'between Du.':lCe.:l Mills and San ]'rOllcisco and 1nter­
mediate points, as all enlarge:a.e:o.t a.nd extension of the .­
existing operative rights or a:pplicants. 

'IT' IS EE~~Y ORD~ thct.a cort1ticate 6t ~ublicconvenie~ce 
and necessity be ~d the same hereby is granted to said Coast L1ne 

Stages, !nc., ~ lieupt its present ccrtiticate, wherein said Coast 

Line Stages, !nc., is authorized to operate its p=esont o~erat1ve 

rights, tOGether v:i tll t.o.e right.s ot :V:endoc~o Coast Transit Compe.ny, 
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which latter rights ere authorized herein to be ~ransterred to said 

Coast Line Stages, Inc., together ·~lth the enlargements and exten­

sions here~above gr~ted, as a consolidated~d.un1tied sy$te~ ~or 

the tra.nsl'orte.tio:::l ot pro,erty as e com::.on cal'l"ier for co:npe:l.sa:tion, 

subject to the tollo.~~g conditio:::ls: 

(1) Applicant Coast Line Stages, I:lc., shell tile its 
v~ittenacceptance ot the certiticate herein granted within 
a period or not to exceed fifteen (15) days trom the date 
horeot. 

(2) ,Applicant Coe.st Line Stages, I:lc., shall tile in 
triplicate and make etfective ·Nit~ a period ot not to 
exceed thirty (30) days trom the date hereot on not less than 
ten (10) days' notice to the Co~ssion·and the public a 
tariff or tariffs constructed in accordance vdth the re­
quirements ot the Cocmission's General Orders and containing 
rates and rules, which; in volume and etfect, shall be identical 
wi tll the rates o.nd rules shown in the E7..hibi t attached. to the 
application, and as aend.ed, in so ta:: as· they con~orm to the 
certiticate herein g=anted. . 

. (3) Applica:o.t Coe.st !.ino Stages, Inc.', shall tile, in 
duplicate, &ld make ett'ective within e. :period ot not, to exceed· 
thirty (30) days trom the ~ate hereof, on,not less than . 
five (5) days' notice to the Com:izsion and the public, t~e 
schedules according to torm ,rov1ded in General Ordor No. 83, 
covering the service herein authorized, 1n a fo=.m satisfactory 
to the Railroad Commission. 

(4) The rights end privileges herein authorized mJJY not 
be discontinued, sold, leased, transferred nor assigned unlozz 
the ~7.ritten consent ot.the Reilroad Commission to suehd1s­
continuance, sale, lease, transfer or assi~ent has t1rzt been 
secu=ed. 

(5) No vehicle ~y oe o~ereted by applic~t herein unless 
sueh'~ch1cle.iz o~ucd by said applicant or is le~sed by it 
~d0r a contract or agreement on a basiS satistactory to tho 
R~ilroad Commission. 

For all other pu.-poses the effective date ot, this order 

shall be tvrenty (20) days from the date hereof. 

T".c.e foregoing opin1o:l end order are hereby.'approved and 

ordered tiled. as the opinio~ ~d order ot the RailroidCo~ssion. 

Dat'ed at Sen ?re.nciseo·, CaJ.1to=nie., this / d do:y ot 
!\ovCItbe::, 1935. 

. ' ...... ...... 
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