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ZZFORE =X RATIROAD COMMYISSICN OF TEE STATZ OF CALIFORNIA.

In the Matter of the Application of
MENDOCING COAST TRANSIT COMPANY to sell,
and COAST LINE STAGES, INC., to purchase
and acquire an oporative right dbetween
Fort Bragg end Cloverdale, and Coast
Line Stages, Inc., To consolidate such
operative right witk present rights, and
for a certificate of public convenience
and necessity to extend present service
fror Cloverdale +o0 San Francisco vie
Sante Rosa and Petaluma, and from lionte
Rio to Petaluma via Bloomfiecld and/or
Sebastopol end Santa Rosa.

Application No. 20067.
(Amended)
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Kessler for Applicent Mendocino Coacst
Transit Company.

. BEobbs for Northwestern Paclflic Railroad Company,
Pecific Motor Trarnsport Company, end Petalumea
and Senta Rosa Railroad, interested parties.

Senborn & Roehl & Clair Macleod for California Testern
Reilroad and Navigation Compeny, interested parties.

R. S. Zlliott for Rellwey Zxpress Agency, Inc., as its
interests may appear.

TARE, COMMISSIONER:

O PINION

Applicent Nendocino Coast Traxsit Compeny is a Celiforzia
corporavion engaged in the business of operating am automotive
transportation service as & common carrier of property Ifor compense-
tion over the public highweys of this Stave hetween Fort Zragg and
Cloverdale anéd irtermediate points under and pursuant to authority
heretofore granted vo it by this Commisszion.

Applicant Coast Line Steges, Inc., & Califormie coxpora-
tion, i3 a coxmon carrier of propexrty for corpensation over the
public highweys of this State between Fort Bragg snd Monte Rio and

termediete points, via Point Arena 2xd Duncan ills.
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The epplication wes 'filed July 23, 1935, and en amended eppli-
cation limiti;g the scope o . the original was filed Octoter 15, 1935.
The. application as samended seeXks authority:

(1) For %he sele and transfer by applicant Mendocino
Coast Trensit Compeny of all of its operative rights,
business and asszets to epplicaxnt Coast Lire Stages, Ixe.,
and for the operation by the latter of the coxmbired prop-
erties as a consolidated and wnified syster for the trans-
portation of property as & common carrier Lor compensation;

(2) For applicent Coest Line Stages, Inc., %0 operate
as & common carrier for compensation, ar aubto-truck service
for the transportation of property between Cloverdale and
San Frencisco vie Highway No. 101 serving the following. -
intermedicto points: Sausalito, Sern Refael, Petelums, -
Senta Rose axé Eealdshurg, subfect to the restriction that
no property shall be transporited locelly detween Cloverdale
end Saa Freancizco and intermediate poinvs;

(3) TFor applicent Coast Linc Steges, Inc. %0 operate,
s & common carrier for compensation, an auto-truck service
for the tramsportation of property between Mbn@gpﬂio and
Peteluma via Bloomfield and -Cucrmeville and/or/Gebestopol
snd Seunte Roza, sublect to the restricetion that no propexty
shall be Transported lrcally beiween Duncar Mills and San
Franciseco arnd intermediste points;

(¢) TFor applicent Coast Line Steges, Ine. to operate
itz existing operative rights, also the operative rights
to be acquired from applicant lMendoecino Coast Transit Com-
vany togerther with the proposed enlargements and exteacsions
set out in paragraphs (1) anéd (2) ebove, as a consolidated
and wnified systexm for the transportation of property as a
commoxz carrier for coxmpenzation.

A heering was held in this matter at Sexta 20sa on Qctober
17, 1935. The application wez submitted upon the Tecord made at the
heering and is now ready Tor Opinior axnd Order. 1

The testimony of J. B. Olinsky, DPrezident of both agplicants,
and . L. Richardson, San Frencisco Menager of egpplicent COasf Line

(1)

Steges, Inc., corroborated by the testimony '™’ end letters of 150 mer-

chants and fermers in the commmnities involved established these facts:

(1)  Applicants Mendocino Coast Transit Company amd Coest
Tine Stages, Inc., ere under common owmership, control end
- memagement but sre operating ir the same generel territory as
sceperate corporations. Between Fort EBregg and Navarro River
‘Bridge both epvlicants operate over the same route.

. wo Sante Rose merchonts appeared oz behall of applicant Coast
Linc Stages, Imc. I% was ctipulated that the writers of the 150
lettors, comprising Zxhidbit No. 1 would, i celled, testily sub-
stantially the seme as the two witnesses who appeered.
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(2) Applicant Coast Line Stages, Inc., has, zince 1933,
exgeged In an autoxotive service for the traasportetion of
property under private contracts between points served by
both applicants under their certificates of public conveniecnce
and necessity oz the one hend exd San Francisco, Seusalito,
San Refeel, Petelume and Santa Rosa on the other hand.

(3) The contracts were entered into and the service
undertaxen at the special request of morchants and farmers
located in the territory served by applicents as compmon car-

riers, L.e. between Fort EBragg and lionte Rio &nd between Fort
Brageg and Cloverdale.

(£) 3Before commexcing 4its service as a highway contract
cerrier applicant, Coast Line Stages, Inc. offered %o cstab-
lish through routes and joint ratez with Northwestern Paclific
Railroad Company or o enter into a contract with Pacific
Motor Trensport Compeny Lfor the esteblishment of a through
express sexrvice. Neltzer of these ideas were carriecd out as
the paxtics were uneble to arrive at any mutually setisfactory
understanding. :

(S) mae service rendered dy applicent Coast‘Ltne'Stagés,
Ine., wnder its contracts has completely satizried the re-
quirements of the merchents and farmers who heve employed its
services.

(6) Tke service rendercd by applicant Coast Line Svtages,

Inec. has_been compensatory.

Xellwey Zxpress ALgencey, Inc. appeared as a protéstant but
offered no evidence, end its counsel steted et the hearing that 1t
dié not oppose phe granting of the applicetioz.

It appears that the service rendered by epplicant Coast
- Line Steges, Inc., under its contracts has beexn satisfadtoéy!énd
adequate from the standpoint of its patroms, amd that £t should de
permitted to enlarge its scépe and operaticns Irorm those of the con~
‘tract carrier, which it has beeny to those of & common caxrier,
thereby.dedicating its racilities to the pudblic generally.

It further appears thet the presént comnon caﬁfier sexrvices
of applicents cax be more efficiently and more economically conducted
by applicaﬁt Coast Line Steges, Inc.

The evidence fully supports two comclusionz: First, that

applicent Mendocino Coast Treansit Compeny should be suthorized to sell

‘and transfer end applicant Coast Lize Stages, Inc;, should be author-

ized to purchase and acquire the overative rights, business and assets
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of “he former; Secondly, thet a cortiflicate of publicvconvenience
and necessity should be issued to applicant Coast Line Stages, Izc.,
as prayed for.

Coast Line Stages, I=c., is kereby placed upon notice that
roperative rights® do 2ot comstitute a class of property which should
be capitvelized or“used as ex elemeat -of velue in determining reasonable
retes. Aside from their purely pormissive aspect, vhey extend o +tho
nolder a full or partial monopoly of & class of business over & per-
=icular route. This monopoly feature may ve changed'oé destroyed
et any time by the State, which is not in eny wey limited as to the

number of rights which may be given.

The following Zorm of order is recommended:

ORDER

Public hearing having been held in the zbove entitled mattor
‘and the appliccﬁicn heving been submivtted,

IT IS EERZBY CRDERED thet Mendocino Coast Transit Compeny
bo smd it iz Bereby euthorized to sell and tramsfer, end Coast Line
Steges, Inc. is heredby authorized W purchese and acquire tho operative
rights, dusiness and assets of the former, subject to the Lfollowing
conditions:

(1) The comsideration to be pelld Zor the propexty herein
suthorized to be transierred shall never be urged before
this Commission or any other ravtc fixing body as a measure o
value of seid property for rate fixing, or &ay purpose other
than the . transfer herein authorized. :

(2} Applicent Mendocizo Coast Transit Company shall within
twenty (20) days efter the effective date of thiz order unite
with epplicant Coast line Stages, Izc., in commoz supplement
o the tarif?s on f£ile with the Comiscion covering service
givez under certificete hereln authorized to be transferred,
applicent Mendocizo Coast mrozcit Compeny on the one hand WLLD-
drewing, and epplicent Coast Lize Steges, Izc., on the other
rend accepting end establishing such tariffs and 211 eriective
supplements thereto, except as sa;d texriffc mey be modi,}ed
or chenzed by the rateg, wiles end regulations proposed oy
applicaznt Coast Line Stages, Irc., as set fortd iz amended
Eyhibit 3" ettached to the emended epplication.
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(3) Applicent Mendocino Coast Transit Company shall within
wwenty (20) deys after tho effective date of this order with-
draw time schedules Liled in its neme with the Railroed Commise
sion and applicant Coast Line Stages, Inc., shell within twenty
(20) days after the effective date of this order f£ile, iz
duplicate, in 1tz own neme time schedules covering service here-
tofore given by applicant Mendoeino Coast Transzit Company,
which time sehedule sheall be Ldentical with the time szchedules
now on file with the Railroad Commuission in the zeame of eppli-
cant lMendocino Coast Traxnszit Company except as the same may de
modiried or changed by Zxhivlt "C" attached to the application
or time schedules satvisfactory vo the Railroad Commission.

(4) The zights and privilezes herein authorized mey not
be sold, leesed, trensferred nor assigned, nor sexvice there-
wader dlscontinued, ualess the written consent of the Reil-
road Commission to suek sale, lease, trensfor, cssigament or
discontinuance has first been secured.

(5) No vekicle msy be operated by epplicart Coast Line
Steges, Inc., unless such velhicle ic owned by seid epplicant
or iz lessed dy it under a contract or agreement on a basis
setisfactory to the Reilroed Commission. '

(6) The authority granted to sell and “ransfer the
right and/or properity shall lepse and be void 42 *he parties
hereto shall zot heve complied with all the conditions withir
the periods of time Iixed Rerein unless, for good cauze zhown,
the time shall be extended by further order of the Cormissioxn.

TEE RAIIROAD COMMISSION OF TEE STATE OF CLLIFOXNIA EERZZY
DECLARTS that public convenience end necessity require the operation
by Coast Line 3tages, Inc., of an auto-truck sexvice for the trans-
portatior of property, as a coxxon carrier;
(1) 3Between Cloverdale and San Framcisco, Sauselito,
San Rafael, Petaluma, Santa Rose and Bealdsburg, subject
to the restriction that no property shall be transported
locally between Cloverdale and 3an Francisco  amd inter-
mediate points, via Eighway No. 10l.
(2) ©Detween Monte Rio and Petelume vie Blooxmfield and
Guerneville and/or via Sebastopol and Santa Rosa, subject
to the restriction that no property shell be transported
locelly between Duncan Mills and San Fraxcisco and Inter-
mediate points, as ar enlergement and extension of the
existing operavive rights of applicants.
‘TT IS EERTEY ORDIRED thet & certificate of public convenience
and mecessity be exd the same hereby is grented to seid Coast Line
Steges, Inc., in lieuJbr ivs present certificate, wherein seld Coast

Line Stages, Ine., iz esuthorized to operate its present operative

rights, together with toe rights of ilendocino Coast Transit Compeny,
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~ waickh latter rights are aguthorized herein to de transferred to said
Coast Line 3Stages, Inc., together with the enlargements and exton-
clons hereinabove granted, as a consolidated and wnified system Jor

The transportatiocn of property as e common carrier for compen°a ion

subject to tke following conditions:

(1) Applicant Coast Line Stages, Inc¢., shall file its
written accepiance of the cexrtificate herein granted within

M period of not to exceed fifteen (15) days from the date
horeof.

(2)  Applicent Coast Line Stages, Inc., shell file in
ur;nlicate and meke effective within a period of not to ‘
exceed tairty (30) days from the dete hereol on not less then
ten (1l0) days' notice to the Coxmission. amd the pubdblic &
terilt or tariffs constructed in accordance with the re-
quirements of the Cormission's General Orders end comtaining
rates and rules, which, in voluxe and effect, shell be identical
with the rates and “ule ova in the zhibit attached to the

application, and as amended in so Tex as-they conform to the
certificate herein granted.

(3) Applicant Coesst Linc Stages, Inc., shall Zile, 4in
duplicate, and meke effective within a perioa ol not to ezceed
thirty (30) daye Ifrom the date hereof, on.not less %
five (5) days' nmotice to the Comxlssion and the public, tize
schebules accord;ng to form provided in Genersl QOrder Yo. 83,
covering the service herein authorized, in a form satisractory
to the Rallroad Commissionz.

(4) The rights and privileges herein authorized may not
be discontinued, sold, leased, transferred nor ecczigned waless
the written consent of bthe Reilroad Commission to such dis~
continuvence, sale, lease, transfer or assigament has Tirst dbeen
secured.

(%) No vehicle zay be operated by applicant herein unless
such vehicle . L5 owned by seid applicant or is leased dy it
urder & contract or agreement on & basis sa*isfacto*y to the
Rallroazd Commission.

For all other purposes the effective date or uh:s order
ghall be twenty (20) days from the date hereof.

The foregoing opinion and order are: he by upvroved end
ordered Tiled as the opimion ezd order of the Ra*lroud Coxmission.

Deted et Sexn Freaciseo, California, this 4Z‘Z, dey of
Novcxbexr, 1935.
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