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ocligion No, LUCirsws's

BEFORE TEE RAIIROAD COMMISSION OF TEZ

In vhe Matter of the Application of )

L0S GATOS TELEPEONE CCQMPAXY, )
a corporztion, for authority to issue ;
Stocke

Application No. 20218

BY THI COMMTSSION:

OPINIOXN

In this proceeding the Los Gatos Telephone Ccompany esks per-
mission to issue and sell at par 1500 shares of its capital stock
beving o par value of $10.00 per share, axnd use the pxoceeds for the
purposes hereinafter stated.

T™ee Los Gatos Tglephone Company owns a2 operates a telephone
systen in the City of Los CGatos and surrounding territory. At the
end of 1934 it owned 1555 stations. Its operating reveanunes for
1934 are reported at $47,63l.23 and its opersting expenses, includ-
ing depreciation and taxes, at $36,371.23, leaving an operating ine
come of 511,260.00. In addition, applicant reports nonoperating
income 0 $41l.l4, whick, added to the $11,260.00, mekes a total of
$11,301.14 availeble for interest, dividends end surplus.

As 0f December 31, 1934 Loc Gatos Telephone Compeny repoXts
assete and liabilities as follows:=

ASSSTS

e = * & o & & o 9 3’179’206.45
Intan&ibles L) - - - . - - - . $550¢00

DPlant anéd eguipment . . .
Land and bdbullding . . . 673.00
Central office equipment . « « « - . 25,42320
Station oquipment « ¢« o « o ¢ o o . 39,527 .93
ITxchonge 1lineS o o o« o o o o - o . 106,003.71
General eQuiprOny « o o o ¢ o o o o 7,028.61
Securities: 268 saares of Campbell Telephone
Compeny 3LO0CK v o « o & o o o o o o o o » $,397 +47
C&Sh--._-.o-...-.-..----.-c- 3,011.14
Due Lrom subscriders and 2gonts .+ - « . . 2,002.74
Accounts 2CeRivable o o 4 o o o o e o o s e s s e o 141.30
mterials and supplies L J - - - - - - - - - L » - - - 4’826.67
P:epaments - - L - - - - - - - - L ] - » - L) - - - -» 313.53
Total ASS3ELS ,eeenesanence 5LI%,89940

1=




LIABILITIES

COMOn S'COCK . - - = - » - - . & . & - - - 0‘;" Q0,000000
Notes peyedle-Bank of smerica Demend 6% . . 5,000.00
Deprecietion TGSCIVE o ¢ o o o o o 2 o o 4 o 47 ,948.76
ther ¢redit accounUS o o« o o o o o o o 1,666.00
smlus L J -* » - - - - L J - [ 4 - - - » - - - - - 50)2‘84-54'

Total 11aDiliti0S seaveses $194,899.30

Applicant proposes to offer tkhe 1500 sheres of stock to its
stockholders at par. It intends to use the proceeds reelized from
the sele of such stock for the following purposes:-

To pay & promissory note due Bank of Americe, Los Gatos
Br"‘uﬂCh L - - = e & - - & L . o s » L] $5,000‘°O
To purchaese and install 1291 feet of 900-pair 22-zauge um~
derground cable on Malin Street between University
Ave. and Mill Street to replace inadequate overhead
cables eggregeting I75 pairs . . . 4 e o e o . 3,000.00
purchase and instell ceble to replace inadequate open
wire feeilities on Alexander, Eernandez end Zachwmen
Avenues agzregasing 3,000 foet of 25-pelir,2Z-geuge
c&ble - . - - . L] . * » L] [ 4 * L ] - - - L J - - - - - 500.00
purchase secondhand truck and make Improvements
thereon-..-......-oo.c.-a.on. 600.00

roimburse the company's treasury on account of in-
come expended for addlitlons and beltterzents . . . . 5,900.00

Eoward Tysom, goneral menager of the Los Gatos Telephone Com-
pany, bhes informed us tkhat the instellation of the aforementioned
edditions and betterments is necessary irn order to maintain axnd

izprove applicant’s service.
ORDZER

los Cetos Telephone Company having asked permission to Issue
1500 shares ($15,000. par velue) of its common cepitel stock, the
commission having considered applicenx's reguest azd beizng of the
opinfon thet this i3 mot & matter Lin which e public bearing 1s
necessery, that the momey, property or labdor to e procured or paid

for tarough the issue of such stock 1s Teasonebly required by ap~




plicant for +the purposes hereir stated, and that the expenditures
for such purposes are not in whole or in part reasonably chargeable
to operating expemses or to income, and that this epplication should
be granted, as herein provided, therefoxe,

ITIs EE&EB? ORDEZRED thaet Loz Gatos Telephone Company be, and
it 4s nereby, suthorized to issue and sell vo Lts stockholders, at

not less then par, 1500 shares ({15,000. pex value) of Lits common

cepital stock and use the proceelds for tlhe :ollowiﬁg pUrpOsSes:-

To pay note due Bank of America,Nstiomal Trust and Savings

Association, 1os Catos Branch, « o o « o « « o « ¢59,000.00
To purchase and install 1291 feet of 900-pair 22-

gavge cable , referred to in applicant's peti-~

tion » - - » » - - - * - L] L4 L ] - * L ] - - - L J 3,000 .oo
To purchase and install cable to replace open wire

facilities on Alexander, Eernandez end Bachmen

Aves. aggregating 3,000 feet of 25-palir 22-

gauge cable, referred to in applicent’s peti-

tion - - - - L J - - - - - - - - - L 3 » L J - - - L 500.00
To purchase secondhand truck axd make Improvements

thereon » L Ll - - L J L J L J -* - L 4 - - -» - - - - L J 600 .oo
To reimburse applicant's treasury on account of Iin-

come cxpended Lor.additions end betverments 5,900.00

IT IS EEREBY FURTEER ORDERZED that Los Gatos Telephone Company
shall keep such Tecord of the Lssue and sale of the stock herein
euthorized and of the disposition of the proceeds as will enable
1Y torrile on or before the 25ta day of each monthk a verified Treport,
es required by the Reilroad Commission's Gemeral Order No. 24, which

rder insofer as applicable, is made a’part of this order.

IT IS EXRERY FURTEZR ORDERED that the authority herein granted
will apply only to such stock es ﬁay ve 4Lissued and s0ld on or before
Maxch 1, 1936.

DATED at Sap Francisco, Californie, this /427éf§;y of November,

1935. S c8f i1y
2
7 ,

Comnissioners.




