
o ~"~ 0 ::~ I" Decision No. .: (") .) ;,) -..,: 

In the ~tter ot the Application of ) 
LOS GATOS TELZPE:ONE COM?A."'n:, ) 

a corporation, tor authority to issue) Application No. 20216 
stock. ) 

~ !§! CO~OOSSION: 

O?:~ION' 

In this proceed~ the los Gatos Telephone Company asks per-

miSSion to issue :md sell at par 1500 shares ot its capital gtoek 

having s. par value ot $10.00 per share!J and use the proceeds tor the 

purposes hereinatter stated. 
The Los Ge. tos Telephone Company owns e.:.d ope::-1a. tea a tolophone 

system in the City ot los Ce.tos end su-'""rou:c.di:o.g territory. At the 

end ot 1954 it owned 1555 stations. Its operating revenues tor 

1934 are reported at $47,631.23 and its operating expenses, includ-

ing depreciation snd taxes, at $36,371.23, le:lv1ng an operatine in-

come of $11,260.00. In addition. applicant reports nonoperating 

income ot $41.14, which, added to the $ll,260.00, makes a total 0: 
$1l,301.14 available tor interest, dividends and su-~lus. 

As ot Dec~be::- 31, 1934 Io~ Gatos Telephone Companj reports 

assets and liabilities as tollows:-
~SSZTS 

?lant and equipment • • • • • • • • • • • .. .. • .. .. • 
Inta.:csi'bles .. • • • • .. • • .. • • .. ~;550.00 
land ~d building • • • • • • • • .. ... 673.00 
Central o!tice equipment • • • .. •• 25,423.20 
Station equip.cent • .. .. .. .. • • ... 39,527.9Z 
~che.:oge lines • • .. .. • • .. .. ... l06,003 .. 71 
Ge~eral equipcent • .. • .. • • .. .. .. 7,028.61 

Securities: 266 shares or C~~bell Telephone 
Company stock • • .. .. • .. • • • • • • .. .. 

Cash .. .. • .. • • • • • • • • .. .. • .. • .. .. .. • • • 
Due !ro~ sU~5cribers and ~gents • .. • .. • • • • • • .. 
ACCOunts ::-eee1va'ble .. • • .. • .. • .. • • • • • .. .. • 
Materiels and supplies .. • • • • .. • .. • • .. • • • • 
:i?::'epaj'm.ents • .. • .. • .. • .. .. .. .. • .. .. • • • .. • • Total assets , •••••••••••• 

1-

$179,206.45 

5,397.47 
3,Oll.l4 
2,002.74 

141.30 
4,82(".67 

313.53 



LIABILIT!'ES 

Common stock • • •• ..... ~ .. • • • . • 
~otes ~ayable-BaDk ot Ameriea Damand 6% .. • 
Depreeie.tion rezel'Ve .. • .. .. • • • • •.• .. .. 
Other c=edit aecounts • • • • .. .. .. • • • 
St:.:r"P l1lS • • .. • • • • • • • .. • • . • . . - • 

$ 90,000.00 
5,000.00 

47,948.76 
1,666.00 

50--* Z84. 5.4 

Total liabilities ..... ." .. $194,899.30 

A~p11cant ~roposez to otter the 1500 sberes ot stock to its 

stoekholders at par. It intends to use the proceeds realized trom. 
the sale ot such stock tor the tollowing purposes:-

To pay a protlissory note due Sank or ~e:r:ice., !.os Gatos 
B::-e.J:.eh • • .. .. • • • • .. • • .. • • • .. $5,000.00 

To purchase and install 1291 teet or 900-pair 22-gauge un-
derground cable on Ma~ Street be~neen University 
Ave. and Mill Street to replace inadequate overhead 
eables aggregating 375 pairs .. • • • • • .. • • .. • 3,000.00 

To purchase and install cable to replace ~dequate open 
vnre facilities on Alexander, He~dez end Bacb=an 
Avenues a;s=egat1ng 3,000 toet ot 25-~air,22-eeuge 
cable • • • .. • • • • • • • • • • • • .. • • • • •• 500 .00 

To purc~se secondhand truc~ ~d make ~prov~ent3 
thereon .. • • • • • • • • • • • • • • • • .. • • • • 

To reim:oUl"se the company's treasury 0:0. account ot in-
come expended tor additions and oetter:0nts • .. • -

600.00 

5,900.00 

Zowe.rd. Tyson,. goncro.l manager ot th~ !.os Gatos Telephone Com-
:psny, M$ 1ntol'med us that tJle installation 0-: the ato::"e!Ilentio:c.ed 

e.ddi tiona e.nd. oet1ierme:c.ts is necessary in order to ::a.inta.in a:.d 

i:prove applicant's service. 

ORDER 

Los Gatos Telephone Com~e.n7 having asked pe:r:lissio:c. to issue 
1500 shares' ($15,OOO. pa.r value) ot its co:::non capital stock, tho 
co~ssion haVing considered applicent's request ~d bci~ ot the 
opinion that this is not a matter in which a public hearing is 
nece$s~, that the money, proporty or labor to be procured or paid 
tor through the issue ot s~ch stock is re~sonably required by ap-

2 -



plicant tor t.b.e purposes herein s't.o.ted, e.nd 'that the expenditures 

tor such p~~o3es are not ~ whole or in part reasonably chargeable 
to operating expenses or to incoao, and that this application should 

be granted, as herein provided, theretore, 
IT IS :a:::?EBY ORDZP3D that Los Gatos Telephone Company be, and 

it is hereby, authorized to issue ~d sell ~o its stoc~olders, at 

not less than par, 1500 shares (~15,000. par value) ot its common 

eapit~l stock and use the proceeds tor the tollow1ng purposes:-

To pay note due Bank of America,N~tionel Trust and Savings , 
Association, Los Catos Branch, ............. $5,000.00 

To purchase ~d i:stall 129l teet ot 900-,air 22-
gauge cable , re~e:red to in applicant's peti-
tion • .. .. .. .. .. .. .. • .. .. .. .. .. • ... • • • • S, 000 .00 

To purchase and 1nstal~ cable to replace open vnre 
tacilities on Alexander, Eernandez and Bachman 
Aves. aggregating 3,000 teet ot 2S-~a1r 22-
gauge cable, reterred to in applicant's peti-
tion .. • • • • • .. .. .. • .. • .. .. .. • .. • .. • .. 

To purchase seco~dhand truck ~d make ~provements 
thereon .. .. .. .. .. .. .. • • .. • • • .. .. .. • .. .. 

To re~burse ep~licant's treasury on account 0: in-
come exponded !or.additions end o6t~erments 

500.00 

600.00 

5,900.00 

IT IS EEREBY .:'~A ":R, O?JJ:E:P3D tba t :..os Gat.os Telephone. Company 

S~~ keep suc~record of the issue and sale of the stock herein 

autho~ized and or the disposition ot the proceeds as will enable 

it to tile on or betore the 25th day ot eacA :onth a verified report, 

e.s required by tb.e Railroad Commission's Genere.l order No. 24, which 
~ 

order insofar as applicable, is made a part or this order. 
IT IS ~ ~'OP..T";":R ORDL~ tl:l..z.t the authority here1n gre:c.ted 

will apply only to such stock as may be issued and sold on or before 

!f.arch 1, 1936. 

D~ED at San ?ranc1sco, 

1935. 


