
Decision No. 28384 

In the Y;.a.tter 0-: the Application ot) 
V.ADZ'l MOTOR IJl,.'!]S, !NC., ) 

~ corporation, to~ pe~ssion to ) 
issue capital stock. } 

Application No. 20243 

Valley Motor llnes, Inc. ~ has applied to the Railroad Commis­

sion tor pe:m1ssion to issue 600 shares of 1ts common capital stock 

ot the aggregate par value of $60,000.00 tor the purpose ot:.::payillg 

1lldebtedness due Valley Express Co. 

:t appears that 'Valley ~otor Lines, Inc. is a Ce.l1tor.c.1a cor­

poration engaged in the business as a com:on c~ier ot transporting 

property by auto trueks generallY' between Fresno and other po1:lts in 

the San J'oaG,u.in Valley,8.lld.. Se.:c. Francisco and :9oints in the Sacramento 

Valley. 

Its assets and liabil1ties as ot Septembor 30, 1935 are re­

ported. as tollows:-

ASSETS 

Fixed assets. • • • • • • • • • • • • $309,059.97 
lESS-Reserve tor depreciation. • •• 170,058.63 $139,001.34 
Cu..."'"rent assets: 
Cash on ::ca.nd and in "Danks • • • • • • • 2,273.51 
Notes receivable. • • • • • • • • •• 2,707.94 
Accounts receivable • • • • • • • •• 12,340.78 
Inventories • • • • • • • • • • • •• 2,918.48 20,240.7l 

Deterred clle.rges • • • • • • • • • • • • • • • •• 9~803.56 
••••••••••• ~169;045.&r Tote.l assets 

Capital stock • • • • • • • • • • • • • • • • • 
Long term liabilities • • • • • • • • • • • • • 
Due Valley Express Co. • • • • • • • • • • • • 
Current l1ab1l1~ies: 

Notes payable • • • .. • • • • .. .. :;: 5,000.00 
Accounts payable • • • • • • • • .. 24,249.17 
Accrued payroll. .. • • • • •• • • • 6,309.84 

$ 48,800.00 
l6,718.38 
60,527.4S 

Drafts outstanding • • • • • .. • • 8,826.52 
Other • • • • • • • • • • • • • •• 1,487.53 45,873.16 

Rezerve tor tires and tnbes • • • • • • • • • • • • 12,4l6.ll 
Surplus (Debit balance) • • • • • • • • • ••• • 15,289.52 

Total liabU1 'ties. .. .. • • • ..$1609) 04~.Q:r 

1-



We are advised that the advances ot ~50,527.48 from Valley EX­

:press Co. were invested 'by applice.nt 1n its propert1es and assets. In 

order to capialize such expenditures snd to improve its t~cial posi- ?/ 

tion, applicant now desires, and makes this application accord1ngly, to 

repa~ $50,000. or such advances through the issue ot its co~n stock at 

~ar. In this connection it ~gnt be said that ~tormat1on on tile tn our 

ottice i~dicate$ that Valley Motor t1nes,Inc. and Valley Express Co. are 

controlled through stock ownership 'by the same interests. 

The Commission is ot the opinion that this is not a matter 1n 

which a public hearing is necessary, that the application should be 

gra.uted, as herein prOvided, and that the mona;;" property or labor to be 

procured or paid tor t~ough the issue ot the stock herein authorized is 

reasonably required tor the purpose specified here1n~ and that the ex­

penditure tor sueh purpose is not, in whole 0:' in part, reasonably 

chargeable to operatillg expense or to illcoc.e, therefore, 

IT IS HEREBY OP.DEPJ:O that Valley Motor Lines, Inc. be, a.:ld it 

hereby is, authorized to issue at p~r, on or before Dec~ber 31, 1935, 

$50,000. ot its common capit~ stock tor the pu.-pose ot paying 1ndebted­

ness ot ·~60,OOO. due Valley Express Co.,provided, 

1. That Valley Motor Lines, Inc. keep such record ot the issue 

2. 

1935. 

ot the stock hereill e. uthori zed so. 0": the d1spoti tiol:!. ot 

the YJ:'oceed.s e.s "IIil1 ena'ble it to tile, within th1rty(30) 

days atter such issue, e. report, as reo .. llired 'by the te:m.s 

ot the Co~1ss1on·s General Order No. 24, which ordor 1nsotar 

as applicable, is made a part ot this order; and 

That the autho::ity h'erein grsnted 'will become ei"fective tit-

-teen(lS) days atter the date hereot. 

DATED at San Francisco, 

Co:mnissiO:lers. 


