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28'381" Decision No •. _______ _ 

EEPORE THE lU..!LRO..;D CO!Y:.crz:o,sION OF T.EE ST; .. TZ OF C,t.LIFORNll 

In the Matte= ot the ~pplication ot 
McCLOUD RIVER PJ...IL.'l:tO!1oD COUPJJ-,"Y to 
acqui=e the assets and t=anchises 
ot its wholly owned s~bsidiery, 
McC!..OUD TRJ..NS?O?T,ATIOl'r CO., an 
euto~obile ~assense= ~d baggage 
line operated. between :!t. Shasta and 
~cCloud, california 

BY THE CO~~ION: 

) 
} 
) 
) Applicetion No. 20267 
) 
) 
) 
) 

O?!NIO~! ... - ... -_-..-

McCloud Transpo=tation Co., a co=porat1on, has 

petit1one~ the Railroa~ Co~ssion to~ ~ order approving 
the sale and transfer by it to ~cCloud River Railroad Co., 
a corpor~tion, ot operating rights tor the auto~tive 

transpo=tation as a highway co~on carrier of passengers, 

baggage and e~ress between ~t. Sha~t~ and ~cCloud) Calit-

ornie; and UcCloud River Railroad Co~peny has petitioned 

tor ~uthority to ,urchase an~ ac~uire said operating rights 
ane to ~ereatter operate thereunder. 

No agreement ot sale appears 7dth the application. 
~owever, a~p11c~t$ allege that applicant ~cCloud River 

Railroad Co:pany owns all or the ca~itel stock ot ap~11eent 

~cCloud Transportatio~ Co. and that it has been decided. to 

eliminate saie subsidiary by dissolution and to transte~ all 

or the assets ot seid subsidiary to the parent cor~oration) 

an' to have the businezs a~d o~e=ations or the subsidiary 
carried. on bj the parent cO:"p()ration. 

The opel"c.ti:g riSht~1 herein :9roposed. to be tra.ns-

terred and acquired are prescriptive and certiticated rigcts 
d.escribed and gr~ted. by Decision !;o .. 19195, dated Decembor 
27, 1927, i::. .. <l..pp11ce:tion !~o. 14273; Decision No. 21505, deted 

August SO, 1929, in ~pplication No. 15867; Decision No. 22170 



• 
dated ~ebruary 27, 1930, i: ~p11c~t10n No. 16280; Decision 

No. 22889, dated Septe~ber 20, 1930, in Application No. l6889. 

We are 0: the opinion that this is e. !:l8.tter 1::. 

which a publie hearing is not necessary and that t~e appli-
cation should be s~ante~. 

McClou~ River P~ilroad Co:,a:y is hereby placed 

upon notice that "Ope:-e.tive rights" do no-; cOIl,stitute a cle.ss 

or property vmich should be cepite.lized or used as a: element 

or value in determining reasonable rates. Aside rrom their 
purely ?ermissive ~spect, they extend to the holder a full or 

:partial mo:l.opoly ot a. cle.ss ot business over e. pe....-tieular 

route. This :ono?olj teet~e :ay be cb.~ed or dectroyed at 

any t1me by the state which is not in an7 respect limited to 

the number 0: rights which :cy be given. 

o R D E R --------
IT IS BERBEr OP~~ that McCloud Trcnsportation Co. 

be, e~d it is) hereby authorized to sell and tre.nster, and 

UcCloud Riv~r Railroad Company be, ~d it is hereby authorized 

to purchase and e.c~uireJ and to hereatter operate thereunder, 

the auto:otive operating rights hereto~ore gr~te4 by Decision 

~~o. 19195, de.ted December 27, 1927, Decision 1\0. 21505, dated 

August 30, 1929, Decision No. 22170, dated February 27, 1930 

and ~ecision No. 22889 dated Septe~ber 20, 1930, subject to the 

following conditio~s: 

1. The consideration to be paid tor t~e ,ropertj 

herein authorized to be transferred shall never be urged be:ore 

thiz COmmission or any other rate fixing body as a meesure ot 

value 0: said property for rate fiXing, 0::' e.ny other purpose 

other than the transfer herein authorized. 

2. ~,:plicent ~cClottd Transportation Co. shall within 

twenty (20) days tro;Q. the c.ate hereot unite with applicant 

McCloud River Railroad Co~p~y in co==on $uppl~ent to the 



tariffs on tile ~~th the Co:mission covering service eiven 

under the certiticatec herein authorized to be transferred, 

applicant ~cCloud Transportation Co. on the one hand 'Nithdraw-

ing and applicant ~cCloud River Railroad Co. on the other hend 
! 

accepting and establish1:g euch taritt and all etteet1ve supple-
I 

ments thereto. / 

z. ~pplic~t ~eCloud Tr~sportetion Co. shall within 

twenty (20) days ~ro~ the date hereof withdrew time schedules 

tiled in its name With the aail=oad Co=mission and applicent 

McCloud River Railroad Co. shall vdthin twenty (20) d~ys trom 

the date hereot tile, in dupliCAte, in its own Dame time sehe~­

ules covering service ~eretotore given by applicant ~eCloud 

Transportation Co. Which t~e ~chedu1es shall be identic~l with 

the time SChedules ':lOW or.. tile with the Railroad Co:mdss10n' in 

the ne:::o.e ot applicant ~cCll?ud '!'=e.:lSportation Co. 0= time sched-

ules satisfactory to the ~il:-oed Commission. 

4·. The rights end privileges herein authorized ::.e.:y 

not be sold, leased, transferred nor assigned,'nor service 

thereunder d1scontinued,unless the v~itten consent ot the. 

P~ilroad Commission to sueh sale, lease, transter, aseignment 

o~ disoontinuance hac tirst been obtained. 

5. ~o ve~icle may be oper~ted by a?pl1c~t ~cCloud 

River Railroad Co •. ~les$ such ve~icle i3 oVr.led by said applic-

~t or is leased by it under e contract or agreecent on a basis" 

sat1stactory to the Railroad Commission. 

6. The s.ut1:.or! ty herein g:"eJlted. tor the sale, tre.nster 

and acquisition ot an o,erating right shall la~s~ and be void it 

the parties hereto shall not have co~p11ed with all the conditions 

~~th1n the periods ot ti:e tixed herein unless, tor good cause 

shown, the time shall be extended by turt~er o=dcr or t~e 

Commission. 
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• 
T~e eftective date ot the order he~ein shall be 

twenty (20) days tro~ the d~te hereot. 

Dated at ~ 1rcncisco, Calitor~a, this 
I 

day ot Nov~er, 1935. 
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