DQARM
Decision No. ~8087

BEFORE THE RATLROAD COMMMISSION OF TEE STATE OF CALIFORNIA

In the Liattex of the Applicetion of
MeCLOUD RIVER PALILROAL COMPANY to
acquire the assets end franchises

of its wholly owned sudbsidiery,
MeCLOUD TRANSPORTLTZION C0., en
eutomoblle vassenmger end daggage
line opersted between Mt. sve end
MeCloud, California

Applicetion No. 20267

Nt N Nt S N S Va® N S

BY THE COLAIISSION:

MeCloud Transportation Co., a coxporation, has
petitionel the Rallroed Commission for an order approving
the sele snd transfer by 1t to LcCloud River Reilroad Co.,
& corporation, of operating rights for the automotive
Yransportation as & highwey common cerrier of passengers,
éaggage and express between Ut. Shasta end iicCloud, Calif-

orniz; and ieCloud River Reilrocd Compeny hes petitioned

Zor suthority to purchase anlé acguire sz2id opereting rights

ené to hereafter operate thereunder.

No egreement of sele appears with the application.
Fowever, evplicants allege thet applicent MeCloud River
Rallroad Compeny owns 2ll of the capitel stock of azplicent
ifeCloud Transportetion Co. and thet it has beern decided to
elimirete said sudsidieary by dissolution and to trensfer ell
of the assets of sald subsidiery to the verent corporation,
and to have the business szd operations of the subsidiary
cerried on by the parent corporation.

The opercting rights herein proposed to be trans-
ferred and ac¢uired are prescriptive and certificated rights
descrided and granted by Declision No. 19195, dated December
27, 1927, iIn Applicetion No. 14273; Decision No. 21505, dated
august 30, 1929, iz Lpplicetion No. 15867:; Decision No. 22170 .




deted Fedruary 27, 1930, iz srpplicetion Xo. 16286; Zecizion
No. 22889, dated September 20, 1930, ixn 4pplicetion No. 16889.

We are of the opinion that this iz & nmetver iz
which & public hearing is not necessary and thet the appli-
cation should be granted.

MceCloud River Rallroed Company i1s hereby placed
upon notlice that "Operative rights™ &o not constitute & cless
o property which should be cepitelized or used as az element
of value Iin determining ressonable rates. Aside from their
purely permissive aspect, they extend to the holder a full or

paxtial monopoly of a c¢less of dusiness over & perticuler

route. This zonopoly feature muy be changed or destroyed at

any time by the state which Is not in any respect limited to

the number of =ights which ey be given.

IT IS ZZREEY ORDERZED thet ilcCloud Tremsportetion Co.
be, and It is, heredy authorized 4o sell and transfer, and
¥eCloud River Raflroed Compery be, and it is heredy suthorized
to purchese and acquire, and to hereafter operate vhereunder,
the autozotive opereting rights heretofore granted by Decision
No. 19195, dated December 27, 1927, Decislon No. 21505, deted
hugust 30, 1929, Decision No. 22170, dated Februery 27, 1930
and Decision No. 22889 deted Septemder 20, 1930, subdbjeet to the
following conditions:

1. 7The ¢onsideration to be pald Zor the property
herein euthorized to be transferred chall never be urged belore
this Commission or any other rate fixing boly as & measure of
velue of said property Lfor rate fixing, or eny other purpose
other than the trensfer herein suthorized.

2. Applicent ieCloud Tremsporteation Co. shell withina
twenty (20) deys from the date hereor unite with epplicent

MeCloud River Railroed Compexny 4in common supplement to the
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teriffs on file with the Commission covering service given
under the certificates hereln authorized to be transferred,
applicant MeCloud Transportation Co. on the one hand withdraw;
ing and applicant cCloud River Rallroad Co. on the other hexnd

./
accepting and esvadiishing such tariff end all effective supple-

ments thereto. /

A

3. applicant Melloud Transpprtation Co. shall within
twenty (20) days from the date hereo? withdrew time schedules
filed in 1%s neme with the Reilroad Coxmission and epplicent
MeCloud River Railroald Co. shell within twenty (20) days Zronm
the date xereof file, ix duplicate, in its own name time scheld-
wles covering service keretofore givea by appl&caanMcCloud
Trensportetion Co. which time schedules shall be identical with
the time schedules znow oz 2ile with the Reilroad Commission in
the naie of applican; JeCloud Trexsportation Co. or time sched-
tles satisfectory to the Reilroed Commicsion.

4. The rights and privileges herein euthorized may
not be sold, leésed, vrensferred nor assigned, nor service
thereunder dlscontinued, unless the written consent of the.
Rallroad Commission to such sale, lease, transfer, ascigument
or discontinuence has Lirst beexz odtained.

5. Yo vehicle mey de operated by appilicant icCloud

River Rallroad Co. unless such vekicle I3 owned Dy said applic-

ent or iz lessed by 1t under & contract or agreement on & dasls

satisfactory to the Ralilroed Commisslion.

6. The authdfity herein grented for the ssle, transfer
end accuisition of en operating right shall lepse and ve void if
the parties hereto shell not heve complied with all the comditions
within the periods of time fixed hereln unless, for good cause
shown, the time shell be extended dy furtker order of the
Commission.




The effective date of the order herein shall be

twenty (20) days Zronm the date hereol. {

Dated av Sex Frameisco, Celiforala, this va""

day of November, 1935. b{{—:@\ @dmﬂ
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