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Decision No. S433

SEFORE TEHE RATIROLD COMMISSION OF T=EE STATE OF CALIFORNIA

In the Vatter of the Lyplicetion of )
NATIONAL ICZ AND COLD STORAGE COMPANY )
0F CALLIFORNIA for az oxder authoriz~ )  4Lpplication No. 20288
ing applicant to Lssue 50,000 sheres )
of commorn stock witkhout »ar value. )

Gevin McNabd, Schmulowitz, Wymen, Alkins
& Zrune, by Nat Schrmlowitz,
for applicent.

Y TEE COVIISSION:

QPINION ~XND ORDIR

Netional Ice and Cold Storage Company of California onm or
about May 29, 1935 had an suthorized cedital stock of $10,000,000.
divided Into 100,000 shares consisting of 50,000 shares of preferred
3tock 0f the par value of $100. each and 50,000 shares of common
stock of %the par value of 100. esch. 0f the authorized amounts
it nad issuwed $1,149,500. of preferred stock and $5,000,000. o
common, & total of 16,149,500.

The present ezpplication shows that recently the corporation
bas taken steps to change 1ts esuthorized capital stock from 510,000,000
o 100,000 shares, comsisting of 50,000 shares of preferred stock of
the par value of $100. each end 50,000 shares of cormon stock without
per value, and further, to reduce its stated capitel from 46,149,500.
o $1,149,501. to be reprecented by the aforesaid 11,495 shares of
preferred stock ($1,149,5C0. par value) and the 50,000 shares of con-
mon stock, the latler shares 1o be thus included iz the stated capital,

and carried on the books accordingly, a2t $1.00.




It appears to have been applicant’'s iatention in reducing
its stated capital to eliminate from its books an item of £3,023,600.
heretfore carried for goocwlill and %o retire from its fixed capital
accounts the amount (%2,048,482.03) of apprecistion which was charged
agalinst property accounts oz December 31, 19lé. L8 Justments were
made in some other sccounts. The bzlance sheet of the company &s of
Octover 31, 1935, giving effect to the reductions, is reported as
follows:-

SezTS

Plant and property:

L&T.ld. l...---‘lltl........-..-.-..-....31’066’323.69
Zulldings c.veeevesa.. $52,327,996.19
Machinery and ecuipment 1,705,523.64
Delivery end other ecuip-

ment L AL B B B B N B BN IR A N J 165’385.49
Furniture and fixtures 33,486.61

:;'4",'2".5'2‘,"5'9'1.'9'3

LESS-Depreciation re-

SeTVE eeveeees £2,9028,471.19 1,703,9820.74

Toval plant and PICDOTUY ... SZ,770y04% %S
Construction iR DIOMYeSSeereecevecncvane 20,354.58
InVestDen®tS seeevevveccscronccccncnncas 1,699,553.82
Siﬁkiﬂ.s mnd LA AL B B B I 2R B 2C B I O B BN N BB B B B BN NN 5,279‘00
Current acsSels ceecevocvecensrsscconnnne 694,791.06
DeleTrod CRATEOS svcvencccscscccncncncan 2235,621.06

To‘cal. .o asserveae '4;5J415L843‘9_§

LIABITILITIZES

Common STOCK .euieeecececrcnnsncnconans & 1.00
Treferred STOCK ceeverevccococssccceans L,149,500.00
First mortgage YORAS .cecececcececccncso.  3,417,741.00
Nozes Payable LA B I B B B I B B I O B R R I B RN R 224,000.00
Due affiliated companios ceeeceevecenss 12,221.97
Current 1liebilities cecvviocccecvcccnnns 233,324.73
Deferred credits LA B N B A I N B A B B NN R WY 13’701.53
Capital SUXPIUS seeccsccasscrccscccscernn 8,763.10
surplus -l.'-'.l...--.....-..-.-..-l.... 356,590.62

Total-.. L I B ..32415,843.95

e are advised thet after the reduction in the plant and
property accounts the emounts remalining on the bY0oXs reprccent

the cost to the company of Lts properties.
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The application shows thet the company's Plen to change
its caplitel stock did not provide for the issue of any new zhares
of comzon stock without par wvelue in eéxcaenge for the shares with
the $100. éar value nor the issue of any new cortificetes +o evidence
thae shares without par value, but that it is applicant's inteation
merely to edvise the holders of its common stock that thelr zights

nad been modified, amended and alitered and o endorse upon each cer-

viticate of stock representing the common shares, the following:-

"Tae rights of the holders of shares of the common stock
of Wationel Ice and Cold Storage Compeny of Californis have
been modified, amended and eltered, by a certificate of
exmendment of the articles of incorvoration of ceid conpeny,
made in the memner authorized by lew, unéer the terms o
wiich seld certificate the common stock now conzists o
50,000 shares without yar wvalue."

Incidentelly it might be moted that the holders of 49,625~1/2
shereg of the outstanding 30,000 shares of common stock approved the
change in the company's srticles or incorporzation and the reduction
irn the stated capital.

Applicantts plan involves no inerecse or chenge in the sure-
plus avallable for distribustion to its tockholders. Thile the
Tesultent financial structure is not one which normelly we would
approve, it seems to us to be desziradle for the compeny’s voors Lo
reflect the cost of its plent and pProperties rather than appreciated
velues, az eppears to heve been the case heretofore. The Comnission
i1s of the opinion that *thic is not a matter Iz which a public hear-
ing is necessary, that tae noney, property or labor to be procured
O Pald Tor throughk tze Lssue of the stock hereln authorized to be
lssued, is reazonedly required by applicant for the Purpose herelin
stated, thot the expenditures for such Purpoge are not im whole

or in part reacsonadly chargeadle 4o opereting expenses or to income,
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ané fthat an order should be entered accordingly, therefore,

IT IS Z=EREEY CRDERZD thet Netlionmal Ice exd Cold Storage Com-
pany of Californis be, and it Zereby is, authorized +0 change its
authorized and outstandirg common capital stock Lrom 50,000 zhares
of the par value o $1l00. each 4o 30,000 shares without per value,
and, 1f 1t g0 desires, to issue 50,000 shares of common stock without
per value in excharge for the 50,000 saeres of the par value of 5100.
each heretofore outstanding, such exchange to ve on 2 basis of share
for share, or place the above mentioned endorsement on Lts outstand-

ing comamon stock certificates.

DATED et Sex Frencisco, Califormie, this £ZZ day of

Qt;‘ @u}%zw

///',//““

December, 193S.

Commissioners.




