s
Decision No. ,.), R "? &
BIZFORE TED RATIROAD COMMISSION OF TEZ STATE CF CALIFORNIA

In the Matter of the application of
FREIGETERS, INC.,
a corporation, for authority to exe~
cute and deliver to Pacific Nationel
Zepx of San Francisco two mortgages Application No. 20277
securing certalr pronissory notes and
loans.

J. Richard Tovmsend, for applicant.

BY T=E COMV/ISSION:

Freighters, Inc. hzs a2pplied to tke Railroad Commission Zfor
permisesion £o0 execute Two mortgeges of certein of its vessels.

The company since March 22, 1935 has been engaged in operating
vessels ac a common carrier of frelight on Sen Frexncisco Bay, Sen Pabdlo
Zay, Suisun Zay, and the Sacremente and Sen Joagquim Rivers and their
tributaries. In Ixhibit "C" 1t xeports 1ts assets and liabilities,
as of Septembexr 30, 1935, as Lollows:-

ASSETS
Line and automotive ecuipment.......$175,891.61
IESS~Reserve rfor depreciatiof......._ 72,692.10 $103,199.51
Fumiture t?hnd fimures--o--..----c----o-o----o-- .110073
Organization eXpense ...ceececececrcccecevcocnans 8,638.80
C&Sh and speci&l d-eposits LA AL R B K BN N B I O N NN R WY N N 2,4’16.77

Accounts recoivalble s..cceccecnecccccnsnsnsanann. 1,548.03%
Deferred Cha:'ses LAL AL AL AL AL 2L AL U I I B B K I O U B I B I BV O O I 3 I W 3J808'64

Total..--.....- :«;1194,722.48

LIABILITIES

Secured notes payable tO VEIE eecereceeescesess F 15,000.00
Trade accomts pay&ble LA R I B I K I A B Y B N B A N IR A R ) 15,010-70
Unpeild selaries and WaglS scceeecaveccccovcoon- 6,601.00
Other current liebilitieS...eecceccrecmcccccens 1,310.64
Capital stock - ssssesSs s TSSO s ssanssnas 104_’650.00

. Sub-tot&l- L N :,/142’:)72.34’
Lms-De:iCit LRI I N R I N N R R N S R R R 22 849.86

Tot&l./------.-- l::I§J:Zd-Z8'




In a former proceeding, Applicetion No. 19957, it developed
that the company acquired no c¢ash or current assets when It suc-
ceeded %o the properties and operetions of 1ts prelecessors and that
it wes zecessary for it to borrow $15,000. from Pacific Netional Bank
of San Froncisco t0 provide working cesh capital. Zy Decision No.
27981, dated Mey 20, 1935, the Comnicsion authorized +vhe company to
execute & mortgege to Secure the payment of the $15,000. indebtedness,
walch indebtedness is represented by two 6% notes; omne for £12,000.
and one for $3,000., both due on November 1, 1936.

The present applicstion shows thet for e period of amproxi-
metely three months of this year tze operation of applicant’s veszsels
wae prevented vy a sirike of certaln of itz cmployees end thet ac e
rezult 1t lost substantial Tevenues ard incurred operating losses
which exhausted the 515,000. originally dorrowed Zor working capital.
On November 7, 1935 it entered izto 2z loaz agreement with Federal
Reserve Bank of Sern Francisco to obtain 2dditiomal Zwnds and pur-
suent thereto borrowed 33,000. on November 7, 1935, and $1,385.88
on November 13, 1935, both belng evidenced by 6% notes due November 1,
1936. It is contemplated that under the agreement the bank will,

a2t eny time prior o Feoruery 1, 1936, upon request of the ¢ ompany,

loan to 1%, in addition, wp to0 V4,164.54 to be represented also by a

6% note due November 1, 1936.

The company Teports the’t the amounts borrowed 2rom Federal
Reserve Bemk of Sen Francisco have been and/or will be used for +he
peyment of clalms outstanding against it which comstitute meritime
ilens upon its vecsels, and £or the payment of current expecnses Iin-

curred in its operations.




It desires, however, to secure the payment of its indebtedness
by the execution of two mortzages; ome (Zxkibit D) designeted a5
"Preferred mortgage of documented vesselsT, and the other (Exhibit T
designeted as "Chettel mortzage of licensed veocsels under twenty
tons”. These instruments, it appeers, will secure the peyment
of the two notes aggregating $15,000. now outstanding and authorized
by Decislon No. 2798L, the $3,000. note issued on Novenmber 7, 1935,
the 1,385.88 note issued on November 13, 1935, the note or rotes
Tor $4,164.54 which hereafiter mey be issued under the loan agreement,
as indiczted herein, and all suns zZereafter loaned or'advanced to
epplicant by Pacific Nationmel Bark of Ser Francizco or Federal Re-
serve Bank of San Trenclsco, vhether or not evidenced by DIORILSIOrY
' motes, but not in excess o $20,000.

It appears vaat the notes heretofore issued, as above, and
those contemplated, by their terms meture on or defore one year
after dates of issue., No recuest accordingly is mede in +his ap-
plication for suthority to Lssue notes sand the permission herein

grented willl be limited to the executioz of the two mortgages.
0RRDER

Freighters, Inc. having epplied to tae Reilroed Commission
Tor permlssion to execute morteages, and tke Commission being of the
opinion that this is not & matter in which s public heaxring is
Recessary, and that the application should be grented, 25 herein
provided,

IT IS ZEREBY ORDERZED that Freighters, Inc. bde, and it hereby

S, euthorized to execute, on or before lerch 1, 1936, two mortgeges

substantielly In the seme form es those filed as Exhivits D snd =

avtached to the petition f£iled in tiais proceeding, provided
B




thet the authority herein granted to execute mortgages Ls for the
purpose of this proceeding only, and Ils granted only insofer as
this Commigsion has jurisdiction under the terms of the Fublic
Utilities Act, and 1s not intended z:t an approval of sald mortgeges
23 To such other legal recuirements vo which they may e subject.

IT IS EERZEY ZURTEER ORDZRED thet Freighters, Inc. shell

withain thirty(30) days after the execution of zeid mortgages, Tile

with the Commission a true and correct copy of each of zald mort-~

DATZD at San Frencisco, Californisz, this 2252?. dey of
December, 1935.

-~

Commicsioners.




