
D •• ". C) Q ., ~ t.1 eCJ.sJ.on ):-.0. ..., ( 1'" .") 

~ the ~~t ter ot the Application or ) 
FREIGETE.":S) !NC., ) 

a corporation, tor authority to exe- ) 
cute and doliver to Pacific National ) 
EaIlk ot San Francisco two mortgages ) 
securing certain promissory notes ~d ) 
loe.::.s. ) 

~pp11c~tion No. 20277 

" 

J. Richard Tovmsend, -:0= 

BY TE:E CO~rlISS!ON: --
OPINION 

Freighters, !D.c. he.s applied to the Railroad CoIllllissio:l tor 

permission to e~ecute tv:o mortgages ot certain ot its vessels. 

The company since !f.arch 22, 1935 has been engaged in operating 

vessels as a co~on carrier ot ~eight on San Francisco Bay, San Pablo 

Eay, Suisun Bay, end the Sacre.mento and San uoaquin Rivers and their 

tributaries. In ~ibit "G" it =eports its assets ~d liabilities, 

as of Sept~bcr 30, 1935, as tollav{s:-

ASSETS 

Line and automotive e~uipment ••••••• $175,891.6l 
LESS-Reserve tor depreciation....... 72,692.10 
Furniture and tixtures •.••••••••.•.••••••••••••• 
Org~zation expense ••••••••••••••••••••••••••• 
Cash and special deposits •••••••••••••••••••••• 
Accounts receivable ••••.••••••••••••••••••••••• 
Deterred charges ••••••••••••••••••••••••••••••• 

Total •••••••••• 

I.!!~!I.IT!ES 

Secured notes payable to bank ••••••••••••••••• 
Tre.de accounts payable .......................... . 
~npe.id salaries and wages ••••••••••••••••••••. 
Other current liebilities •••••••••••••••••••••• 
~apital stock •••••••.•••••••••••••••••••••.•• 

Sub-total •••••• 
i,~S-De!icit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

Total •••••••••• 
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~103,199.5l 
110.73 

8,638.80 
2,416.77 
1,546.03 
3,808.64 

::';119,722.48 

:;; 15,000.00 
15,010.70 

6,601.00 
1,310.64 

104,"50.00 
:;142,072.34 

22~849.8o 
:·;119;?Gz.46 



In a to~er proceeding, App11cetio~ No. 19957, it developed 

that the cot:lpany a.cquired no cash or current assets when it SUc-

ceGded to the properties ~nd operet1ons ot its predecessors and that 

it was ~ecessary ~or it to borrow ~15,OOO. :rom ?acitic National Bank 

of Sen Fro.:lcisco to provide "Jlork:ing cash cc.pi tal.. By Decision No. 

27981, d$.ted !,l!e.y 20, 1935, the Cora.::Uszion authorized the CO!!lPc=.y to 

execute a mortgage to secure the payment ot the $15,000 .. indebtedness, 

wb.ich indebtedness is =epresented by two 6% notes; one tor ~~12,OOO. 

and one ~o= $3,000., both due on November 1, 19Z6. 

T".a.e prese:o.t applice.tion shows that tor e. period ot approxi-

metely three ~onths of this year t~e operation or applicant's vezsels 

was prevented. "oy a. strike ot certain o'! its employees end tlle.t as a 

result it lost substantial revenues and ~curred operating losses 

which eXhausted the ~15,000. originally borrowed. '!or working capital. 

On November 7, 1935 it entered i::lto ~ loan agreement with Federo.l 

Reserve Bank ot Sen Francisco to obtain additional :~ds and pur-
saant thereto borrowed ~Z7000. o~ Nove~ber 7, 1935, and $1,385.88 

on November 13, 1935, ooth being e7idenced by 6% notes due November 1, 

19~6. It is contemplated that under the agreement the bank ·Nill, 

at any time prior to Feorue.ry 1, 1936, upon request ot the company, 

loan to it, in addition, up to ~,154.54 to be represented also by a 
6% note due November 1, 1936. 

The co:cpany reports t:c.e.t the e.m.OUllts borrowed trOtl !ederal 

Reserve Bank ot Sen Francisco have been and/or will be used ~or the 

payment or c1afms outstanding against it which constitute marit1me 

liens upon its vecsels, a::.d tor the payment ot cu.~ent expenses in-

curred in its operations. 
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!t desires, however, to secure t~e payment or its indebte~ess 

by the execution ot two :ortgages; one (E7~ibit D) designated ec 

"Preterred mortgage ot documented vessols", and the other (3Xhibit E) 

desi~ated as "Chettel ~ortgage ot licensed vozsels under twenty 

tons". These i~str~ente, it appears, will secure the payment 

ot the ~NO notes aggregating $15,000. now out5tanding a:d authorized 

by Decision No. 27981, the ~3,OOO. note issued on November 7, 1935, 

the :;1,385.88 :lote is sued on November l3, 1935, the note or notes 

for ~4,164.54 which hereetter may be issued under the loan agreement, 

as indicated herein, and all sums hereetter loaned or advanced to 

spplieant by Paci~ic National B~ or Sen Fr~ci3co or Federal Re-

serve Bank ot San FranCiSCO, whether or not evidenced by promissory 
notes, but not in exceSs o~ ~20,OOO. 

It appears that the notes heretotore issued, as above, and 

those contemplated, by their te=ms mature on or betore one year 

after dates of issue. No re~uest accordingly is mede in this a~-. -
plication tor authority to issue notes and the pe~i3sion herein 

granted will be limited to the execution of the ~lO mortgages. 

Freighters, Inc. having applied to the P~ilroed Com:ission 

tor permission to execute ~ortgages, anQ t~e Commission being or the 

opinion tbat this is not e matter in which a ~ublic hearing is 

necessary, and tb.e.t -;ho applice.tion should. be e::ented, e.s 1lerein 
p:::oov1ded, 

IT IS 3EP~BY ORDEP3D that !reighters, Inc. be, and it hereby 

is, authorized to execute, on or betore ;.~rch l, 1936~ two mortgages 

substantially in the ~e torm as -;hose tiled as EY~ibits D and Z 

attacncQ to the petition riled in this proceeding, provided 



that the authority herein grented to execute mortgages is tor the 

purpose of this proceeding only, and is g~anted only insotar as 

this Co~ission bas jurisdiction under the ter.ms o! t~e ?ublie 

Utilities ~et, and is not intended az an approval ot said mortgages 

~s to such other legal re~ui~ements to which they may be subject. 

!T IS EEREEY ::"O?T2":a, OaD:E:R3D that Freighters, Inc. shall 

within thirty(30) dsys atter the execution of said mortgages, rile 

with the Cozm!ssion a true an~ correct copy of each o! said mort-

;:)~~ .. T":;D at San Francisco, Cal1to=nia, this ~ day of 

December, 1935. 

./ . 
COnQicsioners. 


