
Decision No. ~) R Lt;) G 

BEFORE TEE RAILROAD COMMISSION OF TEE STATE OF CALI?OP.NIA 

-000-

In the Matter or the Application of 
SAN DIEGO CONSOLIDATED GAS .AND 
ELECTRIC COMPANY for authority to 
put 1nto effect on less than statutory 
notice schedule ot reduced electric 
rate:!:. 

BY TEE COMYJ:SSION : 

ORDER 

) 

TOe ratee now being ~ge~ by the San Diego Consolidated 

Gas and Electric Company were pre~cr10ed oy th13 Commission ?ebruary 

4, 1935, e.tter protracted hearings, and have been in effect s1nce 

March 1 .. 1935. During the years immediately prior to this decision 

the n~er con~umern sales and the over-all sales volume of the Company 

had been seriously d1m1n1 shed 1n co=mon With almozt all other business. 

This existing condit1on was necessarily g1ven serious eons~derat10n by 

the COmmission in making its order fiX1ng rates. 

During 1935, bus1ne~s cond1tion~ in the San ~ego area have 

appa.rently gres.tly improved, and the Compe.:o.yf s gross sale~ b.s.ve shown 

a gratifying inerease ove~ those of 1934. During 1935, also, the 

Company was able to take advantage 0: the very ta.vorable bond market 

and has refinanced its funded debt with a very material reduction 1n 

f'ixee cb.a.rge~. 

In forecasting revenues for 1936, the Company has ~tic1p&ted 

the gross sales will be even greater than the e~erienee ~or 1935. 

Tested against a rate 0&5e and operating expense computed in accordance 

With the principles laid down ~ the Commlssion t s decision o~ 1935 .. 

it was a.pparent the.t this ant1cips.ted increa.se in gross sales and 

revenues would result in an UDreasonab1y- high rate of return. 

1. 



In accord with so~d utility pract1ce, the Comp~y has 

volunteered a reduction in it~ rate!. On the sales &nticipated tor 

1936, the reduced ratez will yield to the Company approximately 

$200,000 less revenue than would be af!orded by the rates now in 

e!fect. It is estimated by the Company that these rates will re­

sult 1n a net return or 6-1/2 per cent on the property used in 

rendering the service. This is less than the 6-2/} per cent found 

reasonable by this Commission in 1935, and is doubtless offered as 

a reeognition or the reduction in the cost of money to the Company 

due to the 1935 refinancing of its bonds. 

The Company has re~uested a~thor1ty to make its schedules 

of reduced rates effective January 1, 19~6. This request clearly 

is meritor1ou$ and should be granted. It is perhaps not inaPpropriate 

" to express the wish that all utilities would follow the enligntened 

policy here displayed. 

ORDER 

Good cause appearing therefor, IT IS HEREBY ORDERED that 

san D1ego Consolidated Gas and Electr1c Company be authorized to 

pub11sh revised Schedule3 Nos. D-lj D-2; C-l; C-2; 0-3; L-l; 

L-2; P-l, and P-2, ~1d sehedules being those f1led With this Com­

mission December 15, 1935 under Advice No. 60; said !enedu1es to be 

made effeetive January 1, 1936. 
Dated a.t Sa.:c. Fre.nc1sco, Call1"orn1s.1 this 

December 1935· 


