Decision Fo. SADL

EEFORE TEE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA
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In the Matter of the Application of
SAN DIEGO CONSQOLIDATED GAS AND
ELECTRIC COMPANY for authority to

put Into effect on less than statutory
notice schedule of reduced electric
rates.
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BY TEE COMMISSION:
OQRDER

The rates now being charged by the San Dlego Consolidated
Gas and Electric Company were prescrided by this Commission rebruary
%, 1935, after protracted hearings, and have been In effect since
March 1, 1935. During the years Ilmmediately prioé to this decision
the "per consumer" sales and the over-sll sales volume of the Company
had been seriousl# dimintshed in common with almost all other business.
This existing conditior was necessarily given serious consideration by
the Commission 4in makxing its order fixing rates.

During 1935, business conditions in the San Diego ares have
apparently greatly improved, and the Company's gross sales have shown
a gratifying increase over those of 1934. During 1935, also, the
Company was able to take advartage of the very favorable bond market
end has refinanced 1ts fundelé debt with & very material reduction Iin
fixed charges.

In forecasting revenues for 1936, the Company has anticipated
the gross sales will be evexn greater than the experience for 1535.
Tested agalnst a rate dase and operating expense computed In accordance
with the principles laid down in the Commission's decision of 1935,
it was apparent that this antlcipated increase Iin gross sales and

revenues would result in an unreasonably high rate of return.




In accord with sound utillity prsctlce, the Compsary has
volunteered & reduction In 1ts rates. On the zales anticipated for
1936, the reduced rates will yield to the Company approximately
$200,000 less revenue than would be afforded by the rates now in
effect. It 13 estimated by the Company that these rates will Tre~-
sult in a net return of 6-1/2 per cent on the property used in
rendering the service. This is less than the 6-2/% per cent found
reasopable by this Commlission in 1635, and is doudtless offered as
a recogpition of the reductlon in the cost of money to the Company
due to the 1935 refinancing of 1%ts bonds.

The Company has reguested suthority to make its schedules
of veduced rates effective January 1, 1976. This request clearly
15 meritorious and should be granted. It 43 perhaps nov Ipappropriate
o express the wish that all utilities would follow the enligntenec
policy here displayec.

ORDER

Good cause sppearing therefor, IT IS EEREBY ORDERED that
San Diego Comsolidated Gas and Electric Company be suthorized to
publish revised Schedules Nos. D~1; D-2; C=1; C-2; C=3; L~1;
L-2; P-l, and P-2, sald sehedules being those flled with this Com=~
mission December 15, 1935 under Advice No. 60; said schedules %o be
made effective January L, 19%6.

Dated at Saxr Francisco, Californls, this é day of

cember 5. —
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