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Decision No. <O«

DEFORE TEE RAILRCAD COMMISSION OF THE STATE OF CALIFORNTIL

In the Matter of tae Application

for an order authorizing BEAR TALLEY
UTILITY COMPANY t0 merge with Amer-
icen States Yater Service Compezny of
California and £or en order suthor-
1zing sald Americen States Water Ser-
vice Compeny of Califorania as tiae
surviving corporation 40 meke &z morse
gege or cdeed of trust of its proper-
ties and franchises to secure issuance
of its serial first mortgage donds,
and to issue $3,400,000. primncipal
emount of sald first mortgage bonds,
Serics & 4-1/2%.

Application Wo. 20272
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Davl Overton, for applicents.

2Y THE COMVISSION:

02INIONXN

In this proceeding the Commission is asked@ %o enter 4its ordoexr
authorizing the merging of Bear Valley Ttllity Company into the Amer-
lcen States ater Service Compeny of California as'the surviving cor-
porction pursuent %o the terms and comditions o the agreement of
merger ZTiled in this procecding es Zxhibit No. 2, end suthorizizg the
sald ifmerican States Water Service Company 0% California as such Sur-
viving corporation to izsue $3,400,000. principal amount o2 Tirst
morteege bonds Series 4 4-1/2%, for the purpose of payirg outstanding
indebtedness and to execute a - trust Iindenture ang & supvlementel trust
indenture substentielly in the seme Zorm 25 the trust indenture end
supplemental trust indenture 2iled in <his Proceeding as Exhivit No. l.

The Zear Vealley Utility Company 4s a Celifornie corporetion

and 1s engaged inm the distridbution and sale of water for domestlc,

comerciel and irrigation purposes and in the distridution and sale
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of electric energy in Bear Valloy, Sen Bernerdino County, Celiforrie.
All of the company's cepital stock is owned by imericexn States Publie
Service Companye.

The smericex States Water Service Company of Californie i1s
a Californie corporation engeged generelly ir the distridution and
sale of water for domestic, commerciel and irrigation purposes in the
Counties of los Angeles, Orange, Imperisl, Ventura end Sacramento iz
Californiea. The outstending stock of this corporetion is likewise
owned by the smerican Stetes Public Serxvice Compeny.

For 1934 the imericen Stetes Materr Jervice Compeny of Califor-
nis reported‘operat;ng revenues ol $993,695,42 and the BDear Valley
Utility Compsny, operating revemues of £46,558.83. The operating
revenue of the two compenies aggregated %1,030,254.25. The operating
expenses 02 the combined properties smrereported 2t £691,729.29, re-
sulting in net opercting revenues of $338,524.96. The companies
further report nonoperating revenués of $11,549.59 and uncollectidle
vills of £6,422.51. The emount sveiledble for interest, dividends
end surplus is reported at $343,652.04.

It is of record that the Zear Valley Utility Company has out-
stending $100,000. of common capitel stock. Irior to or concurrently
with tho merging of 1its properties with those of tie American States

Water Service Compeny of Calirornia the $100,000. of stock will be

cencelled. No chenge will occur in the authorized or iLissued capitel

stock of the swrviving corporation by reason 0f the merger of the two
corporations. From the sgreement of merger filed az Zxhidit No. 2
it appeers That eany action or proceeding now pexnding by or against
Bear Valley Utility Compeny may de prosecuted to Judgment, and any
such Judgzeat shall dind tke surviving corporation, to-wit;imerican
Stetes Teter Service Compeny of Californie, or any such action or
proceecing may be prosecuted directly against seld surviving corpora-
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tion or seld surviving corporation mey be substituted in lieu of 3a2iéd

Zear Valley Utility Compeny.

Tpon vhe merger of the two companics the surviving corporation,
to-wit, the Americen States Water Service Company of Califormie, will
have outstending et the time such merger takes effect, the Zollowizg
obligations which are owned axnd held by the Lmericern Stetes Pudlic
Service Company:-

e Obligations of imericen States Water Sexvice Compeny
of Celifornia:

Unsecured 25-yeer 6% notes deted Mey 1, 1934 to

order of Lmericen States Public Service Compeny $3,003,728.00
Unsecured demend 8% note dated Juze 1,19%4 o

order of Americen States Fublic Service Coxmparny 10,000.00
Unsecured demend 8% note deted June 1, 1934 to

order of Americer States Public Service Corxpany 51,000.00
Portion of balance due LAmerican States Public

Service Company on open account 36,724.20

De Ovlipgetions of ZBear Valley U+ility Comvany:

Unsecured demend 8% note dated Jume 1, 1934 %o

oxder of American Stetes udlic Service Company £90,500.00
Uncecured demand 8% note deted Juze L, 1934, to

order of American States Pudblic Service Compeny 80,000.00
Portion of btelance due imerican States Public Ser-

vice Company on open account 28,047.80

Total-.......--l..- :33’m

The 25-year 6% unsecured note in the sum of $3,003,728.00 men-
tioned above vas issued under the authority grexnted by the Rallroad
Comnission under Declizion No. 27286 dated Lugust 20, 1934 in Appli-
cetion No. 19560. The $190,500.00 unsecured 8% demand note issued
by Bear Valley Utility Company repres?gggygorrowed by that company
for the purpose of paying £190,500.00 of outstanding bondsz. The.
remainder of the indebtedness was lncurred for the purpose of paying

for additions and vetiterments and for reimbursing the compaxy by

reeson of income expended Tor additions and betterments.




The Americen States VWater Service Company of Californle proposes

to Lfssue $3,400,000.00 of 4-1/2% bornds due October 1, 1960 for the
purpoze of paying the above mentioned outstending notes. Through the
refundizg of the motes the company will save epproximetely $53,750.00
ennuelly In interest charges.

The peyment of the $3,400,000.00 of 4-~1/2% bonds will de secured
by a trust indenture which will Ye e lien on all of the properties
now owred by the American States Weter Service Company of Callfornie
and on properties which it mey heresfter acquire except accounts re-
ceivadble, bills recolvable, money on hand and in bank, materials and
cuppllies, commodities constituting the whole or »art of any water or
stock of merchandise kept Tor sale and accouwnts arising from and ¢con-
tracts with respect to the sale of such water or merchaxndise, con=-
trects and operating agreements with other companies, and all bonds and
other securities and sheres of stock not specifically recuired by any
provigion o7 the irdenture to be deposited or pleodged with the trusieco.
Sowover, the trust indenture provides that upon the heppening of az
ovent of default as defined in Section one of Article eight of the
indenture, the foregoing property will Zorthwitkh become ané be sub-
Ject to the lien of the Lndenture, end that ell of sald property or
the cvidences thereof shall forthwith be dolivered by the conmpany to
tae trustec.

No one appeared av the hearing to protest the granting of this
application. While the properties of Beear Valley Ttility Company
are now under the same management as are the properties ¢of the iLmer-
ican Statez Teater Sexvice Compary of Californis, It appears that some

minor economies can be effected throush the merger of the two corpo-




rations. Tae principel saving that will de effected through the
merger of tke corporations anéd the issue of the bondz will be the
aznuel interest charge veceuse of the refunding of the outstanding
notes through the Lssuc of 4-1/2% donds.

e belleve that the merger of the proyerties will not adversely
affect the service rendered by elither of the companies and thet it is
deslirable that tae oulstanding Indebtedness o? the two compeanies Ve

re2unded through the issue of thae bonds.
ORDZER

The Cormission heving bdeen asked t0 enter itz order, es indi-
cated In the foregoing opinion, = pudblic heering heving been held oz
this application before Examiner Fenkhauvser aznd the Commission being
oL the opinlon thaet the money, property or labor to be procured or
peid for by imericen Stetes Tater Service Company of Californie through
the lssue of $3,400,000.00 o2 Lirst mortgage bonds, Series A 4-1/2%,
due Qctobver L, 1960, is reasonably recuired dy said Americean States
viater Service Company of Califorria for the purposes herein stated, ané
that the expenditures nercin authorized ere not in whole or irn pars
reasonabdly chargeable To operating expenses or to income, and that
this epplication sbhould be granted zs herein provided, thererfore,

IT IS ZERIEZY ORDERED as follows:-

L. Bear Valley Utility Company and American States Water Service
Compeany of Californie mey, on or before March 1, 1936, enter
into an agrecment of merger substentially in the zesme Torm
as the agreement filed in this proceeding as Exhibvit No. 2.

2. Jfmericen States Tater Service Compeny of California may exe-
cute a trust IiIndeature and a supplemental trust indenture
substantlelly in the seme form as the trust indenture and
supplemental trust indenture filed ir this proceeding as
Zxhidbit No. 1, provided that the authority hcrein granted
to execute szidé trust indenture and seid supplementel trust
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Indexture iz Zor the purpose of this proceeding only, snd is
granted only insofar as tzis Commission has 3urisdiction under
vhe provisions of vthe Public Utilities Let and is not intended
as an approval of sald trust irdenture and sald supplementel
tTrust indenture es o such other legael recuirements to which said
trust irndenture and sald supplemental trust indenture ney bve
subject.

3. American States Water Service Company of Califorznie mey issue at -
10t less then par oz or before Mareh 1, 1936, $3,400,000.00
of its first mortgage donds, Series A 4-1/2%, due Cetober 1,
1960 and use said bonds Jor the purpose of peying the indebt-
edness referred %o in the foregoing opinion.

4. The authority kerein granted will become effective when American
States Water Service Company of Californie has paid the fee
prescribed by Sectiom 57 of tkhe Pudblic Utilities ALe%, which
fee is Three Hundred and Nizety-seven ($397.00) Dollers.

S. sxmerican States Vater Service Company of Celifornis shall keep
such record of the Issue of the bonds herein authorized and of
the purposes for which said bonds aere issued as will ezeble it
to filc on or before the 25tk day of each month a verified re-
port, &3 required by the Rallrocad Comission's General Order

Noe. 24, which order insofar as appliceble, is made a part of
this order.

6. W¢vh¢n tairty(30) days after the execution of seid agreement of

-merger, said trust indenture and said supplemental trust in-
dentu*e, Amoericen States Vater Service Compeny of California shell
Tile wi “h the Commission two cextified coples of sald =zgrecment

of merger =nd two certified copies of said truszt indeature




2nd Ywo ¢extified coples of s5aid zupplemental trust indenture.

DATED at San Francisco, Californlie, this Z[@y oL
Decexber, 1935.
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