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Decision No. _~_",,_u_··_":'_'...1_, __ 

In tile ~ .. !atter ot the Application ) 
tor en order autho=izing B~~3 V!-iJ.~ ) 
UTILITY C m.r:p P.NY to merge wi til kJler- ) 
ice.n States :Vater Service Compe:c.y ot ) 
California and for en order author- ) 
izing said Amoric&n States Water Ser- ) 
vice Company ot Calito~ia as the ) 
surviv~ corporation to make a :nort- ) 
gage or ~eed ot trust or its proper- ) 
ties eJld. tranchises to secure issuance ) 
of its serial tirst mortgage oonds, ) 
and to issue ~3,400,000. principal ) 
~ount ot said first mortgage bonds, ) 
Series A 4-1/~. ) 

Application No. 20272 

Paul Overton, tor applicants. 

BY T~ COl'l~lISS!ON: 
-_.;;..;;..o...;.;~=.,;,,;;;.;. 

O?:N!ON 

In this procee~ine the Commission is aske~ to enter its order 

authorizing the merging ot Beer Valley Utility Company into the Amer-

ice.n States 7iater Service Compe:y o'f: California e.s tlle su...~iv1:lg oor-

poration pursuant to the terms an~ conditions ot the agreeme:t ot 

merger tiled in this proceeding as Exllibit No.2, end a~thorizing the 

said P.merican States V:e.te:- Service Company ot California as such sur­

viving corporation to issue $3,400,000. principal ~ount ot rirst 

mortgage bo~ds Series ~ 4-1/2%, :or the pu.~ose of p~y1:e outst~d1ng 

indebtedness a:d to execute a·tr~st 1nde~turo and a sup~le~entel trust 

indenture suostentie.lly in the se.I:l~ ~O:":ll e.s the trust indenture end 

supplemental trust i:denture filed ic this proceeding as EXhibit No.1. 

The Bear Vclley vtility Company is a Calitornia corporation 

and is engaged in the distribution and sale of water tor domestic, 

co:merciel and irrigation pu.~oses and in the distribution an~ sale 
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ot electric energy in Beer Valloy, Sen Eernard~o Countj, Celitornie. 

Allot the compe.:o.y's ce.pi tel stock is owned by American States ?J.blic 

Service Company. 

The k.mericeJl States :Ve.ter Se:-vice Co:npany ot Ce.li!'orn18, is 

e Ca1itorni~ corporation engaged generally in the di$tribu~ion ~d 

sale o~ water tor do~estic, commercial and irrigation purposes in the 

Counties ot Los .Angeles, Ore.nge, Imperial, Ve::::ura end. Sacram.ento in 

Calitornia. The outstending stock ot this corporetion is likewise 

owned by the ~er1c8.D. Ste. ~es Public Se:::vic,e COI:lPe.ny. 

For 1934 the 1~er1can States ~ter~' Service Company ot Ca11tor­

nia reported operating revenues o! $993,695.42 ~~, the Bear Valley 

Utility Company, operatine revenues ot t3&,55S.eZ. The operating 

revenue ot the two companies aggregated :;1,030,.254 • .25. 

expenses o'! t.he combined properties e.re:re~orted. o.t ~~;691,72-9.29, re­

sulting in net operc.ting revenues ot -$338,524.96. 'r.c.e companies. 

further report nonoper8t~ revenues ot $ll,549.59 and uncollectible 

bills ot $6,422.51. The amount available tor interest, dividends 

and surplus is reported at $343,552.04. 

It is 0-: record that the Eea: Vc.lley Utility Co:nvellY has out­

standing $100,000. ot c OQlon ee.p1 tal stock. ?rior to or concu.-rently 

with the merging or i~s properties with those or the American States 

Water Service Compeny ot Ce1i:o=nia the $100,000. or stock will be 

cancelled. N'o che.:l.ge vrill occur in the authorized or issued oap1 tel 

stock or the surviving corpor~tion by reason 0: the merger ot the two 

co:::-po:::-e.tions. From the agreement ot':erger tiled as ZXh1bit No.2 

it appears t~t any action or proceed~g now pe~ding by or against 

Bear Valle:r Utility Company ::lay "00 prosecuted to .1ue.gcent, a:o.d 6IJ.y 

such .1t:.dg::.e::.t shall bind the su.rvivi:c.g corpore.tio::., to-wit;kner1ce.:l. 

States 7iater Service Compe.ny ot California, or s:tJ:y such action or 

proceed~ may be prosecuted directly aeainst said surviving corpore.-
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tion or sai~ surviving corporation mey be substituted in lieu ot 3ai~ 

Bear Valley Utility Company. 

Upon ~he merger 0: the two companic3 the su.-viving co~orat1on, 

to-wit, the American States Water Service Company o! Calitornie, will 

have outstanding at the time such merger takes ettect~ the tol1~ning 

obligations which are ov:nad a::.d held by the Ji..mer1ce.n States Public 

Serv~ce Company:-

a.. Obligations or ,American States ~ater Service Company 
o't Cali'tornia: 

Unsecured 25-yeer 6% notes dated May 1, 1934 to 
order ot ;~eric~ States Public Service Compeny $3,003,728.00 

Unsecured. de!:l8lld ~ note d.ated Ju::.e l,l934 to 
order of kmerican States ?ublic Service Company 10,000.00 

Unsecured deme..nd 8"} note dated June 1, 1934 to 
order of American States Public Service Company 51,000.00 

Portion of balance due Amorican States Public 
Service Company on open ~ccount 36,724.20 

b. Obligations or Bear Valley Utility Com~any: 

Unsecured dec.e.nd. S% note dated JU!le 1, 1934 to 
order o! .tmeriean States Public Service Company 190,500.00 

Unsecured demand e% note dated J'u.:le 1, 1934, to 
order ot American States Public Service CoQpeny 80,000.00 

Portion ot oalance due .~e=ic~ States Public Ser-
vice COl:lpany 0::1 open account 28,047.SO 

Total.............. $37 400,000.00 

The 25-yeer 6~ unsecured note in the Sttm of $3,003,728.00 men­

tioned. above wes issued under the authority granted by the Railroad 

Co~ission under Decision No. 27286 dated August 20, 1934 ~ Appli­

cation No. 19560. The $190,500.00 unsecured 8% de~nd note issue4 
mone:yo:s 

by Bear Valley Utility Company represe::1t~lborrowed by that company 

tor the purpose or paying $190,500.00 ot outstanding bonds. The 

rema~der ot the indebtedness was incurred tor the purpose ot paying 

tor ac.di tions and 'oetterments and tor reimbursing the compa:c.y by 

reason ot income expended tor additions and betten~ents. 



ZAe A~erican States Water Service COmpany of Calitornie proposes 

to issue $3,400,000.00 ot 4-1/2% bonds due October 1, 1960 tor the 

pu.-poze ot paying the above mentioned outstending notes. Tbrough the 

retund~g of ~he ~otes the company 7d11 save approximately $53,750.00 

~nnuelly 1n interest cberges. 

The payment ot the $3~~OO,OOO.OO 0: 4-1/2% bondz will be gecured 

by a trust indenture which ~~ll be e lien on all ot the properties 

now o'Nned by the .Ame:-icen States 'f,ITater Service Company ot California 

and on properties which it mey hereatter acquire except accounts re­

ceivable, bills receivable, money on hand and in bank, ~terials and 

zupp11es, commodities constituting the whole or p~rt or any water or 

stock or merchandise kept tor sale an' accounts arising tro~ and con­

tracts with respect to the sale ot such water or merch~d1se, con­

tracts end operating agreements vdth other co~panies, and all bonds and 

other securities and shcres of stock not specitically re~uired by any 

provision o~ the ~denture to be deposited or plodged with tho trusteo. 

Eowaver, the trust indenture provides that upon the happening 0: an 

ovent ot detault as de~~ed 1~ Sect10n one or ~-t1cle eight or tho 

inde:l.ture, the toregoing property will t'or'thvl1 th bOC0I:.6 sd be sub­

ject to the lien or the ~dcnture, and that all or seid ~roperty or 

the evidences thereot zhall rortbwith be dolive=ee by the co~p~y to 

the trusteo. 

No one appeared at the hearing to protest the grOllting of' this 

application. 7~le the prope~iez of Bear Valle7 utility Company 

are now under the same ma.:J.e.gerJe::lt e.s are the properties of' the .P~er­

ican States 7.ater Service Co:npeJ:.Y or Calitor.nia, it appears that SO::le 

minor economies can be ettected through the merger ot the two corpo-



rations. The principal saving that vi1l1 "oe effected thrOo.gh the 

merger or the corporations and the issue of the bo~d$ will be the 

annual int~rest charge oecause ot the refund1ng of the outstand1ng 

notes through the issue or ~1/2% bonds. 

~e believe that the merger ot the prope=ties will not adversely 

affect the service rendered by either or the companies and that it is 

desirable t~t t~e outstand~g ~dobtedne$s o~ the two eo~pan1es be 

re~~ed through the issue of the oonds. 

o R D Z R 

The Co~ission having been asked to enter its order, as indi­

cated in the toregoing opinion, e public heering having been held on 

this a~~11cation betore ~iner Fenkhauser a:d the Commission being 

ot the opin10n that the money, property or l~bor to be procured or 

:paid tor by Jl!no=icQ Sts.tes ':rate:: Service Company of Ce.litornie through 

the issue of $3,400,000.00 o~ first mortgage bonds, Series A 4-1/2,%, 

due October 1, 1960, is reasonably re~uired by said Rmeriean States 

7ie.ter Service Company o'! Calito:-x:.ia tor the purposes herein stated, eJl'"d 

that the expenditures herein authorized e.re not in whole or in part 

rea.sonably chargeable to opere.ti:lg expe:lses 0:: to income, a:d that 

this application should be granted es herein prOvided, there~ore, 

!T !S :aEREEY O?.D~ as tollows:-

1. Eear Valley Utility Comp~ a:ld A:erican States ~ater Service 

Compa:!.Y' ot Cali:or:l1e. ::nay, on or betore March 1, 1930, enter 

into an ag::eement of ~erger subz~tially in the s~e tor.c 

as the ~e~ent tiled in ~bis proeeed~g as Exhibit No.2. 

2. };nerican States ~ater Service Co~peny of California ~y exe­

cute ~ trust indenture and a supplemental trust indenture 

subste.ntie.l1y in the same torm as the trust indenture and 

supplemental trust indenture tiled ~ this proceeding as 

Exhibit No. l~ provid.ed tllet the authority herein gronted 

to execute seid t=ust indentnre a:ld said supplemental trust 
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~~e:ture is :or the purpose 0: t~is proceeding only, end is 

granted only insofar as t~s Cocnission has jurisdiction under 

the provisions o! the Public Utilities Act and is not intended 

az an approval ot said trust ~denture and said supplemental 

trust indentu=e as to such other legal re~uirements to which said 
, 

trust indenture and said supplemental trust indenture mey be 

subject. 

~. J~er1ean States· "/Jater Service Company ot Ce.litorn1a ru..y issue at :­

not less thP...!l. par 0::' 0::- betore ~7arch 1, 1936, ;3,400,000.00 

or its first mortgage bonds, Series A 4-1/2%, due October 1, 

1960 and use said bonds tor the purpose of paying the indebt­

edness referred to in the toregoing opinion. 

4. The authority herein g:-e.nted will beco:le eftective when Ameriee.n 

States Water Service Company or California has paid the fee 

prescribed by Section 57 o! the Public Utilities Act, which 

tee is Three Hundred and N~etY-3even ($397.00) Dollars. 

5. ..:...:erica.n States -:fater Service Company ot California shall keep 

such record or the issue of the 'bonds herein authorized and 0: 
the purposes tor -::h!.ch zaid bonds are issued as will e:le.ble it 

to rile on or betore the 25th day or eech month a verified re-

port, es required by the Railroad Commission9 s General order 

No. 24, which order insotar as applicable, is made a pa~ ot 
this order. 

" .' 6. '1'tt,thin· thi=ty( 30) de.ys e.tter the execution ot said agreement ot 
. , , .... ~ "" ':lerger, said trust 1.ndenttn"e and said sup:plCtlental trust ill-

dentUre, American States ~8ter Service Comp~y o~ Cal~to=nia 

tile·with the Co~issio~ two certified cOyies 0: said agreement 

ot merger ~d two certified co,1e3 o~ said trust indenture 
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~d two certitied copies o~ said supplemental trust indenture. 

DA'!'ZO at San Francisco, Ca11t'or:c.1e., this ;:(~".l or 

December, 1935. 

~--~~~ 

1!!lfi<w 

CO:lD"'.iss ionc~s • 


