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BEFCRE THE RAIIROAD COMMISSION OF TEE STATE OF CALLFCRNIA

In the Matter of the Application of

TEE PACIFIC TELEZFEONE AND TELEGRAPZ
COMPANY, & corporation, for permission
to publish, file and place in effect
exchange, interexcharge and telegraph
rates at Avenel, Kings County,Calilornis.

Applicetion No. 20225

Jemes G. Marshall, for Applicant.

BY TEE COMISSION:

OPIXNION

The Pacific Telephone axd Telegraph Company, applicant

in this proceeding, is a corporation operating a telephone and
telegrapk system in Celifornia end elsewhere. The reqguest herein
i3 for authority to establish a telephone exchange at Avexel,
Xings County, Califormnia and To make offactive certain telephone
end telegrapa rates. A pudblic heering iz this applicatior was
neld before Examiner Fry at Avenal on December 4, 1935 for %he
purpose of receiving evidence, and the metter was then submitted
for decision.

Avenal, sn unincorporated community, 13 the %trading and
residential center for the Kettleman Hills o3l producing district.
Tt 41s located sbout fifteen miles southeas? of Coalinga and
thirteen miles southwest of Huron. The chief support of the
community 13 the oil industry, as the territory is not suitable

for agriculture.




Woen well drilling first began in the Kettlemex Hills

district, the communtcation requirements were met by the establish-

ment of & toll station. As mew wells weze brought in, additional

toll stations were established as needed. This toll station
growth in the community reachked the status of eighty-three primary
toll stations and tairty-elght extensions as of September 20, 1935.
At present, The Pacific Telephone and Telegraph Company, herein-
efter at times called the Pacific Company, has on Lile applications
for zix additional %toll stations in this axrea. There is a chﬁrge
of ten cents per message between any two of these toll statioms.
This msthod.o: communication service apparently met the needs of
the community for a time. However, with the rapid growth of Avenal
there has followed & need for a rate plan which would not retard
local communication. Applicant mow comes with & proposal intended
to meet the present and expected future telephone service regquire-
mentes of the community.

ir. D. W. Chapmen, General Coammercial Engineer of the
Pacific Company, gave evidence relative to various contemplated
changes as set forth in Exhidbits TAY, "B" and "CT attached to the
application end in his Zxhidits 1, 2, and 3 filed at the hearing.
The proposed Avensl exchange aree embraces a territory of sixty-
six full zoctions wherein is situated practically 211 present
development, including Avenal and vicirnity. The base rate area
a3 shown on the map in Zxhibit "B™ contains the town of Avemal
and all closely duilt-up territory. It is planmed to render
telephone service within the exchange area at eichange rates and
to complete telephone calls to and fram the Avenal Exchange at
interexchange rates. Applicant desgires to 1nstell unattended
automatic or dial ecuiprment in Avenal. Local calls would dbe
dialed by the subscribder and would be ¢completed by mechine switeh-
ing equipment. Public telephone service would be provided
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by the instellation .of post-payment coin-box velephones in locations
aveilable ©o the general public. Information, Iintercepting and
other eassistance service would be furnished from Coalinga ﬁithoux
charge to the subscriders in Avenal upon &faling the proper code
sumber. Toll calls to points outside of Avenel would be completed
by the operator at Coalinge. It is proposed that the meintenance
work of the exchange would be pexformed by an employee located at
) .A#enaL. Applications for service and the payment of bills wouléd be
- hendled by some busiress concerm in Avenel acting as agent. Appli-
cant proposes to rile rates for Avenal exchenge service which are oz
. the samewlevel as those prevailing in the Coalinga Exchangg where
similar conditions are found. The principel monthly exchange rates
ere as follows:

Tach individuel line business flat rate desk set stetion --

Bach individuel line residence flat rate desk set station--
Bach two-party line residence flat rate desk set station --
Each four~pexty lirne residence flat rate desk set station--
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Each two~party line dbusiness flat rate desk set station -~ 3.
2

2

2.

It is not proposed to file message rate schedules for commerciel
private braxch exchenge, hotel private branch exchange and business
intercommunicating system services. Mr. Chapman stated that other
exchange service schedules effecvive in exchanges elsewhere In
 applicent’s systez where similar comditions oblalin would be offered
for £iling witk the Commission. At this tine interexchenge rates
are on file with the Commission and in effect for .Toll service de~
tween Kettleman toll stations eand toll points outside that generxzl
area. These schedules result in charges per message dazed upon
the airline distance between tho toll rating points, which mey de
exchange commecting points, toll statioms, or the centers of blocks
or sections, in accordance with the toll rate plen whickh has decome

ctenderdized in California. Witk the establishment of Avenal Zx-




chenge and the increased avelledility of telepbone service, the
interexchenge rates for services to and from Avenal would Tremein

as at present. Likewise, the present telegraph rates woulld nob
chenge. We £ind mo objection to the filing of the rate schedules
heretofore discussed and no protest was entered. The record shows
thet there exists in “he Avenel territory certein services furnished
under rates and conditions at varience with the regular practices of
the utility. Applicent contemplates removing these and all other

doviation services in the ter=itory. % appears that the appropri-

ate practices of the Pacific Company should de mniformly administered

in this area.

The evidence shows that in the early pert of this yeer
representatives of applicant camvassed the Averel terxitory, ox-
plained the proposed establishment of an exchange end obtained 210
applications (Zxhibit No. 1) Zor service counditionel upon the con-
summation of the plen. It is irteresting 4o note ithat sixty~two of
these applications were for individual line business service and ten
£or two-party dbusiness service. TFifty-ome of the applications were
for individusl line residence service and sixUy-one were 2or two=partly
1ine residence service. No one cared for the four-party line residence
service, although as the witness expleined, the choice of service was
mede by the various epplicants uninfiuvenced by the Pacific Compaxny's
representatives. Subsequent to September 20,1935, eleven additional
applications for service were received, as evidenced dY Exnibit No.2
£iled at tho hearing. It is useconomical to have in effect €00 many
grades of service Iin the amaller exchenges. Apperently the require-
ment of Avenal and vicinity will properly be satisried without the
oftering of the lower grade four-party semi-selective service. It
is quite possible that Some seving in plent and equipmexnt may be ob-

teined if retes for thisz grade of service are not £iled. Accord-




irgly, the Order following will not require the meking effective

of thls grade of resideance service. If in the future the require-
ments of the Avenal public so change as to indicate a definite need
for this grade of service, the matter may be drought to the attention
of the Commisszloxn in the prescribded manner.

Tho estimated results of operation for the Zirst year
under the exchange plan were: total operating revenues $20,280,
total operating expenses $£13,170, balance net revenue $7,110. The
present toll fixed capital where Tetalined will be transferred 4o
exchenge cepital. This transferred plant, together with additions,
equipment and working essets will total $96,58S.

No protest against the esteblishment of the Avenel Tx-
change &3 proposed bas come to the notice of +vhe Commicsion either
gt the hearing or otherwise. On the contrary, the record indicates
vhat service is desired as soon as possidle. Applicent estimates
that the instellation of the exchenge would not bde completed before
nine months after the same may de authorized by the Commission. it

would appear that applicant, with the resources at its commend,

should be able to make more rapid rrogress ir such & project when

all interested verties are ir agreement as to 1t3 recsonchble Teguire-
ment. The Order following will neme 2 period of six months for the
instelletion and we believe that apvlicent shounld bvetter that
estimete Lf reasonably possidle.

From a careful consideration of all .the evidence pre-
sented in this proceeding, it appeers that the interests of the
Avenal coxmunlity Tecquire the early ostablishment of an exchange withk

rates and charges as Rereinefter ordered.




OQRDER

The Pacific Telephone and Telegraph Company, having

acked the Railroed Commiscion for authority to estedlish a tele-

phone exchange at Avenal, Xings Cownty, Californls, to place in

effeet exchange, interexchange and telegran: rates, & »udblic

hesring naving beez held in the applicatioz and the metter having

been submitted for decision,

The Railroad Commission of tae State of Califoralse .

tereby £inds as o fact thet the pudblic interestis of Avenal end

vieinity reoulire the esteblisiament of the Avenal Exchange by

The Pacific Telophoze ard Telegrepn Compery and, basing ivs Order

on this £inding of fact and such other findinzs of fact end con=

clusions s are conteined in the Opinion preceding this Order,

Telegraph
1.

T 16 EETEDY ORDIZED that The Pacific Telephone exd
Compeny shell:

Zatedlish and begin to operate within six (6)
months from snd efter the date of this Oxder.
e diel telephone exchange at Avenel, Kings
County, California, with comtliauous twonly-
four (24) hour service and with excheuge and
base rate areas £S5 shown on meps in Exhibdbit
nor atteched 4o the application hereinm.

Make effcchive for the Avenal Zxchenge as of the
dato of the estadblishment thereof, oxchange
service reies,{oxcept for residence four-periy
1ine service) interexchenge and telegredh rates
as set forth 4in Exhivit No. I fliled at the
neering rerein, and cuch otzer rates exd charges
as mey be zpproved.

Diccontinue es of the date of the establishment
of Avensl Zxchenge all toll statlons located
vitiain the Avenal Exchange erea and withdraw
the rates ¥therefor.

Submit “o the Rellroad Commission of the State of
Colifornia Tor £ilingz, meps showing exchango end
pase Tete srees, as referred to im (1) avove, add
excnange, interexchenze, exd telegraph rates for
Avezel Zrzemange as referred to in (2) above; between
the thimtieth end tenth deys imm dievely »receding
the date of “he establisament of said exchenge.
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S. Discontinue all Iirregulexr or deviation zervicos
in the Avenal exchenge arez on or before the
date of the esteblishment of Avernel Exchenge.

For ell other purposes the effective date of this Order

shall be twenty (20) deys from and after the date hereof.

"
Dated at San Framcisco, Californie, this _ 27 day

of December, 1935. Céngiii;ry\u
///

Commissioners. N—




