Decision No.

BEFORT THES RAILRCAD COMVISSION OF THE STATE OF CALIFORNIA

In the Matter of the Applicatlion of
SIERRA AND SAN FRANCISCO POWIR CCOM-
2ANY to distribute and tranmsfer, in
the course of 1ts proceedings for
windizg up and dissolution, all of
ite assets to PACIFIC CGAS AND IILEC-
TRIC COMPANY, and of the latter tTo
cssume and agrece to pay all of the
debts and perform all of the exlist-
ing obligations of said SIERRA AND
SAN FRANCISCO POTER COMPANY.
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William B. Bozley, C. P. Cubtten and R.WN.DuVel,
for applicants.
Vernoa F. Gant, for Modesto Irrigetion District.
Bert Tornhoff, City Attorney of Oakland, for
the Cities of Osklamd, Sacramento, Berkeley
and Alameda.
John J. 0'Toole and Dion R. Holm, for City and
County of San Francisco.
Fred C. HEutchinson, City Attorney, for the City
ot Berkeley.

BY T=3 COMMISSION:

CPINION

In this proceeding the Commission is asked to enter its
order:-

l., Grenting and conferring upon Sierra and Sem Franclsco
PoweYr vompany all necessary permission and auwthorivty to distribute
cnd transfer to Paclfic Gas and Electric Company, in the '
course of its »roceedings for winding up and dissolution,
all of the residue and remalnder of its properties and assets
of every kind rcmaining after the payment of all its known
debts end liabvilities, or the making of adequate provision
for such paymeant. A

2. Grenting end conferring upon Sierra and San Franclsco
Power Company all necessary pormission and suthority, upon the
distribution and transfer to Pacific Gas and Electric Company
of itz said properties amd cssets, as provided iIn the petition
filed in this procecding, €0 cease furanishing amd supplying service
as & pudlic wutility, and finding and declaring that sald com-
pany 1s relleved of the dutles and fumctions of a public wtilily
corporation in the territory im which it now 1s or may be fur-
riching public utility service by means of the properties to be
distributed and transferred, as aforesaid.
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3. Granting and conferring uron Pacific Gas and ZElectric
Company all necessary permission and authority to assume
and agree to pay all of the debts of sald Sierra and San
Trancisco Power Company, o perform «ll of the latter's
existing obligations, and t¢ discharge ard satisfy all of
the latter's liabllities and all exlsting claims and causes
of action against 1%, and recleasing all of Pacific Gas
and Electric Compony's claims, demands and causes of
action against sald Sierra and San Francisco Power Company
in comnection with the latter's winding up and dissolution.

4, Grenting and conferring upon Pacific Gas and Zlec-
tric Company all nocessary permission and authority, upon
accuiring the properties of Siorra and San Francisco Power
Company, t0 record the cost of acqulsition of said proper-
tiecs conmstituting its fixed capital in service and under
construction upon its books Yy charging to its fixed capi-
tal accounts the full consideration which Pacific Fas and
Jlectric Company shall have given therefor, as and in the
manner steted in Paragraph V of the petition filed in this
proceeding.

5. Granting and conferring upon Pacific Gas axd Zlec-
tric Company all nececsary permission and authority to recoxd
the cost of acquisition of the properties of Western States
Gas and Zlectric Company (California), imcluding properties
acauired from X1 Dorado Power Company, and the properties
of Coast Valleys Gas and Zlecetrlc Company and Del Monte
Light and Zower Company, constituting their fixed copital
in service and under construction, upon its books by charg-
ing to fixed capltal accounts the full consideration which
Pacific Gas and Eleciric Company pald therefor, a&s snd in
the mammer stated in Paragraph V of the petition filed in
this proceeding.

The application shows that Sierra and Sen Francisco Power

Compeny is the ovner of certain properties used in the generation,

transmission and distribution of electric enorgy located in the

Countios of Tuolumme, Calaveres, Stanisleus, San Joaguin, Contra
Costa; Alemeds, Sente Clara, San Mateo and San Eenito and the City
and County of San Francisco, and in the distrloution of water in
Sonora and other communities and rural territory in Tuolumne Countye.
Since Januery 1, 1920 its properties have beeﬁ leased to and oper-
ated by Pacific Gas and Tlectric Company pursuant to authority

granted by the Commission'by Docision No. 7032, dated January 17,




1920, (Vole. 17,C.R.C. page 689) and by Decision No. 27720, dated
Februcry 4, 1935. From Januvery 1, 1920 to date Pacific Gas and
Zlectric Company bos mainteined the properties of Sierrs and San
Francisco Power Company and has advenced to it monecys t0 finance the
cost of additions, betterments, cxtenslons and improvements, and to
rotire some of its outstanding bonds. Some of the advances have
been peid from time to time,.

The company's annual report for the year ending December 31,
1934 shows its cssots and liebilities as of the close of 1934, o8

follows:=

Fixed capital in service: ) \
Blectric . . « o .« . . o45,302,755.56

MateT 4w ¢ o e o . w e . . 1,123,742.80
MiscellanooUsS « o o o o o . 25,%66.97

Fixed capital under construction . 93 630+85
Total fixed capil -.QQG 645, 4 96.18

Miscellaneous investments . . . . . 92.50
Special deposits « « . . . . . 36, 505.00
Accounts receivadble « « . o . . . : 166,307.49
Unemortized debt discount and expeuse 257,201.10
PI‘C"Damento [ 3 - [ ) - - - - - L] L] [] - 650.00
Miscellcneous deferred debits « o o . . - B7,779.66
TOLALl ceeaes e &7 ,144,151,93

LIABILITTES

Capital STOCK=COmMONn « - « « » » s o o « o - - $20,000,000.00
Long term debt: . :
First Mortgage 5% bonds, due Augel,1949 . . 12,000,000.00
Second mortgage 5% bonds,due Jan.l,l949 . . €,465,000.00
Advances from Pacific Gas and Electric Company  4,471,439.38.
Current end accerued liebilities « o o o + . . 534,111.12
Miscellaneous defexrod credits « « ¢ o o o o 172,909.30
RG"’GTVG fOJ- dep GCIatlon e w » @ ® o @ e s » 893’536.76
PrOfi"G and lOSS b&l&nce e ® & ® & ® & 2 @ ® & 9w 587 135 37

TOLAL coveencncncanan 47014, 151,95

Tae second morvgage hoads were redeened on July 1, 1940 Witn

moneys alse advanced by Paclfliec Gac and Electriec Company.

Tnder the authority grented by Decision Né. 18567 dated June
30, 1927 in-Applicetion No. 13805 (Vol.30,C.2.C. page 111), the

Paciric Ges anéd Zlectric Company acquired the following cabital




Jstock:~
Common stock of Sierrs and Sen Francisco Power vempany $20,000,000.
Common stock of Testern States Gas and Zleetric
Company, of Ca;iforn;a . o . . c e e e e s 751,500.
Common stock of Tiestern States Ga, and zleetrie
Compeny, of Delaware . . . . .. 3,255,200.
Corrron stock of Coast Valleys G&g and lectric Company 3,000,000.
vormon stock of Del Monte Light and Power Compeny 25,000.
In payment for the stock, Pacifle Gas and IZlectric Coﬁiﬁhy
issued $8,500,000. of its common stock and peid §1,535,000. im cash.
The purchase price was not segregated to the various stocks acquired.
Tostorn Stetes Gas and Eleetric Company of Delaware was the
holding company of Western States Gas cnd Electric Company of Cali-
forris, which company, in turn, held the outstemding stock of Il
Dorado Power Company. Subsequent to the date of the acquisition by
Pecific Ges and Electric Company of the above stocks, EL Dorado Power

Company trensferred its properties to Wostern States Gas end Electric

~ Company and Del Monte Light and Power Company:transrerred“its hold-

ings to Coast Valleys Ges and Electric Compeny. 4&s of June 30,1928,
pursuant t0 euthority granted by Decision No. 19590, dated April 13,
1928, in Applications Nos. 14520 end 14521 (Tol. 31,C.R.C. Page 516)
the properties of Testern States Gas and Zlectric Company and Coast
Valleys Gas and Zlectric Company wore transferred to Pacifle Gas and
Zlectric Compeny aond the several companies dlssolved. - Sierra cxnd
San Francisco Power Company hos retained the ovmerskhip of its pro-
vortiese.

The present application shows that at e meeting of the Execu-
sive Commititee of the Board of Directors of Pacific Gas and Zlectric
Company held on August 6, 1935 a resolution was adopted wherein it
was declered, among othor things, that it was the purpose and inten-
tion of Pecific Gas and Zlectric Company, as tLe holder of all the

stock of Sierra and Sam Francisco Poweﬁ Company, to bring about &




dissolution of that company and to effect “he accuisition of its pro-
vertiecs by Pacific Ges and Zlectric Company. Tho resolutiom alco
authorized the officers of Pacific Gas ond Zlectric Company, for and
on behelf and in its name, to execute a proper instrument wheredy
Pacific CGas and Electric Company will assume and agree to pey all tﬁe
debts of Sierra and San Francisco Power Company and to pefrorm all
its existiag obligations and to release all its claims, demands and
causes of action against Sierra and San Franclsco Power Company. .
During the course of the hearing counsel for Pacific Gas and Zlectric
Compeny steted that the company would assume and agree to perform
all- obligatlons, existing or contingent, arising out of any contract,
tort or franchise egreoment. |
The application furthor shows that the Board of Directors
of Sierra cnd Sen Francisco Power Company at o meeting nold én
august 12, 1930 adopted a resolution whereln it appears, among other
thinges, that it is the purposc and irtontion of Sierrs and San Fran-

cisco Power Compeny to proceed immediately to wind up its affelrs-and

Lo effect Lts voluntary dissolution and toO ¢oase 1o carry on business
excert to such extent as may ve necessary for the beneflicial winding
up of its arfairs. To that end the company propeses o dlstri-
oute ond transfer to Pacific Gas and Electric Company in the course
of its procecdings for winding up and dissolutiom, &ll of the residue
and remainder of 1ts properties and asscts of every kind remaining
after the paymentbof all its known debts and lLiabilities or the mak-
ing of cdequate vrovision for such payment.

In support of the authorization sought, epplicants allesed,
azong other things, that the transfer as herein proposed will re-
sult in a more effective conduct of business and more efriciént and

economical operation and maintenance of the properties and will make

O~




possible the unificatlion and simplification of the accounting pradtice,
the preparation and filing of rate schedules and of Income and other
tax returns.

In connection with the petition for an order suthorizing the
~ronsfer of the Sierre and San Franclsco Power Company's properties,
+he request is made by Pacific Gas and Blectric Compan& foxr penmiséion
%0 charge to its fixed capival sccounts the cost to it of scquiring
such propertics and dlso the cost of acqui:ing the properties of
weostern States Gos and Zlectric Company anrd Coast Valleys’Gasfand
Blectric Company, which cost to date has not been segregated 5y
Dacific Ges end Zlectric Compeny o primery accounts. There has bgéﬁ
~iled as Ixhivit ™" a stetement purporting to show the original cost b
or fixed capital inlservice and wnder construction, loss reserve”‘.
for depreciation, of Sierra and San Frencisco Power Company as of

o
Deocember 31, 1934 and of Western States Gas and Electric Company and O

. WL
Cozst Valleys Ges and Zlectric Company, including thelr subsidiaries,

as of June 30, 1928, the date they were transferred to Pacific Gas

end Tlectric Company, which statement chows the total reported ori-
v’,.'\i' 'M“’ I.‘ -,T"‘”

ginel cost of the properties, less reserve for depreciatiom, at,.

$75,892,143.16. There has becn filed as Ixhidit "Z" a statemoﬁ%'
showing the roported cost to Pacliliic Gag and Electfié Company of
acouiring tae properties at ;61,201,518.86. The figures on the two
exhibits may e surmarized as follows:-

STIRRA AND SAN FRANCISCO BO/ZR COMPANY:
Fi%el CoDLTAL ARSTOLLEE PTAOr 10 J6De Ly 1913.....532,164,624.42
Tixed capztal installed since Dec.ldl, 191

TlectTic AeDATERERE « o o « o o « o - o, v - o 13,138,131l.14
Water aepartmenx c e s e e s e s s ae e s 1,123,742.80
micesllaneous fixed cepitedl o « ¢ 4 ¢ o . . 25,366.97
Fixed capital under construction . . « . . . . 163,630.85
Total...-..oo-c- t,?“le bQS 4960I§

Reserve for deprcciatlon e v o 4 v s e = o o o 893 556,76
Net afver deprcciatlon £49,75),999.42

CO..,u Of &Cq_uiSi'tion » LI » - - - [ - ] . - - 30 726 965‘039

Gu




TESTERN STATRS GAS AND ZIECTRIC COMPANY:

T1%0d caplial lnstalled Drior ©O Jok. L, 1918. . . § 1,505,999.62

Fixed cabit al installed since Dec. 31, 1912:
Tlectric GODATIMENE « o « o o o o o &+ o o . $314,960,417.43
Gau departﬂent - . - - [ [ ] ] - - [ ] [ ] - . L) ‘n 2 083’876.87
Misecllaneous fixed capital « ¢« o o ¢ ¢ o o o 7,851,146.16
Tixed capital under comstructlon » + » « . . ___+,0281,185.56
Tot&l . & ® & = * - -]?27,48.4,636064
Reserve foT deorocmatlon e s s s & o & o . 1,148,634.00
Net ofter depreclation . . mze 274,00L.64
Cost of acquisition « o o ¢ a o ¢ o o o o o o o @24 766,773.15

ek " 1 |
A0AST TATLTVS (A8 A TTECMATE COBLIV. -

Txed copltal inctallied »rior to «od. L, LoL3 $. 1,021,965.76

Flxed capit&l installed since Dec. 31, 1912:
-J-Lec Vrlc iepartment e & e 8 8 ° s s 8 s e 32;, 3,'217‘,031035
GD.S d@parmont * ® ®» ® ®w = ® ®- ®= ® s = =w = = 635’775-13
'531' QG'O&Imen'C 2 s % 8 & @ " % 8 e v w & @ 221,773012
"ﬂscellaneous fixed capital « ¢ ¢ ¢ o o 0 . - 15,863.06
Fixod capilital under construction e e ® o s = a : 213,168.71:

TOLAL o v o v v o o v o $5,588,577.13.

Reserve for depreciation + . « ¢ o o o o o o 457,395.03
Net after depreclation . . ? 4 866,182.10

Cost of CQUISILION « o o v ¢ o ¢ o « o s o o . 707 780438

SUMMARY S
Toval fixed capital: -
Tnstalled prior to Jamuary 1, 1913........... $34,692,589.80.
Tnstelled subscquent to December 31, 1912: '
Tloctric ACDATIMENE « o o o o o s o ... $01,315,579.92
Ges denartmcnt G« e e e e e as . . . 2,717,652.00
Water CePArtmEnt « « o o o o o o - o o 1,345,515.92
Yiscellaneous fixed capital +« « o =« o o & & 7,592,376.19
Fired capital under comstruction . « « . . 1,427,995.12
TOTAL « o « o o « ©79,391,708.95"
Total reserves for deprecliation « + « « & 2,499,565.7%
‘ A - Balonce . . . . . $76,892,145.16
motal reported cost to Paciflc Gas and Zlectric R
compeny. * o0 4 0bdabade ;361_, 201_,_518'86

The reported original cost figures arc the same as the
Sierra and San Fremeisco Power Company, Western States Gas and Elec-
tric Company and Coast Valleys Gas snd Zlectric Company show in ‘“tHeir
aznual repoxts filed with the Cormission. The “abulation shows
+nat in acquiring the propertics Pacific Ces and Eleetric Company is
reported to have pald $15,690,624.30 less for the propertles of the
three companies thon the cost of the properties, as recorded on-the‘>

books of the companles less the reserve for acerued deopreclation.




Eowever, as will appear hercalter, +he cash expended by tkhe companies
for propertles is less than their reported original cost of the pro-
pexrtiese. |

Tn Paragsreph V of the petltlon Pacific Gas and Electric Com-

forth that in recording on its books tho cost of acquism-

tion of %he propertios of the three companles, 1t desmres to charge
%o its fixed capital account the oricinal cost figures sppearing on
Syhibit D, with the exception thatv there would be de&ucted the afore=-

said dlfference of £15,690,624.30, which action would reault in a
total net figure appeariag on the vooks of Pacific Gas and Zlectric
Company for the taree propertles,ol $61,201,518.86, cquivelent to
the reported cost 1o the purchaser.

Tor the purpose of this procceding we have no objécfion 0
+he transfer to the purchaser's fixed capitel accounts of the ltems
refeorred to in IZxhibit D, repfesonting fixed capital installed since
Dececver 31, 1912, during which time the verious clasulfications of
£Ccounts prescribed by the Commission have been in effect and.which
items are segregated to the primary accounts set up in such classi-

tications.

Turtaer, it appears that the figures in Exhidbit D for ngst

Talleys Gas and Tlectric Company, a¢ of June 0, 193é, are notv un=-
reasoneble and accordingly that Pacific Gas and Electric Company
mey be authorized to transfer such figures, aggrecgating $5,323;$77;13
vefore deductlon for the reoserve for depreciation, TO its fiﬁedf{ '
capital accounis.

However, in conmzcction with the fixed capital installed prior
o Joguary 1, 1913 by S;erra end San Francisco Fower Company and the
ﬁiscelléneous fixed capital of Western States Gas and Blectric Com-
pany, which arc not segregated'to prinery accounts, iv appears from

Txhibit "7, submitted by Mr. Z. W. Hodges, Comptroller, that there




aas been included in the original cost'of fixed capital of Sierra

end Sen Fremecisco Power Compony the amount of £20,657,572.45 represente
ing the excess of cost 1o thet company over the‘cost of propexrties
acquired from one of its predecessor companies, end in the orlginal
cost of Tixed capital of estern States Gas and Ilectric Compeny the
sum of $3,959,293.13 representing a similar excess cost, the two
items aggreseting $24,616,865.58. The following figures appear 1n
Zxbhivit "7~

‘ AMOUNTS TNCLUDSD IX ORIGINAL COST OF FIXED CAPITAL IN SER-

TICE AND UNDZR CONSTRUCTION, AS SHOWN BY ZCHIBIT "DY APPLICATION

£20117,IN TYCESS OF COST TO PREDECESSOR OWNEZRS OF .PROPIRTIES
ACQUIRED. |

Consideration paid by Siecrra & San Francisco
Powver Company for the properties of the
Stenislaus Electric Power Compeny:

Common ¢epital STOCK sesvesess $20,000,000.00
Second moOrtgagr Honds .eeee... 6,000,000.00
Liabilitiecs assumed other than
DONAS eeeoscsacovenne 1,859,695.51
S\lb-'total. cesassaen -.\3.42.2 ’899’695.51
Cost of properties and assets ag shown
by books of Stanislaus Zlectric
Power Co.(Seec C.R.C.Auditing Dept,
Report dated Jan.15,1914).scevecsss 7,242,121.06

“xcess of cost of acgquisition over cost to prodecessor
O‘mer .....-DIIIQCUOII..-.....:&’P' 20,657’573.45

Consideration paid by Western States Gas &
Sleoctric Company for the properitles of
the Bumooldt Gas & Electric Co,Stockion
Ges & Electric Corp.,american River
Wleetric Co. and Richmond Light & Power
Corvorations: ‘
Draferred capital stock. & 1,500,000.00
Common capital £t0CK eeaes-.. 1,3500,000.00
6% COUNON NOTES eeeeneeassass  2,000,000.00
Bonds of acquired companles '
SSSUNCA esecen 2,586,000.00 -
Sub-total-.o--.a ::; 7,586,000‘00

st of properties as shown by the Dooks of
the acquired companles. . . $ 6,126,706.87
Deduct: Amount carried oa books of
Tmerican River Zlectric Co. as cost
of water rights representing amount
of original stock issue. . . . - 2,500,000.00
SUD=10t2Leacecass & 3,626,706.87
Txecoss of cost of acquisition over co3at to predecessor
OWLETS ceasssccacosns 3,959,293.13
motal excess of origimel cost over cost to pre- S
decessOr OWners of proportles ecquired........ $24,616,865.58
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It appears to us that Paclfic Gas and Electric Compeny, in
recording the acquisition of the properties of the three companies,
should exclude from its fixed capital accounts the $24,616,865.58.
This exclusion would result in vlacing in Paclific Gas and Electric
Company's Tixed capital and deprocietion reserve account the follow-
irg:=-

For Coast Valleys Gac and Electric Company, as of

Sune 80, 1928(Exhidit D) . . . . . . . - %5,323,577.13
Tor T estern States Gas and Hlectric Company, &S

of June 30, 1928. (Exhibit D less adjustment

of $3,959, 295.18) v e e e e e eee e ... 25,463,342.51
For Sierra and San Frencisco Power Company, as

of December 31, 1934. (Exhidbit D less adjust- .

ment Of $20,657,572-45) - - - - - L] L] - L L] L) 25,987,923.73

. SUb-totel... 75%,774,845.57
LEZSS Reserves for deprociation(Exhibit D) . . . 2,499,565.79

Balﬂnce LRI I ) %52,235}23?.5§

The Paclflc Gas and Electric Company, as indicated adove, pro-

roses to write the $76,892,143.16 down to )61,201,518.86, which is

| Q8;926,241:28 in excess of the $52,275,277.58 just mentioned. In
‘wéxhibit "7" the $8,926,241.28 is said to represent "conmsideration
paid for water rights, going concern value and other intangiblesm”.
It further proposes to write oIf the sum orf $3,122,188.75 now ap~
pearing in its cspital surplus account, and ﬁhereby reduce the
$8,926,241.28 to {5,804,052.53. In effect, them, the Pacific Gas
end Zlectric Company requests that'it be yrermitted to carry into its
Tlxod capital the sum of §58,079,330.1l. This sum includes said
$5,804,052.53 which should not be charged to fixed capital accounts.
There ic no evidence before us that the $5,804,152.53 represents
actuai expenditures. The sald $5,804,152.53 should be charged .to
Account 137, and carried in suchhaccount wtil it is written off by

charges to profit and loss accounts.

L0=-




The $54,774,843.37 which may be charged to fixed capital
accounts and the $2,499,565.79 credited to the depreciation reserve
will of course have to be adjusted beceuse of the cost of additioﬁs
ond betteIments to the properties of Sierra snd San Francisco Power
Company from Jamusry 1, 1935 to the date of the transfer of such
properties and vecause of debits and credits to the depreciation
reserve during‘that period.

In suthorizing the purchaser to ¢harge to its fixed éépital
accounts the items meking up the 54,774,843.37, referred to in a
precéding paragraph, the Commission iz not making & rinding of the
value of the proberties for rate fixing or othér purposes, nor is it
passing upon the adequacy of the reserves for depreciation. - Thgw
Commission reserves the right to inquire at any subsequent aaté into
said charges to capital accounts, as well as into the credlts to the
deprecxatlon reserve, and to order such a “daustmentu as may anpear to

be recasonable and proper. o .

¥r. Vernon F. Cant, representing Modesto Irrigation District;

cppeared at the hearing had oz August 26th and requested on behalr
of the Distriet that he be given & reasonabdle time to study this ap-
Plication amnd to £ile such written objections as he felt Justified
in filing. This opportunity was accorded the Distriet in that fur-
ther hear¢nss were had en thls applzcatlon on September 3, Septem~
ber 11 and October 7. No ochctxons were filed by the District.
Reprccentutxves of the cities who entered appearances in

The proceedlng 1ntroduced no testxmony nor oifered any objection to




the granting of the spplication.

Some reference should »e made also to certain requests infor=
mally presented by members of the.Senate Committee appointed to in-
vestigate the feasibility of state owmership of those public utilitieé
developing water and power. The apprehension is expressed that should
the state or any politicel subdivision thereof decide to acquire the
properties of. one of the utilitles here invelved, after their comsoli- -
detion, the clalmed compensation in the way of scverance damages might

be materially increased. Hence, they urge that should permission to

consolidete be granted, the Commisglon should Drovide thet applicants

first grant a five year option permitting any pudlic vody to acquire
toe properties without payment of severance damages.

We 4o not understand, however, that in thus requesting the
Commission to imposze some condition protecting the public bodles
agelnst possible claims of severance damages in the event of conderi
natlion, these parties ere seeking to foreclose either of the appli-
cents from claiming compensation for such demage as may result from
the condemnation of a part only of its ezisting utility system. The
right to compensation for eny such demage would depend upon condie-
tions surrounding the facilitles and business of each utility as they

exist today before unirication, and the Commission would be without |

power to deprive them of this right or to compel either applicant

t0 extend an option of purchﬁse without right to demand just com=-

Pensation.

Ve teke it, rather, that the real apprehension enteftained
by these public officiels is that in the event of condemnation of
paxv or all of one of the properties now held in separate ownership,

the surviving utility may claim speclal severance damages beceuse of




the fact that the Commission has in thils proceeding autborized theixr
consolidation. We believe the public interest requires that we
should provide some reasonable safeguard sgeinst possidle claims for
compensation based merely upon the fact thet o consolidation of the
two systems ls now authorized. Accordingly, our order herein wili

be so0 conditioned.
ORDER

Application having been made to the Rallroed Commission
for an order, as indicated in the foregoing opinion, ‘a2 public hear-
i2g having been held before Exeminer Fankheuser, and the Commission
beving comsidered the evidence submitted at such hearing and being

o the opinion that the epplication should be granted subJect to the

provisions of this order, therefore,
iT IS EZEREBY ORDIRED as follows:-
1. Sierrs and San Francisco Power Company may, efter the ef-

fective date of this order and on or before June 30,
1936, distridbute and transfer to Pacific Gas.and Electric
Company, in the course of its Procoedings for winding up
and dissolution, all of the residue and remalnder of its
properties and asssets of every kind remeining after the
Payment of all its known debts, liabilities and obliga-
tions, or the making of adequate provision for such pay-
ment and for the payment of its contingent liabilities.

Sierra and San Francisco Power Compeny may, upon the dlstri-
bution and transfer of its Properties and assets to
Facific Gas and Blectric Company, as permiﬁted herein,

coease furnishing send supplying service as a Public util-

ity, and it Rereby is relleved, upon such distribution

1o=




and transfer, of the duties and functioms of a public
utility corporation in the territory in whilch it is or
may be furnishing public utility service by means of
saild properties and assets to be distributed and transe-
ferred.

3. Pacific Gas and Zlectric Company upon acquiring the properties
and assets of Sierra and San Francisco Power Company may
and shall assume and agree to pay all the debts and lia=-
vilities esnd perform all the obligations of Sierra and
Sen Francisco Power Company and shall satisfy all of
that compeny's liabilities and obligatlions, existing
and contingeﬁt, end all claims, demands and causes of
action arising out of any contract, lease, tort, fran-
cbise, arrsngement, or otherwise, as provided in the
contract reforred to herein.

4. Pacific Gas and RElectric Company may advance to Sierra and
Sen Froneisco Power Company all sums of money which may
be required for the payment of its debts and liabilit;es
and may release all its claims, demands and causes oy‘
action agalnst Sierra and San Francisco Power Company in
comnectlon with the letter's winding up and dissolution.

9. Tke cuthority herein grented applicants iz subject ©o the
condition that Pacific Gas and Electric Compeny will
cherge to fixed capital accounts end credis to depre~
clation reserve account, in connection with the acquisiem
tion of the properties end assets of Sierra and Sen
Francisco Power Company, Westernm States Gas and Electric

Company, including E1 Dorzdo Power Company, and Coast

Valleys Gez and Elecetric Company, including Del Monte

14~




Light and Power Company, the following figures:-

Cherges %o fixed cepital accounts:
For Coast Valleys Gasz and Electric .
COMPENY » o o o o « o . $5,323,577.13
For Vestern States Gas and Electrmc
COmDPANY s o o » « o o o 23,463,342.51
For Sierra and San Francisco Power
Company « « « . - 25,987,923.73
Sub- total........ wok, 774 848 4 57
Credits to dopreclation rescrve
aceounte o o = o o o s . 2,499,565.79
BolafCCeesee. w02,579,277.08

plus or minus the actusl net additions and betterménts

by the said Sierra and San Franclsco Power Company from
Jenuary L1, 1935 to the date of ﬁhe acquisition of the
properties »f sald Sierra and San Francisco Power Compeany
by Pacific Gas and Electric Company, provided that the
Commiscsion reserves the right to inquire into sald charges
o saild fixed capital accounts and into the credits to the
said depreciation reserve and to require said Paclfic Gas
and BElectric Company to meke such adjustments iz said
cnarges to sald fixed cepital accounts and tO the c¢redits
t0 said depreciation reserve as may appear reasonable and
proper; said autkority is subject to the further condition
thet any sum paid by the Paciflic Gas and Electric Compeny
for the eforesaid properties im excess of the net amount
which it is by this order permitted to cherge %o fixed

capital accounts shall be written off by a charge of about

@g,;gg,}@8,75 to its capitel surplus account and the balance

skall be charged to Acoount 137-Miscellansous Doferred

Debits, and carried in that account until it is written
off by charges to profit and loss.
authority herein granted is subjoect to tne Murther condi-

£iom that the comsideration paid by Pacific Ges and Elec-
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tric Company for the properties and assets of Sierra ond
Sen Francisco Power Company; Western States Gas and Zlec=

tric Company end Coast Valleys Gas and Electric Company, and -

the amount which said Pacific Gas and Electric Compeny is

herein authorized %o charge to its fixed capital accounts
shell not be construed as a determination of the value of
sald properties and a2ssets for the burpose of rfixing rates
Or any purpose other than the transfer herein or herebe;ore
euthorized.

7. Pacific Gas and Ilectric Compeany, if it exercisgs the author;ty

 nerein grented, shall file with tho Commission om or before

June 30, 1936, a copy of each book eniry used to record on
its books'the eccuisition of the properties andfassets of
Sierrs and San Francisco Power Company end the distridbution
thereof, azd of the proporties of Western States Gas and
Zlectric Company and Comst Valleys Gas and Eleetrie pogpany,
To primary accounts, cnd also e Copy of each deed or other
instrument of comveydnce by‘wh;ch it receives title to the
propexrties of Sierra and Sen Franciseco Power Compeny.
authority herein granted will become efréctive twenty(20)
days after the date hereof; and when Pacific Gas and Elgé-
tric Company has filed with the Commission in satlsfactory
form a stipulation duly authorized by 1ts Board of Direce
tors and by the Board of Directors of Sierra and Saﬁ Fran-
cisco Power Company ;n which seid applicants agree that
neither they, nor their Successors and assigns will in the
evenv that some public body or public bodies seek to come
demn all or part of their properties, claim severance
damage beecause of the fact thet the Cormission in this Pro=
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ceeding authorized the said Sierra and San Franclsco Power
Company to transfer its propertles to sald Pacific Gas and
Electric Company, and when Pacific .Gas and_Electric Company
has filed with the Commission a copy of the contract exe-~
cuted by it and Sierre and Sen Framcisco Fower Compeny
whereby it agrees, among other things, to pay the latter
company's debts and liebilities and to assume 1ts obliga-
tions, which contract shall be substantielly in the same
form =s that filed in Application No. 20116 as Exhibit
No. 10. ’ =
DATED at San Fraucisco, Californis, this 2 0  day of
1936

|

Commissioners.




