Decicion No. QX9
o
2ITTORE THD RILROAD COMCIISSION OF THI STLTE CF CALITORNIA

In the Matter of the spplication of
JLFRED R. KZLLY, JR,, operating undex

+he fictitious neme and style of REDVOOD
MOTOR FRIIGAT, to sell, and ELLIS RUGG

to purchase on automotive service for the
sransportation of property between San.
Fronelsco, Petaluma, Scnmda Rosa, and
*villits on the one hand, aad locally
between Willits and CGarberville and inter-
mediate voints, on the other hand.

Application No,20302,
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Alfred 2. Xelly, Jr. doing dusiness under the nane
and style 2edwood Motor Ireiskt has petitioned the Railroad
ormission for an order approving the zale and transfer by
aim vo Tllic sg of on operating right for the automotive
+pensportation oz o highwey common carricr of proporty belween
ancisco, Petalume, Santa Rosa and Willite, on the one
d locally between Willite and Garberville and inter-
sdlate points, on the other hand and Zllic Rugg has petitibned
ror authority to purchase and acouire sald operating right
and 4o hereafter operate thereunder, the sele and transfer to
be in accordence with cn agreement, 2 coby of wailch, marked
=hipit AT, Llg attached 1O tne application herein and mede
o pars thoroof.
The consideration to be pald for the property
nerein vroposed o beo rronsTeorTed is givon as 2500, Of this
cum $1000 iz alleged by the applicant to be the value of the
ecuipnent and $1500 is alleged to be the value of the ln-

tenglibles,




Tae operating right nrerein nroposed to be transferred
was croated by Declsion No. 25891, dated May 1; 1933, Deciczion
No. 26009, dated ey 29, 1933 and Decision No. 27612, deted
Mareh 11, 1935, all in Application No, 18247 as modified by
Docicion No. 22545 dated Novembex 26, 1934, in appllication No.
19666 which last named decislon 1g subdject to a supplemontal
cpplication for amendment thereof which is now under sub-
mission after a public aearing thercon.

This is a matter in vhich 2 public heerin@ is not
necessary and the applicetion will be granted.

Zllis Rugg ig heredby placed upon notice that "oper-
ative rights™ do not constitute a clase of property which
snould be capitalized or used as an element of value in deter-
mining reaconable rates, Aside from thelr purely permiscsive
aspect they cxiend to the holdexr a full or par@i&l monopoly
of a class of busimess over a particular route, This
monopoly feature may de changed or destroyed at any time dy
*he State which is not in any respect limited to the numbe:

of rights which may be glven.

Im TS YERERY ORDERLD that the above entitled appli-
ation be, and the same ls hereby granted, subject to the
following conditions:

1. Tae consideration to be paid or the property
herelin cuthorized to be transferroed shell never
be urged defore this Comnission, or any other
rate Tixing vody, as a measure of value of sald
property for rate flxing, or for any purpose other
non tho transfer herein authorized.

2. Applicant Rugg shall within twenty (20) days
after the effective date of the order hereln wnite
with applicant Kelly in common supplement 10 the
tariffs on file with the Commiscion, covering
service given under the certificate herein
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authorized to be transferred, applicant Xelly
withdrewing and applicant Rugg acceoting and
establishing such tariffs and ell effective
supplenents thereto,

5. Applicant Xelly shall within twenty (20) days
efter the elffective date of the order hereimiwith-
draw all time schedules [filed in his name with the
Rallroad Commission and applicant Rugg shall with-
in twenty (20) days after *the offective date of
the order nerelinm file, in duplicate, in his own
name vime schedules covering service heretofore
given by applicant Xelly which time schedules
shall bo identlcal with the time schedules now on
Tile with the Rallroad Commission, in the name of
applicant Kelly or time schedules satisfactory

to the Rallroad Commisslon.,

4., Tae rights and privileges herein authorized
may not be sold, leased, transferred nor assigned,
nor service thercunder dlscontinued, unless the

L written consent of *the Rallroad Commission to
such sale, lease, tranzfer, acsignment or dise
continuance nas first been obtalined.

5. No vehlcle may be operated by applicant Rugg
unless such vehlcle is owned by sald applicant
or lc leaced by him under a contract or agroew
ment on & basls satisfactory to the Railroad
Commission.

6., Tne authority herein granted to cell and trans-
for the rights and/or property shall lapse and be
void if the partiec hereto shall not have ceamplied
with all the conditions within the periods of time
fixed herein unless, for good cause shown, the
time shell be extonded by further order ol the
Cozmission.

. ' /&>
Dated at San Francilsco, California, this _27 day

of Janwary, 1936.
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COMMLSS LONERS,




