Decision No. ZHSIR

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
FEDERAL COLD STORAGE COMPANY
and FEDERAL ICE & COLD STORAGE COM-
PANY, (formeriy named Federal Refri-
serating Company), for orders, permlts
and certificates consequent upon dis-
solution of Federal Cold Storage
Company.

Applicaetion No. 20338

Richerd J. Dillon, foxr applicants.

BY THE COMVTSSION: @
H E(IJ !

LRARY: \
OPINTION té:m
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In this proceeding the Commission is asked to enter its
ordexr authorizing Federal Cold Storage Company to discontinue all of
its business other than as may be involved in its voluntary dissolu-
tiom, authorizing Federal Ice & Cold Storage Company (formerly named
Federal Refrigerating Company) to issue 15,000 shares of no rar value
common stock in exchange for 15,000 shares of common stock having a
par value of $100. per share, and suthorizing said Federal Ice &
Cold Storage Company to assume all the obligations and liabilities
of Federal Cold Storage Company and manage and operate the business
of Federal Cold Storage Compeny under rates, rules and regulations
now on file with the Commission.

applicant, Fedoral Cold Storage Company, is a Celifornie
corporation and is engaged in the genmeral business of cold storage of
food products in the City of Vernon, California.

Applicant, Federal Ice & Cold Storage Compeny, is a Cal-
Ifornia Corporation, (formerly named Federal Refrigerating Company)
axd has been and i1s emgaged in the general business of providing
refrigeration and of manufecturing ertificial ice. Its plant is
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likewise in the City of Vermon, California.

Federal Cold Storage Compeny has $600,000.00 of common stock
outstandings. All of this stock excep’t shares held by directors is
owned by Federal I¢ce & Cold Storage Compeny. The Federal Ice & Co;d
Storage Company jssued $1,500,000. of 8% cumulative preferred stock
and $1,500,000. of common stocke The stock of both compemies was
issued under permits(l) obtained from the Commissioner of Corpora-
tions. At the time the corporations issued their stock, nelther of
them were, as to their stock ilssues, subject to the Jurisdictlon of
the Railroad Cormission. The Federal Ice & Cold Storage Compeny has
from time to time redeemed some of its outstanding prerferred stocke.
As of December 31, 1935 it had $969,300. of preferred stock and
$1,500,000. of common stock outstending in the bhands of the pubdlic.
Tarough the consolidation of the properties of the two corporatioﬁs
the $600,000. of common stock of Federal Cold Storage Company will be
cencelled.

Federal Icte & Cold Storage Compuany proposes to duly amend
its srticles of Incerporetion by providlng in such amendment that the
guthorized number of shares of common ssock, viz: thirty thousand
(30,000) shares which are now of the par value 6f one hundred{$100.)
dollars each be changed to an authorized lssue of thirty thousand
(30,000) shares of common capital stock ¢f no par value. As stated,
Federal Ice & Cold Storage Company has fifteen thousaad(l5,000) shares
of coxmon stock outstanding. The company will carry the fifteen
thousand (15,000) skares of no par value comuon stock whieh 1t asks
permission to issue in exchange for the fifteen thousand(lS,000)

shares now outstanding on its books at & stated value of one doller.

(1)  Permits of Federal Refrigerating Company dated July 20,
1923; August 18, 1923; and March 14, 1925.

Permits of Federal Cold Storage Company dated July 20,1923
and December 28, 1926, ' _ F ‘ 7 <0
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Exbibit one filed at the hearing shows that the investment in
the properties of Federasl Cold Storage Company and Federal Ice & Cold
Storage Company, less the companies' reserve for accrued depreciation,
plus their current assets, is in excess of the outstanding preferred
stock and current liabdilities. TFor 1934 the Federal Refrigerating
Company, now Federal Ice & Cold Storage Company, had gross révenues ot
$134,919496 and Federal Cold Storage Company, $137,130.4l.

The plants and business of the two applicants adjfoir each other
in said City of Vernon. They are, however, located upon parcels of
land zmow owned by appllicants in severalty. The Federal Ice & Cold
Storage Company at 2ll times has produced and furnlished for the use of
Federal Cold Storage Company ell of the refrigeration used by the l&tter
in the conduct of its cold storage dbuciness.

Federal Ice & Cold Storage Company &s the owner and holder of
all the authorized, icsued and ouitsteanding shares of stock of Federal
Cold Storage Company, with the approvel of the Board of Directors of
sald Federal Cold Storage Compsny, has elected and consented to'wind
up the affairs and business of said Federal Cold Storege Compeny and
to dissolve voluntarily said corporation. TUpon such dissolution
Federal Ice & Cold Storage Company will receive distribution of and will
become the owmer of, all of the assets, business and property now owned
in severalty by said Federal Cold Storage Company, excepting caéh on
hand, dbut including the real proverty, and the operating plant, ime
provements and equipment contained thereon, now and heretofore owned

end used by sald Federal Cold Storage Company in the transaction of

its busiveas. The real property is deseribed in Exhibit "C* filed

in this proceeding ac follows:=-

"ALL of that portion of Lot Two(2) of Tract Number 5974
in the County_or Los Angeles, State of California, as per
mep recorded in Book 69, page &7 of Maps in the office of the

County Recorder of said County of Los Angeles,described as
follows,to=-wit:




Begianirg at = point which bears South 82° 47! 15"
Bast 30.30 feet from Station 27, as shown on sald map of Tract
Number 5974 and rumning thence South 820 47' 15" East 646.21 feet
10 & point; thexmce South 7° 12' 45™ West 223 feet to o point;
thence North 82° 47* 15" West 614.66 feet %0 & point which is
S0 feet East at:right angles from the Westerly lline of sald
Lot Two(2); thexce along a line which is 30 feet East at right
angles from the Westerly line of sald Iot Two(2), North O° 50r25w
Wost 225.22 feet to the point of beglmning, contalning 3.23% acres
of land."

The business of Foderal vold Storage Compeny will be con-

ducted by Federal Ice & Cold Storage Company subject to regulations

provided by law arnd to all tariffs, rates and charges of sald Federal

Cold Storage Company now on file with the Commission.
ORDER

The Commission baving been asked to0 enter its ordery as
indicated in the foregoing opinion, a pubiic hearing having been held
before Examiner Farkhauser end the Commission heving comsidered ap-
plicants' requests and being of the opinien thet such reguests should
be granted as herein provided, that the money, Property oxr ladvor to
be procured or paid for through the issue of 15,000 shares of no
par value common stock 1s reasomebly required for the purposes herein
steted and that the expenditures for such purposes are not in whole
or in part reasonably chargeadle to operatiﬁs expenses or to lncome,
therefore,

IT IS HERZEY ORDERSD as follows:-

1. Federal Cold Storsge Company mey, on or befors April 1,
1936, tramnsfer by voluntery dissolution or otherwise,
all of its properties, except cash on hand, to Federal
Ice & Cold Storage Compeny, and may after the transfer
of said properties to said Federal Ice & Cold Storage

Compeny, discontinue all of its dusiness as a public




Concurrently with the acquisition of the said properties of
Tederel Cold Storage Company, Federal Ice & Cold Storage
Company shell assume all obligations end liabillities of
saeld Federel Cold Storage Compeny, and shall enter directly
into the management and operction of the plent and busi-
ness of said Federal Cold Storage Company and mey collect
all sums due sald Federal Cold Stoxage Company.

Within sixty(60) days after the acquisition of the sald pro-
porties of Federal Cold Storage Company, Federal Ice &

Cold Storage Company shall issue to the holders of its
15,000 sheres of common stock having a par value of $100.
per shere, in excharge for said 15,000 shares of common |
stock, 15,000 shares of no par value common stock, and show

in its records the stated wvalue of said 15,000 shares of no

par velue of stock to be cne dollar.

Federal Cold Storage Compsny and Federel Ice & Cold Storesge
Company shali Join immediateldy in commonr supplement 1O
the teriffs on file with the Commlission in the name of
Federal Cold Storage Company, selé Federal Cold Storage
Company on the one hand withdrawing andl sald Federal Ice
& Cold Storage Company on the other hand adopting and
accepting such teriffs and all effectlive supplements
thereto.

Federal Ice & Cold Storage Compeany shall file with the Com-
mission on or before June 1, 1936 a report showing the
names of the persomns to whom it issued sald 15,000 shares

of no par value common stock and the number of shares

issued to each of said persons, also an amended copy of
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its 4xticles of Incorporation under which it is authorized

to Ilssue shares of common stock heving no par value, and a

copy of the deed or other instrument under which it acquires

and holds title to the properties of said Federal Cold Stor=

age Company.

DATED at San Francisco, California, this 4&22é= day of
Fobruery, 1936.

Commissioners.




