Decision No.
3EFORT TEE RAIILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of the )

UNITED MOTOR TRANSPORT LINES, INC., )
a corporation, for authority to issue ) Applicetion No. 20348
and sell 300 shares of its capital stock.)

Thomas O'Hare, for applicant.

3Y THE COMMISSION:

OPINION

United Motor Transport Lipes, Inc. asks permission to issue
300 shares ($30,000. par value) of common stock to acquire (1) all
of the right, title and interest, subject to outstending liabilities,
of R. G. Colby in and to the business comducted under the fictitious
name and style of United Motors, as a going comcern; and (2) the
motor truck service and equipment of R.G.Colby doing business as
COolby Bros. used in the business of transporting freight between
points within the State of California as a private carrier of pro-
perty, for compensation.

United Motor Transport Lines, Inc. 1s engaged,among other
things, in the operation of an auto truck line for the tramsportation
of property as a common carrier between Sacramento and Aubura and
intermediate points and between Sacramento and “heatland, California,
and intermediate points. It also operates auto truck lines as a
highway contract carrier between polnts in Northern CaXifornis other

than the territory served by its common cerrier operatioms. Tor

the eleven months ending November 30, 1935 it reports operating
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revepues of $70,524.94 and & net profit of $5,282.96. It has
$71,300.,00 of common stock outstandinge.

The business conducted dy R.G.Coldy under the fictitioﬁs ncme
and style of United Motors consists exclusively of interstate common
carrier operations between Sacremento and other points in Californis
on the one hend, and Reno and other .points in Nevada on the other
hend. The cost of the equipment used by him in this business and
which will be scquired by United Motor Trensport Lines, Inc. is re-
porved at $39,882.89 and lts present value at $24,288.72. In addi-
tion, United Motor Tramsport ILines, Inc. will acquire current assets
valued at $2,591.28. For the cleven months ending November 30,1935
he reported from his interstate operations, operating revenues of
$56,531.43, and a net profit of $4,995.45.

In his business conducted under the neme snd style of Colbdby
Bros., R. G. Colby has been using equipment, the cost of which is re-
ported at $9,052.00, and the present value at $1,412.00.

United Motor Transpoxrt Lines, Inc. asks permission to issue
0 R.G.Colby $30,000.00 of common stock in payment for his truck equip~

ment used in the aforesaid operations; his current assets applicable

to sald operetions, togethor with all his interest and goodwill in
seld operations.  Though the agreement of sale, Exhioit "CT™, recites

tzat applicent 1s acquiring sald properties, subject to outstanding

liabilities, it is of record that epplicent, United Motor Transport

Lines, Ince. will pey sald ligbilities. As of November 30, 1935 the

current liabilities of R.C.Colby are reported in Exhidit "D" at
$6,606.41 and his current sssets at $8,471.18.

It is of record that United Motor Tramsport Lines, Inc. has
been assisting R. G. Colby in the conduct of his interstate business.

It has kept R. G. Coldy's accounting records relative to such opera=-




tion , has serviced his trucks and hes rendered him other assistance,
*or all of wnich it has received compensation. Mr. A. L. Schnelder,
manager of United Motor Transport Lines, Inc. is familier with the
business conducted by R.G.Coldby under the name and style of Unlted
Motors and feels that the acquisition of such ygsiness will be adven-

tageous to the United Motor Tramsport Lines, Iuc.

QRDER

United Motor Transport Lines, Ince., having asked permis-
sion to issue £30,000.00 par value of its common cepital stock, a
public heering having been held before Examiner Fankhauser, and the
Commigsion being of the opinion that the money, property or labor to
be procured or paid for by the issuc of such stock is reasonedly re-
quired by applicant for the purposes hereln stated and that the expen-
ditures for such purposes are not in whole or in part reasonadly
chargeable to operating expenses or to income and that this applica-
tion should be granted, therefore,

IT IS EEREBY ORDIRED that Unitcd Motor Transport Lines, Inc.
be, and it is heredy, authorized to issue and sell to R.G.Colby, on
or berore April 30, 1936, at not less than par, $30,000.00 par value
of its vpommon capital stock for the purpose of acquiring the proper-
ties and business of R.G.Coldy described in the sgreement filed in
this proceeding as Exhibit "C-.

17 IS HEREBY FURTEER ORDERED thet the euthority herein granted
shell become effective upon the date hereof, and that within thirty

(30) days after the issue of said $30,000.00 par value of common capital

stock, United Motor Treanspori Linmes, Inc. shell file with the Commis-

sion a report such as is required by the Commission's General Order




No. 24, which order insofaer as applicable, is made a part of this

order.
DLTED &t San Framecisco, Californie, this \2“4 day of
Fedruary, 1936.

Commissionérs.“ \




