
Decision No. 

BEFORE TBX R.t\ILROAD COM~.aSSION OF THE ST .. o..TE OF CALIFOBNIA 

In the Matter of the Application of ) 
CAUFORN'It~ 'WAT!.R Be TELEPE01'lJ:!: C mtl? .. oo } 
for: (1) Ordor authorizing purchase or ) 
stocks of public utility corporations; } 
(2) order authorizing acquisition of ) 
certain public utilities properties; } 
(3) order autb.or~zing mortgage ot pub- ) 
lic utility and other properties; (4) ) 
orde~ authorizing issue and sale or ) 
bonds a::ld stock; and the Applice:t.ion ) 
of CORON . ..;nO WATZR C01'!?l.NY ,SAN GABRIEL ) 
ViJ.J.:EY ~\iATER COMP .. -11TY, THE ~·.1ONTSREY ) 
COUNTY ~,:.r.ATER WOp.xs, SAN FERNANDO ~L- ) 
E::?HONE & TE!.EGRA ... 'Of! COMP.l"'lltt J SOUTHWESTERN) 
HOivffi TELE?HOl.~ C 0!)!i?1~-Y, SIERRA M .. ~J)P.E ) 
TELEPHONE & TEI.:£G?.A:PH COMPlJIT ,MONROVIA. ) 
TEU:PE:ON.E & TELEGRAPH COMP.A..'tIIT tor: ) 
(1) Order authorizing the sale of cer- ) 
tain public utility properties; and ) 
(2) order authorizing said companies to ) 
discontinue public utility operations. ) 

BY TEE COMMISS ION: --

Application No. 20127 

';r. ,.' 
.t". ... . 

SECOND sU".?pm,"3..~.Al. ORDElR 

The Co::mnission by Decision No. 282715 dated October 14, 

1935, asked California Water & Telephone ~ompany to tile on or 

betore Febru~rY' 15, 1936 with the Commission fc')r approval 8. copy 

of each and every journal entry by whioh it proposes to record 

the purchase of the properties referred to in Huch deciSion, and 

the adjustment of !. ts records to conform. with :)8.id deCision. 

The company on January 20th riled wj,th the Commission 

hearing on Application No. 2C~27 was reported u~der Centra~ Ca~-

!o'rllia Water Supply C'o:opany, was transferred to utility pro:perty 

and $l8,778.7.:s reported under Monterey County Water Vlorks, was 

transferred to nonutility propertY'. ~.'lhet:ner or not tho amounts 
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transferred rep=esent investment in utility or nonutility property 

is an issue in Case No. 3825 now pending berore the .commission. 

Applicant Ca1itornia Water & Telephone Company was advised infor­

~lly that the Commission would not at this t~e approve the. trans-

tel" of said amounts. On February 3, 1956 it submitted revised 

j ou..-nal entries in line with Exhibit No.2, su."omi tted in Applica­

tion No. 20127. It hereatter the Comm1ssion finds the transfer 

of said sums, or eny pert thereof, warranted, applicant may adjust 

its records accordingly. 

Upon a review ot the journal entries submitted and ot the 

historical cost of the properties or Monterey County Water Works 

it '','las discovered that en i tam of ~i;54, 942.00 was incl udod twi ce. 

The company proposes to transfer $54,942.00 from fixed capital to 

intangible capital. Such e transfer would of course not eliminate 

the duplicate charge trom the records of the company. This du-

plicate charge should be eliminated from fixed capital and as a 

matter of tact, trom the records ot the compeny by a charge to the 

surplus 'Dr California We. ter & TeleJ,Jhone Company. 

The company requests that the Commission permit it to 

charge $573,800.97 said to represent the cost ot the Jamacha lands 

to Account 8-C, Miscellaneous Investments. 

amount the Commission in Decision No. 28276 says-

nIt is obvious that the ;573,800.97 includes expenditures 
for labor, supplies ~d other items that will be or little, 
h' any, benefit to e. water system. The investment is not 
producing any net income. We think the entire aUla. should 
be placed in a suspense account '~til such time as the com­
pany goes fon/ara. with the development. At tbat time the 
COmmiSSion, it necessary, will determine how much or the 
$573,800.97 will be transrerred to tixed capital accounts.~ 

".7e have not been furnished with any intol"l1le.tion that war­

rants a mo~ification of the conclusion expressed in said Decision 

No. 28276 .. The a.tlount should be charged to Account l5-0ther 

Suspense. 
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~he Commission has considered the journal entries submitted 

by Calil'ornia ~'iater &. Telephone 'Company, and hereby t'1nds the same 

satisfactory it they are modified so as to be in accord with this 

second supplemental order, therefore, 

IT IS HEREBY ORDERED that the journal entries tiled by Oali-

fornie ~'Jater &. Telephone Company on January 20th, as amended by the 

journal entry tiled on February Zrd, if' the said journal entries 

are amended so as to be in accord with this sE,cond supplemental 

order, are hereby approved, provided that the o.pproval or said 

journal entries is not to be construed as a determination of the 

value of the properties represented by said journal entries for 

the purpose of fixing rates or for any other purpose, nor a deter­

mination as to whether the properties represented by said jour.c.al 

entries are utility or nonutility properties; and provided further 

that the COQmission reserves the right to require said California 

Water &. Telephone Company to adjust its books of' account, it in 

the opinion of the Commission such adjustment becomes necossary 

and. desirable. 

DATED at San FranciSCO, California, this I~ day 

of February, 1936. 

Cor:imissioners\ 


