Decislion No. 295803

BEFORT TEE RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA

In t2o Metter of the Application of
TNITED PARCIL SERVICE for authority
to Trensfer to UNITZD PARCEL SERVICE
BAY DISTRICT an operative. right %o
4Lransport merchandise between San
Francisco, Sua Jose and intermedlate
points, end =a operative rigav O
trensfer merchandise between San
Francisco and points on the Zast
Bay; and of UNITED PARCEL SERVICE
SAY DISTRICT to acquire these opera-
tive rights.

BV ME CCMMTSSION:
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Applicetion No. 20355,

United Parcel Service, a Washingtor coxporationthas

petitioned the Reilromd Commission rorlan order approving the

sale and transfer by it to United Parcel Service Bay Disgtrioct,

a Californis corporation, of operating rights for the automotive

trensportation as 2 highwey common carrier of proporty between

San Francisco and San Jose and intermediate points; and between

San Francisco, oa the one hand, and Qaklend, Berkeley, Alameda,‘

Piedmont, Zmeryville, Albany, Richmond, San Leandro, Eayward and

intermediate points, on the other hand; and United Parcel Service

Say District, a California corporation has petitioned for

authority to purchase and acquire said operating rights and to

nereafter operzte thereunder, the sale and treansfer %o be In

accordance with the agreement as set forth in the application,

The cornsideration to be paid for the property herein

proposed to ke tramsferred ls given as $100,00, all of waich

sum is alleged to be the value of the intangidles.

The operating rights berein proposed to be transferred




aere separate rights and the suthorlty for sransfer hereby givén -
i not to be construed as in any wey authorizing the consolidation
or joining together of such rights waich were established as

follows:

By Decision No, 15446 dated September 235, 1925 iﬁ'Applié :

cetion No. 11709 Uaited Parcel Service was authorized to acquire
the operative right between San Franclsco, and Sen Jose and” 
intermediaté points. The operative right between San Francisco,
on the one hand, and certein east dey points, on the other hend,
is a preseriptive right enlerged by Declsion No. 15467, dated
September 25, 1925, in Application No“. 10874,

United Parcel Sexvice Bay District is'hereby placéd
upon notice that "operatlive rights™ do noi constitute.a clasé
of property which should be capitalized or used as an élement -
of value in determining reasomable rates., Aslide from thelir
purely permiscive aspect they extend to the holder a full or
partial momopoly of e class of business over a particular foute.
This monopoly feature may be changed or‘destroyed‘at any tine
by the state which is not in any respect limifed t0 the number

of rights which may bde given.

.

I7 IS EEREBY ORDERED that the above entlitled applin. -
cation be, axd the same is hereby granted, subject to the

fo0llowing conditions:

1. The consideration to be peid for the property
herein authorized Lo be trensforred shall never be
urged before this Commizsion, or any otber rate
fixing bYody, as a measure of velue of said property
for rete fixing, or foxr any purpose other than the
transter nerein authorized,

5. Applicant united Parcel Service shall within
twent?p(ao? days after the effective dete o the
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order herein unite with applicant United Parcel
Service Bay District in common supplement to the
teriffs on file with the Commission, coverlng sorvice
given under the certificate herein authorized to be
trensferred, applicant United Parcel Service with-
drawing and aeppliceant United Parcel Sexvice Bay
District accepting and establishing such tariffs and
ell effective supplements thereto,

3. Applicant United Parcel Service shall within
twenty (20) days after the effective date of the
order herein vithiraw all time schedules filed in
1ts pame with the Railroad Commission end applicant
United Parcel Service Bay District shall within
swenty (20) days after the effective date of the
order herein file, in duplicate, in its own name

, vime schedules covering service heretofore given by
applicant Unlited Parcel Service which time schedules
chall be identical with the time schedules now on
f£ile with the Railroad Commission, in the neme of

‘ spplicent United Parcel Service or time schedules
setisfactory “o the Railroad Commission.

|

4. The rights and privileges herelin suthorized may
not be sold, leased, transferred nor assigned, nor
service therounder discontinued, unless the written
consent of the Rallroad Commission to such sale,
lease, transfer, assigoment or discontinuence heas
first been odtalined,

5. No vehicle may be operated by applicant United
Parcel Service Bey District unless such vehicle is
owned by seid epplicent or is leased dy it under

a contract or agrecment on a basls satisfactory to
the Relilroad Commission,

6. The suthority herein granted to sell and transfer
the rights and/or property shall lapse and Be vold

if the parties hereto shall not have complied with
all the conditions within the perliods of time fixed
woreir unless, for good cauce shown, the time shall
be extended by furtner order of the Commission.

Dated at San Francisco, Celifornias, this UL, day

of February, 1936, ’4;7
y I/ /5 Lt e




