Dacision No. 2\ rbi

IEFORE TEE RATIROAD COMMISSION QOF THE STATE OF CALIFORNIA

In the Matter of the Application of
PACTFIC ELECTRIC RAILVWAY COMPANY, a
corporation,. and LOS. ANGEIES RAILWAY

)

% NINTH SUPPLEMENTAL
CORPORATION, a corxrporation, for.an g

)

APPLICATION NO. 18820

in lieu certificate for thelr jolintly Establiéh Feirfax Avenue Line

operated motor coach llines.

R. E. Wedekind and Woodward M. Taylor
for Appllicants.

Rex W. Boston, for Pasadena Qceean Park
Stege Lines, Inc., Protestant.

Ray L. Chesebro, City Attorney, and
Carl I. Wheat, Publiec Utilities Counsel,
City of Los Angeles, Interested Party.

J. Ogdon Marsh and James Gunn for Board
of Public Ttilities and Transnortation
of the City of Los Angeles, Interested
Party.

Carl Bush and George Dunlap, for Hollywood
Chamber of Commerce, Interested Paxty.

Barry Barratt, for West MBtropolitan
Chamber of Commerce, Interested Party.

Roger Dahlhjem, for Germers Public Merket,
Interested Party.

BY TEE COMMISSION.

SUPPIEMENTAL ORDER

Iz this proceeding, the Pacific Electric Railway Company
end Los Angeles Rellway Cogporation, operating under the neme of
los Angelos Motoxr Coach Company, seek a certificate of public
convenience and necessity to operate a motor coach passenger ser- -

vice from the intersection of Pico Boulevard and Fairfax Avenue




.

to the Hollywood district, a distance of about six (6) miles.

The route is located in the City of Los Angeles except for about
one-half mile, which is in the unincérporated section of the County
of Los Angeles. The route of the proposed new line 1s as follows:

FATRFAX AVENUE LINE

Commencing at the intersection of Vine Street and
Hollywood Boulevard, west on Hollywood Boulevard, south
on La Brea Avenue, west on Sunset Boulevard, south on
Falirfax Avenue to Pico Street.

A public hearing in this matter was conducted by Exeminer
Hunter, on February S5, 1936, at which time it was duly submitted
énd is pow ready for declsion. |

The service as herein proposed ccntemplates the estabdblish-
ment of en additional north end south "cross-tows” service similar
in character to that now provided by the same Operating company on
La Brea Avenue, Vine Street and Western Averue, respectively, and
pro@iding direct transportation for residents of the so-called
Felirfax district to and from the shopping and theatre district of
Hollywood. The record shows that there is a substantial population
in the area édjacent to the proposed line. With the exception of
the comparatively short distance on Falrfax Avenue between Wilshire
Boulevard and Melrose Avenue, along ﬁhicﬂ the Pasadena Qcean Park
Stage Lines, Inc., operates, this distriu£ is without direct pudbliec
transportation facilitles to the Hollywood business section.
Evidence introduced at the hearing shows that the entire area
ixmmediately tridutary to Falrfax Avenue, between Plco Boulevard on
the south and Sunset Boulevard on the north, is well developed with ™
business establishments, as well as epertment houses and single
family residences.

The record shows that applicants have recelved numerous

requssté, over a period of eight years, for the establishment of




the service Rerein proposed, and particula;ly in the past three
years, these requests have become more frequent and the demands
more insistent. In addition to the requests which have been re-
ceived by the applicanzs, the record a;so 1ndicates that similar
requests for such tramsportation have been received since 1925 by
the Board of Public Ttilities and Transportation of the City of
10s Angeles. Further then this, the Holiywood Chamber of Commerce
and the West Métropolitan Chamber of Commerce have actively sought
the establishment of this lime since ebout 1928. The Felrfax
Eigh School, Gilmore Stadium and the Farmers Public Market are
typlcal of some of the institutions‘aﬁd enterprises whioh would ﬁe
served by the establishment of thé motor coach line'as_éought herelin.
Although, as above stated, reéuests for thls service have been
practically continuous since or sbout 1925, epplicants allege that,
during the depression years, they were unable to pgovide the service,
due to the difficulty of financing the necessary eqpipmbnx.

Exhidbit *B," attached to the epplication, shows in some detail
the proposed fares to be charged, which, in brief, provide for a
ten-cent fare for the entire lemgth of thé Jine, 1ncluding transfer
privileges to intersecting lines of the Pacific Electric Railway,
los Angeles Rellway and other lines of applicants. It is proposed
initially to opef&te the service on a fifteen-minute headway between
the hours of 6:00 A.M. and 6:00 F.M., with a twenty-minute headway
between 6:00 P.M. and midnight, daily except Sundeys end holidays;
o a twenty-minute headway from approximately 8:00 A.M. until

spproxlugieay 1300 MdniZat on Sutdeys end holfdays.

The new service, ss proposed in thls spplication, conforms
with the gemeral plan of local transportation for the Los Angeles

metropolltan area, as proposed by a number of planning'studiea,
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in that it forms another link Iin the chain to establish north and

south crosstown service in this section of the city at one mile

intervals. The proposed line is one mile westerly from applicants’

existing line 6n La Brea Avenue. ‘
A formal protest was entered against the granting of the

application by the Passdena Ocean Park Stage Lines, Inc., which,

Ax present, operates a passenger motoxr coach Qervice'under a coertif.-

icate 1lssued by this Commission by Decision No. 16949, dated June

17, 1926, on Application No. 12610,'over and along the following

routes
Commencing at Selma Avenue and Cahuengsa Boulevard

in Hollywood; thence via Cahuenga Boulevard to Sunset
Boulevard; Sunset Boulevard to Highland Avenue; Eighland
to Melrose Avenue; Melrose to Fairfax Avenus; Fairfex to
Wilshire Boulevard Wilshire to Robertson Boulevard-
Robvertson to National Boulevard; National to thhington
Boulevard, and Washington to the M.G.M. Studies in
Culver City.

From the above description of the route, it will be seen
that the proposed Falrfax Avenue line of the Los Angeles Motor
Coach Compeny traverses the same route of the Pasadena Ocean Park’
Stage Lines, Inc., along Falrfax Avenue between Wilshire Boulevard
and'mairose Avenue, a dlstance of approximately 1.4 miles. This
service was originally established to provide direct transportation
for studio workers traveling between the studios of Hollywood and
those in Culver City.

Exhibit No. 1,- introduced by-the protestant, shows that
Pasadena Ocean' Park Stage Lines, Iac., now provides twenty round-trip
schedules dally, except on holidays and Sundays, between the Union
Bus Depot in Hollywood and the M.G.M. Studios in Culver City. Eight
found-trip schedules are provided on Sundays and holidsys. Protes-
tant contends that this service 1s adequate to meet the preseat

pudblic requirements. Exhibit No. 2, which is a passenger riding
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analysis for the week of January 9 to January 16, 1936, inclusive,
shows that during this pericd, 715 passengers boarded, and 665
passengers alighted from, the coaches along ‘the line on Fairfax
Avenue between Wilshlire Boulevard and Nelrose Avenue. buring this
same period, the total number of passengers handled by tﬁo carrier
on the entire line was 3532. Thus it will be seen that approximately
20% of the entire number of paséensers handled boarded, and 19% of -
the passengers alighted from the coaches in this territory. The
record further shows that new equipmsnt was placzd in service on
this line on August 2, 1935, and that the Compeny has never had

any complaint as to the existing service, nor any request for
additional service. Operating revenues on thls line have con-
tioued to show an increase during the past few yeanrs, and the
ovidence indicates that the 1935 increase was sreater than for
previous years. '

It is protestant's contention that if the instant application
was graﬁted, it wou;d péobably result in a sufficlent diminution of
patronage to necqssipaxe the abaxdonment of the existing service
between Hollywood and Culver City by the Pasadene Ocean Park Stage
Idnes, Ine.

Exhibit No. 4 is an offer of service Dy the Pasadena Ocean
Park Stage Lines, Inc., wherein it is proposed (1} to reroute its
lines so0 as to render service over and along the same moutes and
between the particular points where the applicants seek to estab-
lish service; (2) to Join in a proportional fare and transfer
privilege agreement with the other carriers 0perating‘1n and about
the territory in question; (3) to 1haugurate ard opérate, on a
trial basis,lnew or additional schedules of service over the

present route of the protestant or along the routes proposed by
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the applicents, i1 order to determine whether public convenience
cnd necessity actually require new or additional schedules. Prow-
vestent avers thet 1t is ready, willing and able to alter its
sexvice 10 meebd the permanent public needs. The record shows
vhat nelther the Pacific Zlectric Rallwsy, Los Angeles Raillwey
Corporetion nor Loz Angeles Motor Coach Company is willing to
enter into the proportional fare or transfer privilege egreement
with Pasadena-Oceanr Park Stege Lines, Inc.

dside fror the fact that applicants are uanwilling to
inverchange transfers with Pasadena-Ocesn Park Stege Lines, Inc.,
it is epparent that if the Pusadena~Ocesn Park line was rorouted
to conform to the Lline proposed by applicents, Lt would result in
en entirely different plan of sexrving the district except for the
terninal points, which would in turp result in taking service away

from a substential poxtion of the existing line. There is no evidence

to show that such a plen of rerouting would be accepteble to the

govermuental bodies oxr the patrons of the Pasadena=0cean Park Stage
Linecs, Inc.

Careful review of the entire record in this proceeding
leads us to the comcluslon that public convenlence and recessity
require the operation of a wmotor coach lime over and slong Falrfex
Avenue fron the intersection of Plco and Fairfax, to the business
section of Eollywood. In order thet such a service shall be of maximum
benefit to the riding public, we belicve that the carrier providing
the seme should be in a position to issue and recelve transiers o
end from othex interseéting public transportation lines. With this
in mind ané the addivional fact that the estgblishment of the service
proposed in the instant application will be a part of the major mass
trencporsetion plen of the City of Los Angeles,we are of the opinion

that the applicetion sihould be granted. The followlng order will

£o provide.




Pacific Electric Rallway Company and Los Angeles Railway

Corporation, operating under the name of Tos Angeles Motor Coach
Company, are hereby placed upon notice that "operative rights" do
not constitute a class of property which should be capitqlizod or
used as an olement of value in determining reasonable rates. Aside
from their purely permlissive aspect, they extend t¢ the holder s .
full or partial monopoly of a class of buslness over a particular
Toute. This monopoly may be changed or destroyed at any timn}b&
the Staté which 1s not in any respect limited as to the number of
rights whichit may give.

QRDER

A public heering having been held oz the adove entitled
matter and the Commission being fully advised,

THE RAITIROAD COMMISSION OF THE STATE OF CALIFTORNIA HEREEY
DECLARES that public convenlence and necessity reéﬁi&e{fﬁe'OPera—
tion, by the Pacific Electric Railway Company and Los Angeles
Railway Corporation, operating under the name of Ios Angeles Motor
Coach Company, of an automotive service for the tiansﬁortation of
passengers in the City and County of ILos Angeles, State of Californisa,
over and along the rol’owing route: “

FAIRFAX AVENUE LINE '

Commencing'at the Intersection of Vine Street and
Bollywood Boulevard, west on Hollywood Boulevard, .south
on La Brea Avenue, west on Sunset Boulevard, sOuth on
Faixfax Avenue to Pico Street,
to be considered as part of the in lieu certificate granted by this
Commission's Decicsion No. 26079, dated June 192, 1933, on A@plica—

tion No. 18820.




IT, IS HEREBY ORDERED that a certificate of public con-

venlence and necessity for such service be, and 1t is, herebdby

granted to Pacific Electric Railwaey Company and Los Angeles

Rallwey Corporation, operating under the name of LOos Angeles

Motor Coach Company, sudbject to the following conditions:

(1) Applicants shall file their written acceptance
of the certificate herein granted, within a
perlod of not to exceed fifteen (15) days from
the date hereof.

Applicants shall file in triplicate, within a
period of not to exceed thirty (30) days efter
the effective date of this order, on not less
then ten (10) days' notice to the Cormission
and the pudblic, a tariff or tarliffs comstructed
in accordance witk the requirements of the Com-
misslon's General Orders and containing rates
and rules which, in volume and effect, shall

be ldentical with the rates and rules shown

in the exhiblit attached to the application,

In so far as they conform to the certificate
herein granted, or rates satisfactory to the
Railroad Commission.

Applicants shall file in duplicate and make
effective within a period of not to exceed
thirty (30) days after the effective date of
this order, on not less than five (5) days'
notice to the Commission and the public, time
schedules covering tke service herein suthor-
i1zed, in a form satisfactory to the Railroad
Commission.

Applicants are authorized to turn their motor
vehicles at termini either in the inter-
section of the stireets or by operating around
a block contiguous to such intersection, in
either direction, and to carry passengers as
traffic reguletions of the municipality may
roquire.

The rights and privileges herein authorized
nay not be discontinued, sold, leased, trans-
ferred nor assigned, unless the written con-
ceat of the Raillroad Commission to such
discontinuance, sale, lease, transfer or
assignment has first been secured.

No wvehicles may be operated by applicants
herein unless such vehicles are owned by
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seld appllcants or are leased by them under a
contract Or agreement on & basis satisfactory
to the Railrosd Commission.

For all other purposes, the effective date of this
order shall be twenty (20) days from the date hereof.

Dated at San Franeisco, Ca.li:torniﬁ, this 5_{_% day
ot Fotlyrigees , 1936.

Commissioﬁers.




