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B~'ORE TEE: R.ULROAD Cm:!M!SSION OF THE STATE OF C ... ~.LIFORNIA 

In the W:.e.tter of the Application ot ) 
G?3l .. T i'.'1STERN PC.\TER Cm1J?ANY OF CALI- ) 
FO~~IA and ot its subsidiaries, GREAT ) 
WESTERN P07::zR CO~:r.Pl~ry:, CITY ELECTRIC ) 
cmQ?~~"Y, FEl .. TE:E..ii. RIV"ZR POVr.ER COMPANY, ) 
NA:P:\ V.AJ..L..Trf ELECTP.IC COMP.GJ\"rY and ' ) 
CA!..IFO&~IA ELECTRIC G:E:NZP.ATING COM- ) 
p.~;r, to distribute and transfer, in ) 
the process of winding up their e,t1"airs ) 
and effecting their voluntary dissolu- ) 
tion, all of their assets to PAC]]'IC ) 
G~~ ~"..J:I,"D ELECTRIC C O1'!PANY, and ot the ). 
latter to teke and hold the shares of ) 
capital stocks~ and to aSS'Wlle and o.gree ) 
to pay the bonds and other debts and to ) 
perform and discharge all other obli- ) 
gat ions of the ato=csaid other com- ) 
panies. } 

.2! ~ CQ~.lISSION: 

Application No. 20116 

THIRD SUPPLEMENT.U, ORDER 

Cood cause appearing theretor, 

IT IS HEREBY ORDZRED that the provision of paragraph six(6) 

of the order in Decision No. 28517 dated J~uary 20, 1936 read1ng-

~seid authority is subject to the further condition that any 
sum, approximately ~9,4l3,628.6l, paid by Paeiti: Gas and 
Electric Company for the aforesaid properties in excess ot 
the net amount whic b. :5.. t is by thi S o=der permi tti~d to charge 
to tixed capital accounts, will be charged to ACi:Ount 137-
~.~iscella:neou5 deterred debits~ and carried in su(~h account 
until charged ott to profit and lossn 

be, and the same is hereby amended so as to read-

said authority is subject to the further condition that any 
sum, approximately $9,413,528.61, paid by the l?ac:itic Gas 
and Electric Company to!' the aforesaid propertie~1 in excess 
of the net amount which l't is by this ord.er permltted to 
charge to fixed capital accounts, as atoresaid~ will be 
charged to balance sheet account 102-.1/2 entitled. "cost 
of ac~uisition 01' properties in excess of' historical cost 01' 
properties acquired", .which account shall be seps.ratel:?, 
shown :i.n the annual report o''! the Pacific Gas 8Jld.Electrie 
Company filed with the Railroad Commission of the State ot 
California, and which account Pacific Gas and Electric Com­
pany is hereby authorized to record on its books. 
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IT IS Im,..'qEBY FURTHER ORD7...'!:lliD that paragraph seven(7) of the 

order in Decision No. 28517 dated January 20, 1936, as funended,reading-

"The authority herein granted will become etfec'~ive forty(40) 
days after the date of said Deoision No. 28517; and when Pacific 
Gas a.nd Electric Company has filed with the Cotmniss:lon in satis­
factory form a stipulation duly authorized by its BI~ard of D1-
rectors, and by the Board of Dircctors or Great ;'ojes'cern Power 
CoDlPallY of Calitornia and its subsidiaries, in which said appli­
cants agree that neither they nor their succcs::orsand assigns 
will, in the event some public body or public bodies seeking to 
condemn all or part ot their proporties, cla~ severance damage 
because or the tact that the Commission in this proceeding auth­
orized the transfer and consolidation of the aforesaid proper­
ties and when said Pacific Gas and Electric Company has filed 
with the Coxmniscion ill. satisl"aetory form. a contract, duly auth­
orized by its Boa.rd ot Directors similar in tor.m te' the contract 
set 1"0rth in the foregoing opinion" 

be, and the same is hereby, amended so as to read-

The authority herein granted will become effect:tve forty ( 40) 
days atter the date of said Decision No. 28517; ancl when Pacific 
Gas and Electric Company shall ~ave filed with the Commission, 
in satisl"actory torm, a stipulation dulY' authorizecl by its Board 
of Directors, in which said Pacific Gas and Electrj,c Company 
shall ag=ee, without prejudice to its rights under the constitu­
tion and laws ot this state and ot the United Statos to just 
compensation, that, in the event that the State 01" California 
or some other public body or bodies authorized so 1;0 do shall, 
within Co reasonable time not exceeding five(5} yee.::s atter the 
date ot this order, COI!lIllence and diligently prosec1lte proceed.­
ings tor the condemnat1on of all or part or the pr,jperties 01' 
said Great Western Power Company 01' California end its subsi­
diar10s , it will not claim special severe.n.ce de.magl~s 'because 
01" the tact that the Commission in this proceeding, has author­
ized the tre.nster and consolidation of the atoresald. proper­
ties; and when seid Pacific Gas and ElectriC Compa:c.y shall have 
tiled with the CommiSSion, in satisfactory torm, a contract 
duly authorized by its Board 01' Directors substantially in the 
torm or the contract set '!:orth in the ,foregOing opinion. 

IT IS HEREBY FURTSER ORDERED that the order in Decision No. 

28517 dated J'anuary 20, 1936, e,s amended, shall remain in tull torce 

and etl"ect, except as modified by this Third Supplemental O~der. 

DATED at Sen FranciSCO, Ca11tom1a, this a »~de.y ot Feb-

ruary, 19Z6. 

. .... ,. , 
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Commissioners . 



I regret my 1:030111 ty to j oi:o. in ,the tirst of t.he modifications 

here made. 

In etfect it overrules a ~rinc1ple and policy expressed 

in more than e score or decisions end orders or this Commission 

that over-plus payments must either be absorbed at once through 

charges against surplus or be carried in a suspense account until 

so absorbed. 

This principle and policy in the past has proved a useful 

servant in the public interest. I am not prepared to say that 

the ti~e has arrived when it should be discarded. 

Com:n:Vssio:ler. , 



Commissionor ~are deolined to partioipate in the 

torogolng Tn1ra ~UDDlam~ntAl ards~ b~~a~s~ of the fact that two of 


