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Decizlion No.

BEFORE THEE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
CREUAT WESTERN PCWER COMPANY OF Call-~
FORNIA and of its subsidiaries, CGREAT
WESTERN POWER COMPANY, CITY BILECTRIC
CONPANY, FEATEER RIVZR POUER COMPANY,
NAPA VALLEY ZLECTRIC COMPANY and
LSLIFORNIA ZTIECTRIC GENERATING COM-
PANY, to distribute =2nd tramsfer, in
the process of winding up their sffalirs
end effecting their voluntary dissolu-
tiom, all of %their assets to PACIFIC
GAS AND ELECTRIC COMPANY, and of the
latter to teke and hold the shares of
capital stocks, and to assume and agree
%0 pay “he bonds and other debts and to
perform and discharge all other obli-
gations of the aforecsald other com-
panies.
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Application No. 20116
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3Y THE COMMISSION:

THIRD SUPPLEMENTAL ORDER

Cood cause appearing therefor,
IT IS EEREBY ORDERED that the provision of paragraph six(6)
of the order in Decision No. 28517 dated January 20, 1936 reading-

"sald authority is subject vo the further condition that emy
swn, epproximately $9,413,628.61, paid by Pacific Gas and
Zlectric Compeny for the aforesaid properties in excess of
the net amount which it is by thls order permitted to charge
“o Tixed capital accounts, will be charged to Account 137-
Miscellaneous deferred debits, and carried in such account
until charged off to profit and loss®

be, and the seme is heredy amended sO as to read-

said authority isc subject to the further condition that any
sum, spproximately $9,413,628.61, paid by the Pacific Gas
and Electric Company for the aforesald properties in excess
of the net amount which it is by this oxrder permitted to
charge to fixed capital accounts, as aforesaid, will be
cherged to balance sheet account 102-1/2 entitled "cost

of acquisition of properties in excess of historical cost of
properties acquired”, which account shall be seperately
shown in <he snnual report of the Pacific Gas snd Zlectric
Company filed with the Rallroed Commission of the State of
California, and which account Pacific Gas and Slectric Com-
pany is hereby authorized to record on its dooks. ‘
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7 IS EERTBY FURTHER ORDIRED that paragreph seven(?) of the
order in Decision No. 28517 dated Jamuary 20, 1936, as amended,reading-

"The authority herein granted will become effective forty(40)
deys after the date of sald Decision No. 28517; and when Pacific
Ges and Electric Company has filed with the Commission in satis-
rfactory form a stipuletion duly authorized by its Board of Di-
rectors, and by the Board of Direcctors of Great ‘estern Power
Company of California and its subsidieries, in which said appli-
cants agree that uneither they nor thelr successors and assigns
will, iz the event some public body or public bodles seekirg vo
condemn all or part of thelr proporties, claim severance damage
bocause of the fact that the Commission in this proceeding auth-
orized %tbe transfer and consolidation of the aforesaid proper-
ties and waen seid Pacific Gas and Electric Company has filed
with the Commiscion in satisfactory form a contract, duly auth-
orized by its Board of Directors similar in form t¢ the contract
set forth in the foregoing opinion™ _

and the same is heredy, smended $o0 as to read-

The authority hereirn granted will become effective forty(40)
days efter the date of said Declsion No. 28517; andl when Pecific
Gas end Electric Company shall have flled with the Commission,
in satisfectory form, & stipulation duly authorized by its Boaxd
of Directors, in which said Pacific Gas and Zlectric Company
cshall agree, without prejudice to its rights under the comstitu-
tion and laws of this state and of the United States to Just
compensation, that, in the ovent that the State of California
or some other public body or bodies authorized so %o do shall,
within a reasonable time not exceeding five(5) years after the
date of this order, cormence and diligently prosecute proceed-
ings for the condemmation of all or part of the properties of
said Great Western Power Compeny of California end its subsi-
diaries, it will not claim special soverance damegss because
of the fact that the Commlssion in this proceeding, has author-
ized the transfer and consollidation of the aforesaid proper-
ties; and when said Pacific Gas and Electric Company shall have
filed with the Commission, In satlisfactory form, a contract
duly authorized by its Board of Directors substentially in the
form of %the contract set forth in the foregoing opinion.

I? IS HEEREBY FURTHER ORDERED that the ordexr in Decision No.

28517 Qated January 20, 1936, a5 amended, shall remain im full force

and effeéi, except as modified by this Third Supplemental Order.
DATED at San Francisco, Californla, this _gz Yi%dey of Feb-

rmary, 1l9%6. ,/ v
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I regret my inabdbility to join in the first of the modifications

here made. "

In effect it overrules a principle amnd policy expressed
in more then & score of decisions end orders of thls Commission
that over-plus peymerts must either be absorved at once through
cherges against surplus or be carried in a suspense account until
so absorded.

This primciple and policy im the past has proved 2 useful
setvent in %he pudblic interest. I am not prepered to say thet

the time hes arrived when it should be discarded.
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Comm?bsIEner.
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Commissioner Vare declined to participate in tke

$0T0E0108 TOITQ 3upplemental Obder bessuse of the fact that two of

is dProthers are attorneys of Trecord.




