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EEFORZ TEE RAIL~O.6J) Cm.~lISSION OF TEE STATE OF CALIFORNL\ 

In the Matter or the Application ot ) 
SERRA. .tu.,,® S.~ F? .. ANCISCO POHER COMPA1'IY, ) 
to distribute and transfer, in the course ) 
o~ its proceedings for winding up and ) 
dissolution, allot its assets to Pacific ) 
Gas and Electric Company, and of the ) 
latter to assume and agree to pay all or ) 
the debts and perform all of the existing ) 
obligations of said Sierra .A.nd San Fran- ) 
cisco Power Company. ) 

BY THE Cm.ocrssION: --

ApplicatLon No. 20117 

- ........ f' r ~' ,- -;"\ - f;"'" \ : l . i, ~~ " .. ,. ; ~ , I~ ~ ~, ) \ . ! ! \ I '. :\', ~ ,', \, " \ i' ~ ~ cUI: .:,', . ,'I i ' 
, : , ". : 1 ~ , l ; ; ,:... ~~ : \' .. ~' ~ 

,,{ .' '.' \ i! \Ul ~ I~'$': : ~:"""'i. \"~ .. > 
~ ~ U fIJ Iriit .......... - ... ,~-...-. 

THIRD SUPPLEMENT!,,!,; ORDER 

Good cause appearing therefor, 

IT IS HEREBY ORDERED that the provision of paI"agraph ti ve 

(5) in the ordor in Decision No. 28518 dated' January :~O, 1936 reading-

"said authority is subject to the further condition that any 
sum paid by the Pacific Gas and Electric Company for the ato~e­
said properties in excess of the net amount whicll it is by 
this order permitted to charge to. fixed capital ~~ccounts shall 
be v:ritten oft by a charge or about ~~3,122)188 ... 7!5. to its capital 
surplus account and the balance shall bo charged to Account 
l37-Miscellaneous Deferred Debits, and carried in that account 
until it is written off by charges to profit and 103s " 

be, and the same is hereby, amendod so as to read-
said authority is subject to the further conditic~n that 81J.y sum 
paid by the Pacific .Gas and Electric Company for the aforesaid 
properties in excess· of the net amount which it j.s by its order 
per.mitted to charge to fixed capital accounts as aforesaid, 
shall be written ott in part by a che.rge of about ~3,122,188 •. 75 
to its, capital surplus account and the balance will be charged 
t;o balance sheet account 102-1/2 entitled "cost c,t acquisition 
ot properties in excess of historical cost of prclperties ac-
quired", which account shall be separately sho\m in the annu.al 
repo:-t ot Pacific Gas and Electric Company tiled with the Rail-
::::-oad Commission of the State of California, and which account 
?acitic Gas and Electric Company is hereby autho::ized to re-
cord on its books. 
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IT IS HEREBY FURTHER OP~ERED that paragraplL eight(8) of 

the o~der in s~id Decision No. 28518 dated January ~O, 1936, as 

amended, reading-

" The authority herein granted will become e1'fect,ive torty 
(40) days after the date of said Decision No. 2e~18; and when 
?~clrlc ija5 ana Electric COffiDany h~~ filaa with the Commission 
in s/ltisfactory form e. s'l;iuu~at1on duly authorized. 'by its 
Board o~ Direotors and by ~he ~oard or D1rec~ors or S1erra and 
San Francisco Power Company in which said s.:p~licants agree that 
neither they, nor their suceeosors and assigns wi~~ in the 
o~ant that soce public body or public bod1es~seek.to. condemn 
all or :P8.l't 01' their properties;\ claim severance d.ema.gl"bece.use 
of the fae.tthe.t the COm::lission in this proceed:1.n,g au.thor1zed 
"the ::laid Sierra. t1.na. San ]'ranc1sco Power Compe:c.y 't,,~ transfer its 
proporties to said ~acific Gas and Electric Company, ~d when 
Pacific Gas and Electric Company has filed with the Conun1ssion 
a copy of the contract exeouto~ oy it· end Sierra :~d San Fran-
c i seo ?ower Company where 'by it agrees~, 8Illong othe~ things, to 
pay the latter company's debts end liabilities an<i to assumo 
its obligations, which oontract shall bo substantially in tho 
same form as that tiled in l1.pplication No. 20116 elS Exhibit 
No. 10" 

be, and the Se.I:le is hereby, amended so e.s to read-

The authority herein granted will become e:f'tective torty 
(40) days atter the date of said Decision No. 28518; and, 
when Pacific Gas and Elt;}ctric Company shall have tiled vrith 
the Commission,in satisfactory form, a stipulation duly auth-
orized by its Board of Directors, in, which said Pacific Gas 
and Electric Company shall asree,'without prejudice to its 
right under the constitut3.on end laws ot this state and the 
United States to just compensation J that, in the event that 
the State of California or some public body or bodies auth-
orized so to do shall, vlithin a reasons.ble time not exceed-
ing five(5) years after·the da.te of this order, commence 
and diligently yrosecute proceedings 1'or th.e condelllllat1o:c. of 
all or part or th.e properties nov: o'il';ned 'by Sierra and San 
Francisco Power Company, said Pacific Gas and Elec';ric Company 
will not claim cpeciel sovorance damages beceuse o~ the tact 
the.t the CoIl'.lI:lissi.on in this proceeding has autb.ori~:ed the 
transfer of the ato~esaid properties to said Pacific Gas 
and Electric Company; and when Pacific G~s and Electric Com-
:pe.ny shall have tiled with the Commission a copy of a con-
tract executed 'by it and Sierra. and San Francisco I)ower 
Company whereby said Pacific Gas and Electric Compeny shall 
agree, among other things, to pay said Sierra and San Francisco 
?owor Company's debts and liabilities and to assume and 
perform its obligations, which contract shall be substantially 
in the same for.m e.s that filed in Application No. 20116 as 
Exhibit No. 10. 
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IT IS EE.~BY FURTHER ORDERED, tlla t the order in sai d De-

cision No. 28518 dnted J'e.nue..-y 20, 19:36, as emended, s:lal1 remain 

in :='u11 torce and effect, except e.s modified 'by this TJlird Su:pple-

:cental Order. 
DATED at So.n Francisco, California, this 6-7,~de.y or 

February, 19:36. 

C omm1s s1 o::lers. 
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• 
I regret my 1na'b1l1 ty to join1n th.e first of 1~he modifications 

here made; 

In effect it overrules a principle and policy ox:p:-essed 

in more than a score of decisions and orders of this COmmission 

that over-plus payme:lts must either be a'bsor'bed. at 'on(:e through 

charges against surplus or may 'be carried in, 'e;· susp.ennc account until 

so absorbed. 

This prir.ciple and policy in the past has prov(~d a useful 

se:-vant in the public interest. I am. not prepared to say that 

the time has arrived when it should 'be discarded. 

coprmissicner. 


