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Decision No. SO g

In the Matter of the Application of
SIERRA AND SAN FRANCISCO PONER COMPANY,
t0 distridbute and “ransfer, in the course
o2 its proceodings for winding up and
dissolution, all of its assets to Pacific
Gas and Electric Company, and of the
~atter 1o assume and agree %o pay all of
the dedts and perform all of the existing
obligations of sald Sierra And San Fran-
¢isco Power Company.

Application No. 20117

- .‘.
BY THE COMMISSION: \gf B W

THIRD SUPPLEMENTAL: ORDER

Good cause appearing therefor,
IT IS EEREBY ORDERED that the provision of paragrsph five
(5) in the order in Decision No. 28518 dated Jamuary 20, 1936 reading-

"said authority is subject to the further conditiom that any
sum pald by the Pacific Gas and Eleciric Company for the afore-
sald properties In excess of the net amount which it is by

this order permitted to charge to fixed capital accounts shall
be written off by a charge of about $3,122,188.75 to its capital
surplus account and the balarce shall bo charged to Account
137-Miscellaneous Deferred Debits, and carried in that account
until it is written off by charges to profit and loss "

be, and the seme is hereby, emended s0 as to read-

sald authority is subject to the further condition that any sum
pald by the Paciflc .Gas and Electric Compeny for the aforesaid
properties Iin excess of the net amount which it is by its oxder
permitted to charge to fixed capital accounts as aforesaid,
shall be written off in part by a charge of about {3,122,188.75
to its capital surplus account and the balance will be charged
to balance sheet account 102-1/2 entitled "cost ¢f acquisition
of properties in excess of historical cost of properties ac-
quired”, which account saall be separately shown in the annuval
repoxrt of Pecific Gas and Electric Company filed with the Rail-
road Commission of the State of Californla, and which account
Pecific Gas and Zlectric Company is heredby authorized to re-
cord on its books.




IT IS HEREBY FURTHER ORDERID that paragraph eight(8) of

the order in said Decision No. 28518 dated January £0, 1936, as

amended, reading-

" The euthority herein granted will become effective foxriy
(40) days after the date of said Declsion No. 28218; and when

Pevific Gas and Electrie Compeny has filed with the Commission

1 i T tioulation duly authorized by I1ts
ggaﬁgtggfggggg*{oﬁg?ni g;’“%n? Boe.?a oryl.)iroc‘ao:..‘s or Sierra and
San Frencisco Power Compeny in which said applicents agree that
neither they, nor their successors ard assigns will 1in the
ovont that some public body or pudlic bodiesteek_touqogﬁemn
all or part of their properties,.claim severence damagéd because
0? the fact that the Commission in this proceeding authorlized
the saild Slerra and San Francisco Powsr Compeny o transfer its
propervies to saild Pacific Ges and Electric Company, and when
Pacific Ges and Electric Company has £iled with the Commission
a copy of tho contract oxecuted by 1t and Sierra and San Fran-
cisco Power Compeny whereby it agrees, among other things, to
pay the latter company's debis end liebilitles and to assume
2ts odbligations, which contract shall be substentlally in the
same Torm as that filed in Application No. 20116 as Exhibdit

No. 10" _ :

be, and the seme is heredy, amended so es 10 read-

The authority herein granted will become effective forty
(40) days after the date of sald Decision No. 28518; and,
when Pacific Gas and Electric Company shall have filed with
the Commission,in satisfactory form, a stipulation duly euth-
orized by its Board of Directors, In which sald Pacific Ges
and BElectric Company shall agree, without prejudice to its
right under the comsititution and laws of this state and the
Tnited States to just compensetion, that, in the event that
the State of Celifornia or some pudlic body or bodies suth=-
orized so to 4o shell, within a reasonable time not exceed-
ing five(S) years after the date of this order, commence
and diligently prosecute procecedings for the condemnatiorn of
all or part of the propertlies now owned by Sierra and San
Prancisco Power Compeny, sald Pecific Gas and Electrice Company
will not claim cpeciel seoverance damages beceuse o the fact
thet the Commission ln this proceeding bas authorlired the
trensfer of the aforesaid propertlies to seld Pacific Cas
and Electric Company; and wher Pacific Gas and Elec¢tric Com-
pany shall have filed with the Commission a copy of a con=-
tract executed by it and Sierre and San Francisco Fower
Company whereby said Pacific Gas and Zlectric Compeny shall
agree, anong otker things, to ray sald Sierra and San Francilisco
Power Compeny's debts and liablilitlies and to assume and
perform its obligations, which contract shall be substantially

in the same form as that filed in Application No. 20116 as
Exhivit No. 10.
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IT IS EEREBY FURTHZR ORDERED~phat the order in sald De~
cision No. 28518 dated Jenuary 20, 1936, as amended, siall remain
in 2ull force and effect, except as modified dy this Third Supple-

nental Order.

DATED at San Francisco, Californmie, this gl:z,%aay of
February, 1936.

Commisslioners.
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I regret my Iinebility to joinm in the first of “he modifications
here mede.

In efrect it overrules a principle and policy expressed
in more thar a score of decisions and orders of this Commission

that over~-plus payments must elther be absorbved at once through

charges against surplus or may be carried in ‘e suspense account until

so0 gbsorbved.
Thls principle and policy In the past has proved a useful
sexrvant in the public interest. I am not prepared to say thet

the time has arrived when it should be discarded.

YAl

Copmissicner.




