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B:E:FO:?E TEE ~OAD COl~ISSION OF 'l'EE S'rATE OF C.A:t.IFORNIA 

In the Matter ot the Application ot ) 
THE SOUtBl!RN' SIERRAS POWER COMPANY, ) 
'mE NEVADA-CJJ..IFORNIA POTflER COMPANY ) 
end TIm NEVADA-C..u.IFORNIA EIECTRIC } 
CORPORATION tor an order authorizing ) 
the t1rst two mentioned petitioners ) 
to ass1gc l. grant end transfer to the ) 
last named petit10ner all or their ) 
lines, plants, systems, properties, ) 
franchises, assets and rights. ) 

Henry' W. CoU, and Albert G. Cage, tor applicants. 
Elmer w. Heald and Harry w. Horton, tor Imperial 

County. 
Lester S. Ready, tor Imper1al Irrigation District. 

n THE COMMISSION: --
OPINION 

In this proceeding the Railroad Conmission 1:~ asked to 

enter its order authorizing The Southor.n Sierras Power Company to 

grant, assign and transter all or its properties and ri.ghts to The 

Nevao.a-Ca11torni.e. Electric Corporat1on, in cons1deraticlIl or the 

strrender tor tho ret.irement ru::.d cancellation ot aU of the out-

standing oapital stock and bonds ot said The Southern Sierras Power 

Company and the release and discharge of the mortgage and dee4 of 

trust g1ven to s6,cure the bonds or said The Southern Sierras Power 

Co~any and the a!lsumpt1on ot all contracts e.nd other o'bligat1ona 

and 11a bU1 ties ot said The Southern Siorras Power Comp,any bY' sa14 

Tile Nevada-Cal1tortlie. Electrio Corporation; and turther authorlz1ns 

the subjection or 8.9.140 properties and rights or said Th(, Southern 

S1erras Power Compro:\y to the tirst lien indenture ot said '!'he Nevada-

Calitorn18, Electric Corporation dated January 1, 1916 8.ILd its sup-



plemental 1nd~ture dated April 1, 1926,and the bonds outstand1ng 

thereunder, such transaction to be recorded in the bool~s ot accotUlt 

as ot 12:0l A.M. January 1, 1936; and tUl"tber authorizing sa1d Tt,e 

Southern Sierras Power company thereupon to discontinue 1ts publi¢ 

uti11ty business 1n Calitornia. 
The Commission 18 also asked to enter its'order authorizing The 

Nevada-Calitorn1a Power Company to grant, assign and 't;re.nster all or 

its properties and rights situate in California to The Nevada-California 

Electric CorporatIon in consideration ot the surrender tor ret1rement 
and cancellation ot all ot the outstanding capItal stook and bonds ot 

said The Nevada-~alitoI'Xl.1a. Power Company and the rele:9.8e a:::l.d discharge 

ot the mortgage and deed ot trust gi von to secure the bonds ot said 

The Nevada-Ca11torn1a Power Company and the assumption ot all con-

tract8 and other obligations and liabi11ties ot said The Nievada-

Calitornia Electric Corporation; and further authorizing the subjec-

tion ot said properties and r1ghte s1tuate 1n Calitornia to the lien 

ot the t1rst"11en indenture by sald The Nevada-California Electric . 

Corporation dated January 1, 19l& and a supplemental indenture dated 

April l, 1926 and the bonds outstand1ng thereunder, :such 'transaction 

to be recorded in the books ot account as ot 12:01 A.M •• ,J"anuary 1, 
1936. 

The Southern Sierras Power Company 1s a corporation organ1zed 

June 15, 19l1, and ever since ex1,st1ng under and by v1rtue ot the 

laws or the State or Wyoming. It is engaged in the public ut111t:y 
business in the State of California. It owns, leases, D:l8.lntain.s and 

operates var10us hydro, st.e8ll1 and oil electrl0 generat1ng Plants,dams, 

reservOirs, water rlghts, p1pe l1nes, transmiss10n and distr1but1oD 

lines and other electr1cal rae11! t1t'8 and appurtenances ill the COUD-

ties or Mono, Inyo, Kern, San BernardinO, Riverside and Imperial 
Count1es in the State ot C~lirorn1a. 
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The Southern Sierras Power Company has outstanding $5,000,000. 

'o~ common stock, $2,000,000. or 7% preferred stock and $16,814,000. 

\~r 6% bonds. Allor the bonds and all ot the stocks, except shares 

necessary to ~a11ty directors, are owned by The Nevada-Ca11fornia 

Electric C~rporatlon which has an option on the director's shares. 
These sto(:ks and bonds Will be cancelled upon the tralllster ot'the pro-

perties • 

.AP1~11c8Jlt, The Nevada-Cali:tornia Power' Company" 1s a cOr:Pora-

t10n or~l1zed on January 5, 1907, and ever since existing under and 

by virtue ot the laws or the State of Wyoming. It 1s legally and 

duly authorized to do and doing business, but not as n public utIlIty, 

in the State or California. r.he company ow.na variouu hydro-electrio 

plants, dems, reservoirs, water rights, pipe lines, transmiss10D 1111es 
and other electrioal faoilities and appurtenances 'in 1~he Counties o~ 

Mono and !nyo in the State ot CalIfornia, all or wh1ch are leased tor 

a long term of years to applicant, The Southern Sierras Power ComP4n7, 
and wh1c~. are used in the public serv1ce. Applioant, The Nevada-
Call1''ornia Power Company, 1s. and at :all times has be,an, doing busi-

ness as a public utility in the Ste.t~ of Nevada and now purchases 

electric en~\rgy tor such purposes trom applicant, The Southern S1erras 
Power Company. Tne Nevada-California Power Company reports 

$0,500,000. of common stock and $7,102,000. or bondsoutstand1ng • 

• \11 01" the bonds and all of the stook except shares necessary to qual-

ity directors, are owned by The Nevada-Calitornia Electric Corporation 
which has an option on the director's shares. The stock and bonds 

will l1kewise be cancelled upon the transter ot the properties. 

Applicant, The Nevada-Cal1tornia Electric Corporation, 18 a 
corporation organized on December 12, 1914, and ever s1nce existing 

~der and by virtue 01" the laws 01" the State 01" Delaware. It is a 

holding company and tbrough stock ownersh1p controls the tollowing 



corporations:-
The Nevada-California Power Company 
The Southern Sierras Power Company 
Interstete Telegraph Comp~ 
Hillside Water Company 
Cain Irrigation Company 
The Imperial Ice and Development Company 
The Yuma Utilities Company 
Nev-Cal Electric Securities Company 
Imperial Cold Storage Company 

It appears that it owns all of the bonds issued b~ ita several 

subsidiaries and allot the stocks issued by such subsidiaries except 

shares that may be held by directors ot such subsidiaries. 

Exhibit three tiled 1n this ~roceod1ng shows that atter elimi-

nating inter company transactions, the gross operating earnings ot 

~e Nevada-Calitornia Electric Corporation in 1934 ~ouuted to 

$5,209,151.07. The per cent. ot gross earnings by com.panies and by 

activities are tor 1934 reported as follows:-
Per cent. 

Electrical: The Southern Sierras Power Coml'e.ny 
The Nevada-Calitornia Power Company 
Yuma. Utilities Company 

67.3~ 
16.02 

2.71 
~6.0§ . Total electr1cal 

Ice: The Imperial Ice and Development Company 
~el~phone: Interstate Telegraph Company 11.80 

1.93 
.18 

100.0'0 
Cold Storage Imper1al Cold Storage Company 

Grand total •••••.•••• 
App11cants further report 1n said exhibit three the per cent. 

of gross earnings, electrical 3arnings and investments 5~ permanent 
property by states as tol1ows:-

.. • 
State .. Per cent. .. .. gross .. .. .. 

Ce.J.1!'orn1a .. 81.26 .. 
Nevada .. 16.03 .. 
Arizona .. 2.71 .. .. 100.00 .. 

· .. .. .. .. Por cent. I: .. Permanent Property 
Per : 

:Electrice.1 
.. 78.24 .. .. 18.61 • .. 3.15 • .. fo[.06 .. 

.. .. 

.. .. .. .. .. 

oent. :J.mount 

93.82 :$:41,690,065.47 
5.20 : 2,31l,188.96 .. .. .. .98 : 435.466.15 

-"'i~oo~;;';'O~O -:I!!,436; 7 20.~ 

It is now prol'Osed to establish The Nevada-Ca11tornia Electrio 

Corporation as an operating utility. This is to be acco.mp11shed by 



transterr1J;ls to The Nevada-Calitorni~ Electric Corpor'eltion allot the 

assets and properties ot The Nevada-Calitornia Power C!ompeny, all ot 

" the assets and properties ot The Southern S1erras Pow~)r Company and 

all or the a.ssets and propert1,es or the Yuma Ut111tie~~ Company. As 

soon as the merger ot the three companies is completecl, it 1s planned 

to transrer to The Nevada-Calitorn1a Electric Corporation the assets 
and properties ot the Blllside Water Comp~ and the Cain Irrigation 

Company. These two companies own properties used by The Southern 

Sierras Power Company in producing eleotric energy. They are not 

engaged 1n the public utility business. Through the transter ot the 

sa.id propert1es The Nevada-Celitor.c.1a Electrio Corpore1tion will be-

come the owner 01' the properties used by 1 ts various f~ubsldlar1e8 1n 

the generation, transmission and distribut10n ot elec1~c energy. 

It is or record that the properties have been conduct~ld under a. 

common management and in essenoe as one property. Nc, change in 'the 

management ot the properties nor any change in rates \1rill be oc~a

sioned by the merger or the properties. Mr. A. B. WEist, president 

or The Nevada-California Elect~1c Corporation, testif1,ed that 1~ was 

his bellef that it the corporation' takes over the opex'ation ot'the 

~1~ctr1e properties that the operations can be conduoted more ~~on~ 
omicell,. and can be tinanoed at a oheaper cost or mone,., allot which 

would reboun~ to the 'benefit of every one concerned, inoluding the 

rate payer. 

The Nevada-California Electric Corpora.tion will assume all 

the liabilities of the oompanies whose propart1es it ""'ill acquire., 

Had the merger or the properties of The Southern Sierras PowerCom~ 

pany, The Nevada.-California Electric Company and YUma Utilities 

Company been in eftect as ot October 31, 1935 the balanoe sheet or 

The Nevada-California Electric Corporation would have been as 
follows:-(Exhibit 5) 



ASSETS 

Electric properties ••••••••••••••••••••••••••••••••• $2;3,632,lll.99 
California electr1c dept •••••••• $30,532,560.44 . 
Nevada electric dept~ ••••••••••• 2,562,146.4Z 
.Ar1zona electric dept. .......... 437,405.13 

Stocks of affiliated eomp~ies ••••••••••••••••••••• 
Bonds of arfiliated cOMpanies •••••••••••••••••••••• 
Investments-Miscellaneous •••••••••••••••••••••••••• 
Reserve tor.lossos on advances to controlled companies 
Investment advances to controlled companies •••••••• 
Bond redemption ~d •••••••••••••••••••.••••••••••• 
Spec1al deposit tor construction purposes ••••••••••• 
Current assets-excluding inter-company accounts ••••• 
~ent assets-company accounts ••••••••••••••••••••• 
Prepaid insuranoe ••••••••••••••••••••••••• ~ ••••••••• 
Miscellaneous deterred debits ••••••••••••••••••••••• 
Deterred debits 1n re oash paid into pension rund •••• 
Deterred debits representing expenditures on aban-

doned uncompleted projects •••••••••••••••••••••• 
Un~ort1zed discount on bonds and debentures ••••••••• 
Premium on bonds redeemed ••••••••••••••••••••••••••• 
Stockdisoount-preferred ••••••••••••••••••••••••••• 
Stock' discount-common •••••••• < ••••••••••••••••••••••• 

4,944,588.04, 
2,535,177.33 

" 7l6.00 
(100,000.00) 
660,000.00. 

1,683.04 
1,887~01a.77 
3,084,045.32 
6,445,325.56 

17,790.28 
37,,068.89 

385,'228.09 
-\""'('1" 

134. 971-•. M 

Premium paid and discounts obtained 1n aoqu1ring stock, 
of subs1diar1es 1n exeess ot discount recorded on 

1,615,499.,~ 
442, 773.0P\. 
629,500.00-, 
565,028.61" 

books ot issuing companies ••••••••••••••••••••••••• (1,984,771.23) 
Premiums paid byN-I,;.E.Corp'll 1n aoquiring s'tocks o't 

subs1diaries where propert1es are afterwards acquired 
by N.-C.E.Corp'n in liquidation ot those subsid1aries 
and recorded on books ot N.-C.E.Corp'n at same ledger 
value shown on books of subsidiary oompanies ••••••• 5,3S6,452.88 

~60,!90,267.56 Total •••••••••••• 

LIABILITIES 

Capital stOCk-Common ••••••••••••••••••••••••••••••• 
" ft Preterred •••••••••••••••••••••••••••• 

Bonds-first trust mortga&, S's,due 4-1-1956 ••••••••• 
Debentures- 15-yr 6's, du(, 7-1-1941 •••••••••••••••• 
Debent,ures- 5-yr. 7' s, due 1-1-1938 ••••••••••••••• 
Current 11ab111 ties, exelu.d1ng inter-company 

" accounts ••••••••••••••••••••••••• 
Current liabilities, uter·-company accounts ........ . 
Deterred credits •••••••••• , ••••••••••••••••••••••••• 
Suspended credits to propex'ty ....................... . 
Depreciation reserve ••••••••••••••••••••••••••••••• 
Surplus reserves ............. " .......................... . 
Pl:emium.s reoeived by N.-C.E .. Corp'n on 1ts preferred 

stock •••••••••••••••••••••••••••• 
Surplus or N.-C.E.Corp'n bet'ore merging •••••••••••• 
Surplus ariSing from acquis1tion of assets or subsi-

diaries ••••••••••••••••••••••••• 

Tot~ .......... . 

$ 8,588,300.00 
11,461,200.00 
25,557,500.00 .. 
3,000,000.00 

393,000.00 

726,168.80 
845,929.70 
129,586.29 
270,756.03 

4,450,802.44 
224,658.00 

17,374.00 
758,426.20 

3,866,500.10 

~:60,290.207 .56 

In:rormatlon (tt hand l~'e.ds us to believe that t~le C08t of the 
electric properties as reportod abo~~. is in excess ot the mone,. ex--,-
~ended in aoquiring 8l\d constluct1ng such properties. 
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In acquiring the s tock.s ot subsidiary compenles, The Nevada-

Calitornia Electric Co~orat1on in some instances shows the ledger 

r:()st ot such stocks on 1 ts books at an amount in e:coess ot the par 

value ot the stock acquired and. in other instances. at les3 than the 

pa~!:" value ot the stock acquired:. The credit item ot $l,984,771.23 and 

the!' debit item or $5,356,452.Sl3 appearing under the as.sets in the bal-

ance sheet on a preceding page), arise trom. the taot th:3.t the ledger 

COS"t of the stocks aoquired 1:3 more or less than the1r par value. 

'l'he outstanding stocks and 'bonds as sbown in the balanoe sheet 

illcl\.lde the tollowing secur1~;ies owned by Nev-Cal E1ec~~r1c Secur1ties 

Company, a wholly owned subsidiary ot The Nevada-Calitorn1a Eleotric 
Corporation:-

': OUtstWldlng .. ownea by .. OUtstanding .. .. · as per : Nev-Cal .. in hand8 .. .. · balance · Elec;ric .. ot .. · .. 
I t e m : sheet :Securi"t1es : public .. · Com:eany · .. · .. 

· .. 
(.;ommOll stock ••••••••••••• :$ 6,588,300.:$ 120,000. .. $'6,468,300. .. 
Preferred stook •••••••••• · 11,461,200.: 980,600. · 10,480,600. · · First "':t~rttS~~~~'bond s · 25,557,500.: 979,700. · 24,577,800. · · Six per eentdebentures ••• .. 3,000,000.: 937,000. · 2,.063,000 • · • Seven p.·,reent debentures · 393,000.: 11,800. .. 381,200. .. · -

Total •••••••••••• :~49aOOO,OOO.:!3a02g,l00. :,i 45 ... g70.a 900. 

Had the properties been conso11dated during 1935 tae operating 

reTenues and expenses Are in Exh1 b1 t six (6) reported tor the eleven 

(11) mont.hs ending November :30, 1935 as tollows:-

O?ZRATmG l1!ARN!NGS: 

· • : Nevada · .. 
· · Liiht •••••••••••••.• :$ 44,960. 

Beat •••••••••••••••• · 1l,426. · Power •••••••••••••• · 639,514. · Power sales to NC?Co · • 
" " " Y.U.Co: 

!!1soe11aneous •••••• · 173. .. 
Total operating earn-

ings ••••••••••• :$696,073. 
OPE..'qA.TmG EXPENSES: 
Production ••••••••• :$403,046. 
Transmission · 16,685. ••••••• · . Distribution ••••••• · 23,024. • Util1zation .. 475. •••••••• · Commercial · 7,247. ••••••••• • 

.. .. · . · · : Calitornia :Arizona. · .. Total · .. · · :$ · · · · · · .. · · · 

.. . .. . 
644,242.:$ 
639,320.: 

1,940,637.: 
403,046.: 
94,970.: 
22.664.: 

:$3)944,679.:$ 

:$ 704,038.:$ .. 68,191.: · . · 182,335.:-• .. 19,102.: • .. 137,166.: · 
7- .. ~' .-

· .. · · 30,43:5.:$ 
27,203. : 
84,371~.: · .. .. · 24f~~: 

919,637. 
677,949. 

2,664,530. 
403,046. 

94,970 • 
23.08.£. 

142,262.:t1,783,.214. 

98,13Z. :,$1,205,216. 
• 84,87& • • 10,82l..: 216,160 • 

53~:.:· 20,109 • 1", .' 

5, sse· .• : 150,401 • 



: Neve.da :Calitornia :Xr!zona : Total 
opER.EXPkNSES-cONTD : : 
New buslne88.~ •• _ •• :$. 4,749. :$ 
General and Miscall.: 48,972.: 
De:prec·1e.tion ......: 18,539.: 

.. .. 
110,226.:$ 
294,416.: 
382,074.: 

Total ope~t1ng and 
general c%penseB ••• : 

Uncollectible bills : 
Federal inoome taxes : 

" tax on leased 

522.737. : 1,897,550.: 
1,100.: ~3,7S2.: 
9,224.: 32,386.: 

lines, etc ••••• : 3,E)OO.: 
Other taxes assignable 

53,377.: 

.. .. 
2,004.:$ 

15,269.: 
13,311.: 

ll6,979. 
358,657. 
413,924. 

146,055.: 2,566,342. 
2,75~: 37,602. 
- : 41,610. 

to operations •••••• : 57 • !S43. 
Net operating 1ncome :~lo1,869. 
Rent tor lease or oper-

: 260,622. :..,.--. ... 5 ... , .. 5~2l5.: 323,090. 
:$1,667,192.:$( 15,7~~:'lt755,271. 

ating property(Dr.}: 8,175.: 
Other nonope:re.t1ng in-

come-Net ••••••• : 401. : 

13,393.: 

65,091.: 

21,568. 

2, 3~9~:" __ 6_7 ... t~85 ......... l_. 
- .. .. 

Gross 1licome •••• :$ 94,095. :$1,718,890.:$ ( 11,43J .• )$1,801,554. 

It is or reoord that The Nevada-California Electr1c Corporation 

will keep its books or accounts and operating records at Riverside, 

Calitorni~. The electric properties in California will become the 

California electrical un1t or div1sion or The Nevada-Ca11fornia E1ec-

tric Corporation, the electric propertiea in Nev~da the Ne!ada elec-

trical unit or d1v1sion and the electric properties in .~izona the' 

Arizona electr1cal unit or division ot the corporation. A s8:parate 
set ot ~bs1d1ar,y records will be kept tor each unit or division along 

the ~e general plan that a separate set ot books is nc~ kept ror 
each ot the respective companies. The propdrt1es and e'perat1onsot 
each unit or division will be kept separate trom the properties and 
operations ot the other units or divis1ons. 

We be11eve that The Nevada-Calitornia E:.ectri0 Co,rporat1on 
should show on its books the original cost ot 1ts California electric 
propert1es used in the generation, transmiss10n and dist:r:ibut1on of 
eleotrio energy. It is obvious to us that thE> books ot, 1~he cor

porat1ons now owning such proporties, except the books o:~ The South-
ern Sierras Power Company, do not reflect such eost. It the ori-
ginal cost tigures ot some or the properties are not ava1,lable they 
can be estimated. We ot course have :c.o obj ect10n to the books being 

adjusted so as to also show the original cost or the electri0 proper-
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t:tes in other state~l. The difference between the cos'~ ot the pro-

pe:ot1es on the boo~ or the vendor companies and the o:r1g1ne.l cost of 

such properties may be charged to a new accoUllt, No. 102,., ent1:t1.ed 

"J)i~:t'o:Z:Ofm.oe between original cost of :p'rO:pe~tiGs arid t~.a MIOUllt aV 
which they were oatr1ed on books or vendor comp~1oe.~ 

.. 
The Nova@'-Ca~.1rorn.1e. EJ.eotr.1o Corporation. should credit 

~onthly its de~reeiation reserve with an amount that reasonably rep-
resents the accruing depreciation on its electr1c propert1es. Each 

::nonth a S\UI1 in oash equal to the aooruiDg depreciation on eleetric 

properties situate in California should be placed in 11 depreciation 
tund. The monies in the ,depreciation tund, unl.ess o'tllerw1se author-

ized by the Railroad Commission, should be used only to replace elec-

tric properties in Calitornia and/or to acquire new electric properties 

situate in California and/or pay the cost ot additions and better.menta 

to electric properties situate in Cal1fornia. 

The state~nt on a preceding page shows that the properties 

s!.tuate 1n Nevada, California and Ar1zona do not earn the same rate 

ot return. This Commission ot course has no autbority over rates 1n 

Nevada or Arizona. It has authority liver the rates and service 

rendered by app11cants 1n Calitornia. The c onsU,t\ers in Calitornia 

should not be called upon to contribute to the net operating revenue 

ot The Nevada-Ca11fornia Electric Corporation more than a reasonable 

return. In deter.m1n1ng what might be a reasonable return. the 

eleotric ~rop~rt1es 1n Ca11fornia should be regardeO as an entit7 ~d 
. , .". " . ~ . 

not part ot a corporate organ1zation which owns and operates electric 

properties 1:0. oth~r states and wh1ch controls other ~ electric pro-

perties. The tact that it may not be earning enOUt~ to pay interest 
OIL its bonds, dividends on its preferred stock. and dividends on its 

common stock should not be made the Oasis tor en 1ncrea~e ~ rates. 

We have not approved the oap1 tal set up ot The NevacLa-Calitorn1a Elec-
tric Corporation and are not approving the same by ~Luth.oriz1ng the 



transter ot the properties herein mentioned. 

The authority here~ gr~ted to tr~ster prope~~ie8 abould not 

be ,constru~d as conterr1ng upon applicants any r1,ght :tor specie.l 

severance damages in the eve13.t some publio body seek,s to condemn part 

or all of the electrio properties 5i tuate in Calitorn.:Le.. The tact 

that we by this order permit the properties 1n Calitornia to become 

the properties ot a corporation wh1ch will own proper'ties in other 

st~tes should not be urged as increasIng the value ot said prop~tie •• 

By thls we do not mean to roreclose applicants trom claiming severance 

damage, but such severance damage should not be 1noreas.d because ot 

the authority herein granted. 

Imperial County, through its D1strict Attorne,., Elmer W. Heald, 

asks that this application be denied so tar as the transfer ot any 

franchises within the County or ImperIal is concerned" and that no 

transter o't tr8XLchises within the County ot Imperial be allowed. The 

county in 1ts pet1tion says-

"The Southern Sierras Power Company has ra1led,neglected ~nd 
refused. to comply with the provis1ons ot the laws or th'e State of 
Ce.l11"ornia relating to the obtaining ot trench1se~1 and perm1ts to 
place and maintain pole lines, power lines and apI:lurtenant struc-
tures in, along, over, upon and across the public highways or tho 
said COUItty or Imperial. 

The Southern S1erras Power ~ompany has not complIed with 
the terms and provisions of the Broughton Act ot the S~;ate or 
Call1''ornia and lla.s not legally and lawtully obtalILed a tranch1se 
or perm! t to maintain 1 ts pole lines, power lines and o.ppurtenant 
structures in, along, over or upon the public h1ghways or the 
County ot Imperial. 

That the said The Southern Sierras Power C(tmpe.ny has tailed, 
neglected and retusedto procure from the Board or Superv1sors 
or the County or Imperial per.mits as required by the ordinance or 
the County ot Imperial and by the state law ot thE' State of Cali-
rornia to stretCh its wires across and above the 1)ub11e highways 
ot the County or Imperial." 

. . 
A. B. West test1fied that 1t would be the ComPUllY'S intent10n 

to obtain ,all franchises that are necessary. 

10-



The order here~ does not oreate or establish a,~ tranohise 

rights. It only authorizes the transter ot such franchise rights as 

The Southern Sierras Power Company may have. It it does not own or 

possess any' such rights it cannot transfer any. Moreover, the order 

llereiD. does not operate as an abatement o'f any olaims that Imperial 

.... ounty or anyone else may have against The Southern :::ierra.s Power 

C\:>mpany. 

ORDER 
., , 

The CommissSon having been asked to enter its order, as indi-

oai~ed in the 'foregoing opinion, a public hearing having been held be-

tore lexaminer Fankhauser and the Commission having oonsidered the tes-

timo~ submitted in this proceeding and being ot the opinion that this 

application should be granted subject to the provisiollS of: this order, 

therefore, 
IT IS BEP.EBY ORDERED as tollows:-

1. The Southern Sierras 'Power Company may, arter 'the ettect1ve 

date hereo'!: and prior to June 30, 1936 grant, assign :andtranster all 

ot its properties and rights in complete liquidation to The Nevada-

California Electric Corporation in oonsideration ot the surrender tor 

re,t1remerr.t and cancellatlon of all or the outstanding stock aDd bouds 

or said The Southern Sierras Power Company and relea.se and d1iseharge 

of the mortgage and deed ot ~rust gl Vteln to secure the bonds ot said 

The Southern S1erras Pow'er Company and the assumption ot all contraots 

and any and all other ob11gations and liabilities of said The South-

ern Sierras Power Company by sa1d The Nevada-Calitorn1a Electric Cor-
poret1on, sald transrer of properties to be made in acoordance with 

the terms and provisions of the grant deed and ass1ga~ent ~lled in 

this proceeding as amended Exhibit "F" and of this order. 
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2. The propert1es here~n authorized to be.transter.red to The 

Nevada-California Electric Corporation may be subjected to the lien or 

the tirst lien indenture ot The Nevade.-Calitorn1a Electric Corporation 

dated January 1, 1916 and its supplemental indenture a.ated April 1" 

1926 and the bonds outstandtQg thereunder. 
3. Concurrently with the transfer or the prok,erties ot The 

Southern Sierras Power Company to The Nevada-Ca11ror.n1a Electric Oo~o

ration, and the') assumption by the latter ot all the o't111gations and 

liab1lities ot the tormer, the said The Southern Sien'as Power Company 

may discontinue its public utility bus1ness. 

4. The Nevada-California Power Company may ai"ter the effective 

date hereof and prior to June 30, 1936, grant, assign and transfer all 

or its properties and rights situate 1n the State or California and in 

complete liquidat10n or said The Nevada-Calitornia Fovror Company to The 

Nevada-California Electric Corporation in consideration or the surrender 

for retIrement and cancellation or all the outstanding stock a~d bonds 

or said The Nevada-Calitornia Power Company, and the release and 418-

charge of the mortgage and deed ot trust given to secure the bonds or 

said The Nevada-California Power Company and the assumption ot all con-

tracts and other obligations and liab1lities or said ~~e Nevada-Calitornla 

Eleetl:'ie Corporation, said transter ot properties to l~e made .in. accor-

dance with the grant deed and assignment filed in this proceeding as 
emend~d Exhibit "G" and ot this order. 

5. The properties which The Nevada-Cal1tor~La Power Comp~y 
is here~~ authorized to transfer to The Nevada-Calitol~la Elec~r1c Cor-

poratio·Q. may be subjected to tlle lien ot the f1rst li.,n indenture ot 

The Nevada-California Electric Corporation dated Janwlry 1, 1916 and 1ts 

supple:trlental indenture dated l~pr1l 1, 1926 and. the bonds outstand1ng 
thereUII.d:er• 



6. The transaotions herein authorized may be recorded upon the 

books of account ot The Southern Sierras Power company and The Nevad~

California Power Comp~ and ~he Nevada-California Electrio Corporation 

as or l2:01 A.M. January·l, 1936. 
7. The authority herein granted i8 subject to the cond1tion 

that the consideration paid by The Nevada Ca1if~ia Electric Corporation 

to~ the properties and rights or The Sou.thern Sierras Power Company 

and The Nevada-California Power Co:npeny shall not be eo:c.strued as a 

determ1na tion of the value or said properties and r1ght." tor the purpose 

of fixing rates or tor any purpose other than the transXer here1n auth-

orized. 
6.. The authority herein granted will become et:rective twenty 

(20) days atter the date hereof and when The Nevada-Calirorxda Electric 

Co~oratlon has tiled with the Commission a statement ~lly authorized 

'by its board ot directors in which it agrees to comply u1th the fol-

lowing cond1t10ns:-
a. That Within one{l) year atter it acquires the aforesaid pro-

perties 1 t will adjust 1 ts charges to 1 ts olectric fixed 

capital accounts :!!o that such accounts will show the ori-

ginal cost, estimated it not known, or 1ts electr10 pro-

perties segregated ~ong the several 3tatef~ in which sald 

properties are situato, and show the difference between 
• • I • 

said original cost and the ledger cost of said properties . ~'.. .' . . . 
under ACcoun~ lo~i ~nt1tl~d "Difference betwe~n 0ri~nal 

eo~t or pr~perties and ,the amount a~ ~~1Ch they were car-

ried on .th~ books of vendor companles~;wh1ch acoount 1021 

said The Nevada-California Electric Corpors:tlon is hereby 

authorized to record on its books, and 

b. That ~ Nevada-Cal1to~ Electric Corporation will credit 

monthly its depreciatiGin reserve with 8ll 8II1C)unt that 

reasonably represents the accru1n8 deprec1a1iion on its 
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electric properties, and will each month transfer to Account 

No. 122, "Depreciation fund" a sum or cash e~~al to the accru-

ing depreciation on its electric properties sItuate in Cali-

forn1a, and use the monies in said depreciati':)X1 tund, unles8 

otherwise authorized by the Commission, only .~p replace el-

ectric p~opert1es situate in California, and/or to acquire 

new properties situate 1ll. California and/or tt) pay the cost 

ot: add! t10ns and betterments to electric prop\~rt1es situate 

in Ca11t'orn1a. and 

c. That The Nevada-Ce.lit'ornia Electric Corporation w.lll keep a 

separate set or subsidiary records tor each unit or division 

of 1ts electric properties, such subsidiary r.~cord8, among 

other things, to show the original cost of th4~ eleotrio pro-

perties situate in Ca11tornia and the operating revenues and 

operating expenses app11aable to said electric properties 
situate in Ca11tornia, and 

d. That fhe Nevada-Ca11tornia Electr1c Corporation, its SUOOessor 

or ass1gns, without prejudice to 1 ts rights utldor the con-

stitut10n and laws 0: th1a state and ot the Ul:;ited States 

to just compensation Will, in the event ot any condemna-

tion proceeding, not claim. aJJ.y spec1al severeJ:l.ce damages 
because ot the tact that the Commission in this proceeding 

has authorized the transter of the atoresaid ~ropertie3. 

9. W1th1n thirty(30) days atter the aoqu1sition ot the 
atoresai~ propertIes by The Nevada-Calitornia Electric COrporation, . 
sa1d The Nevada-California Electric Corporation shall tile with the 
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•• 
~mn1ss1on a certitied copy ot the deed or other instrument under 

wh~Leh it acquired and holds title to the properties herein author-

ized to be transterred and a copy o"r eaoh and every jl~'llrnal entX')" 

where~y 1t records the acquisition ot the aroresa1d properties. 

DATED at San Francisco, California, this eN. day ot 

V.arch, 1936. 


