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BEFQORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
TEE SOUTHERN SIERRAS POWER COMPANY,
THE NEVADA=CALIFORNIA POWER COMPANY
and THE NIVADA=-CALIFCRNIA ELECTRIC
CORPORATION for an order authorizing
the first two mentioned petitioners
to assign, grant and transfer to the
last named petitiomer all of their
lines, plants, systems, propertlies,
franchises, assets and rights.

Application Noe 20349

Henry W. Coll, and Albert G. Cage, for applicants.

Elmer W. Heald and Herry W. Horton, for Imperial
county.

Lester S, Ready, for Imperiel Irrigation Districte

BY THE COMMISSION:

OPINTON

In this proceeding the Railroad Commission is asked to
enter its order authorizing The Southorn Sierras Power Company to

grant, assign end transfer all of its properties and rights to The

Nevede-Californie Electric Corporation, in conmsideraticn of the

surrender for thoe retirement acd cancellation of all of the oute

stending capital stock and bomds of said The Southern Slerras Power

Company end the release eand discharge of the mortgage and deed of

trust given to secure the bdonds of said The Southern Sierras Power

Company and the azsumption of all comtracts and other obligations

and liabilities of ssid The Southern Sioexras Fower Company by said

The Nevada=California Electric Corporation; and further authorizing

the sudjection of sald properties and rights of sald The Southern

Sierras Power Compary to the first lien indenture of said The Nevada-

California Electric Corporation dated Januery 1, 1916 aﬂd its sup-
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plemental indenture dated April 1, 1926 and the bonds outstanding

thereunder, such transaction to De recorded in the boolss of account
as of 12:01 AM. January 1, 1636; end further authorizing saild The
Southern Sierras Power Company thereupon to discontinue its public
utility business in Californie.

m™he Commission is also asked to enter its order suthorizing The
Nevada~California Power Compeny to grant, asslgn and transfer all of
its properties énd rights situate in California to The Nevada=California
Electric Coxrporation in consideration of the surrenderr for retirement
and cancellation of all of the outstanding capital stock and bonds of
said The Newvada-Ualifornia Power Company and the release and discharge
of the mortgage and deed of trust given to secure the bonds of sald
The Nevade-Callifornis Power Compeny and the assumption of all cone-
tracts and other obligations and liadbilities of seld The Nbvada- |
California Electric Corporation; and further authorizing the subjec-
tior of sald properties and rights situate in California to the lien
of the first.llexn indenture by said The Nevada~-California Electrie
Corporation dated Jannary 1, 1916 and & supplemental indenture dsted
April 1, 1926 and the bonds outstending thereunder, such tremsaction
to be recorded in the books of account as of 12:01 AM., January 1,
1936. |

The Southern Sierras Power Company 1s a corporation orgenized

June 15, 1911, and ever since existing under and by virtue of the
laws of the State of Wyoming. It i3 engaged in the public utility
bﬁsiness in the State of California. It owns, leases, maintains and
operates various hydro, steam and oll electric gemerating Plants,dams,
reservolrs, water rights, pipe lines, transmission and distributionm
lines and other electrical facilities arad appurtenances in the Coun-
ties of Mono, Imyo, Kerm, San Bernardino, Riverside gnd Imperial
Counties in the State of Californie.
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The Southern Sierres Power Compeny has outstanding $5,000,000.
of common stock, $2,000,000. of 7% preferred stock end $16,814,000.

(34 6% bonds. All of the donds and all of the stocks, éxcept sheres
necessary to qualify directors, are owned by The Nevada-California
Blectric Corporation which has en option on the director's shares.
These stocks and bonds will be cancelled upon the trausfer of the Pro=
perties.

Applicent, The Nevada-California Power Company, is & corpora-
vion orgenized on Jamuary 5, 1507, and ever since existing under and
by virtue of the laws of the State of Wyoming. It is legally and
duly authorized to do and doing business, but not as a public utility,
in the State of Celiformnia., The compeny owns various hydro-electrioc
plants, dems, reservoirs, water rights, pipe lines, transmission lines
and other electrical facilities and appurtensnces in the Counties of
Mono and Imnyo in the State of Califormia, all of which are leased for
a long term of years to applicant, The Southern Sierrzs Power Company,
end which are used In the public service. Applicant, The Nevada
California Power Company, is, and at 21l times hes beem, doing busi~
ness as e public utility in the Statew of Nevada and now purchases
electric enmurgy for such purposes from applicant, The Southern Sierras
Power Company. The Nevada=California Power Company roports
$6,500,000. of cormon stock and $7,102,000. of bonds outstending.

All of the bonds and all of the stock except shares necessary to qual-
ity directors, are owned by The Nevada-California Electric Corporetion
which has an option on the director's shares. The stock and bonda
will likewise be cancelled upon the transfer of the propexrties.
Applicant, The Nevada-California Electric Corporation, is a
corporation organized om December 12, 1914, and ever since existing
urder and by virtue of the laws of the State of Delawere. It is a

holding company and through stock ownership controls the roliowine
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corporations:=

The Nevada=California Power Company

The Southern Slerras Power Company
Interstete Telegraph Company

Hillside Water Company

Cain Irrigation Company

The Imperial Ice and Development Compeany
The Yume Utilities Compeny

Nev~Cal Electric Securities Company
Imperial Cold Storage Company

Tt appears that it owns all of the bonds issued by its several
subsidiaries end all of the stocks issued by such subsldiaries except
shares that may be held by directors of such subsidiaries.

Exhibit three filed in this proceedlng shows that after elimi-
nating inter company transactions, the gross operating earnings of
The Neveda-California Electric Corporation in 1934 amounted to
$5,209,151,07. The per cent. of gross earnings by companies and by

activities are for 1934 reported as follows:=
Por cent.

Electrical: The Southern Sierres Power Company 67436
The Nevada-California Power Company 16.02

Yuma Utilities Company 2.71

. Total electrical B6.09

Ice: The Imperial Ice and Development Compeny 11,80
Telephone: Interstate Telegraph Company 193
Cold StorageImperial Cold Storage Company +18

Grand total.eeseness 10000 .
Applicents further report in sald exhidit three the per cent.

of gross earnings, electrical earnings and investments in permsnent
property by states as follows:- |

L1}

State

FEimanent:?iogertz

or s .
cant., sdmount

Per cent. : Por cent.
£ross :Blectrical

8l.26 78.24
16,03 18.61

2,71 3415
100,00 _ 100400

‘e

Californis
Nevada
Arizona

93.82  :$41,690,085047
5.20 2,311,188.96
.98 435466415

o LT 408 TT058

It is now proposed to estadlish The Nevada-California Electric
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Corporation as an operating utility. This is to be accomplished by
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transfexring to The Névada—Calirornia Electric Corporation all of the
assets and properties of The Nevada-California Power Company, all of
the aésets and properties of The Southern Sierras Power Company and
all of the assets and properties of the Yuma Utilitles Company. As
soon as the merger of the threc companles 1s completed, it is planned
to transfer to The Nevada-Caelifornia Electric Corporation the assets
and properties of the Hillside Water Compeny and the Cain Irrigation
Compeny. These two companies own properties used by The Southern
Sierras Power Company in producing electric enexrgy. They are not
engaged in the pudblic utillity business. Through the tremsfer of the
said properties The Nevada-Celiformia Blectric Coxporation will be-
come the owner of the propertles used by its various subsidiaries in
the generation, transmission and distribution of electric energy.

It is of record that the propertles have besn conducted under a
ccmnon mansgement and in essence ag one property. No change in the
management of the properties nor any change in rates will be occa-
sioned by the merger of the properties. Mr., A. B. West, president
of The Nevsda-California Electrié Corporation, testified that ;§ was
his belief that if the corporation takes over the operation of" the
/éiéctric properties that the operations can be conducted more econw
omically and can be financed at a cheaper cost of money, all of which
would rebouné to the benefit of every one concerned, including the
Tate payer.

The Nevade«Callfornis Electric Corporation will assume all
the liadilitles of the companies whose properties it will acquire.
Ead the merger of the properties of The Southerm Sierras Power Com-
reny, The Nevada-California Electric Company and Yuma Utilities
Company been in effect 23 of October 3L, 1935 the balance sheet of

The_Nevada-Calitornia Electric Corporation would have been as
follows:-(Exhibit 5)
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ASSETS

mectric p:roperties !...tl...‘tt.......l'0.0.....l..l:“;a;s,esa’lll.gg

California electric depte «....e. $30,532,560.44¢ .

Noveda electric depte seecccvscas 2,662,1464.42

Arizona electric dept. .ccceveces 437 ,405.,13
Stocks of affliliated companies .....cicevcenacccecnss  4,944,588,.04
Bonds of effilisted companies ....ccevccscevecsscnee 2,535,177,33
mvesmenta-mscellaneous AR NI IIImImmmmImoOaO ~ 716,00
Reserve for. losses on advences to controlled companies (100,000.00)
Investment advances to controlled companios ..eceees 660,000.00.
Bond redemption fund .....ccvccctcccntnsrccannsncans 1,683.04
Speclal deposit for construction PUrPOSES eecessecess 1,887,018.77
Current assetswexcluding Iinter-compeny accounts ..... 3,084,045.32
Current assets-company AcCCOUNYS ....ecevssccccccssees 6,445,325.56
P?Op&id insurmce LR NN A N N N N R N N RN 17’790028
Miscelleneous deferred debits .u.c.ceecesecccsssscccces 37.,068¢89
Deferred deblts In e c¢ash paid into pemsion fund.... 385,228.09
Deferred debits representing expenditures on aben- -

. doned uncompleted ProjoCtB..cereracscsecscncccae 134,971.34
Unamortized discount on bonds and debentures......... 1,615,499,85
Premjum on bonds redeemed .i.ceccvessasccccsccccccens 442,773400;
Stockdiscount-prefﬁrred S A NBBENEIVRNNSSOSNIBOIOIOOEEISTEDS 629,50°oo°~
Stock G1sCOUNt=COMMON seeceuvcorescrcassnscccesccscsson 565,028.61"
Premium paid and discounts obtained in acquiring stocks

of subsidierles in excess of discount recorded on

books of fssuing companies c...cecvcececccoccccveses (1,984,771.23)
Promiums palid byN~¢.E.Corp'n in acquiring stocks of

subsidiaries where properties are afterwards acquired

by N.-C.E.Corp'n in liquidation of those subsidiaries

and recorded on books of N.-C.E.Corp'n at same ledger

velue sbhown on books of subsidiary componies...ee.. 5,358,452.88
‘ Tota;...o.......g ﬁsalzga’majsg

LIABILITIES

Capital StoCK=COMMOR ..eccecevenccciscsascnsccasesss & 8,588,300.00
d “ Prﬁrermd .OCQJQCOCOI-O.I..I..‘....I‘. 11’461’200000
Bonds-first trust mortgag? 5's,4U6 4=lel956..ccece.. 25,9557,500.00 -
Debentures- 15-y> 6'3S, AUO 7-1=l94)l ccccecsscvvccnnse 5,000,000.00
Debent,ures" 5-y‘1‘. 7'5, due 1-1=1838 ssssrrssstesnne 393,000.00
Current liasbilities, exeluding inter-company
‘_-' &Ccounts AL AL L B A B I I I N N B TN NN NN R 726,168.80
Current liadilities, inter-company 2ccounts e.ceoee.. 845,929.,70
DOferred C’l'edits LA R NN NN E NN RN N NN N NN R TN BRI N W WA grarae, 129’585.29
Suspended cTedits £O DrOPOITY evecccacsccscsssccence 270,756 403
Depreciation I'@SOTVE eceveecsssecesssnsonssansannasns 4,450,802.44
Surplus Iesarves R R N O A, 334,658.00
Premiums received by N.-~C.E.Corp'nm on its preferred
StOC}.C LR R R A N N N R Y N R PR} 17,374000
Surplus of Ne=C.E.COrp'n DeLore merging ceccecceveecese 758,426.20
Surplus arising from acquisition of assets of subsi- '
diaries 4P SRS Gs)AaBSPOINRNBESIODOGPDERSY 3’866’506‘10

Totel..........  §60,2%0,207.5¢
Informetion at hand leads us to believe that the cost of the
electric properties as reported above, is in excess of the money ex-
bended in acquiring and comstructing such properties.
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In acquiring the stocks of subsidiary companles, The Nevada=-

californie Electric Corporation in some instances shows the ledger

208t of such stocks on its books at an samount in excess of the par

value of the stock acquired and in other inmstances at less than the

pai* value of the stock acquired. The credit item of $1,984,771.23 and
the debit item of $5,356,452.83 appearing under the assets in the bal-

ance sheet on a preceding page, arise from the fact that the ledger

cost of the stocks acquired 13 more or less than tholr par value.

The outstanding stocks and bonds as shown iz the balance sheet

include the following securities owned by Nev-Cal Electric Securities

Company, a wholly owned subsidlary of The Nevada-California 3lectr;c

Corporation:=

TOuvstanding : Owned by ~ : Outstanding
: =as per : NeveCal : in hands
: balance : Elecyric ot
Item : sheet sSecurities : pudlic
. : : Company :
COmmOD StOCK eeveveccesses :$ 8,588,300.:% 120,000, : $ 8,468,300,
Pl‘eforred StOCk. tecssvncsces = 11,451,20003 980’6000 . 10’480,6000
First trdst porLedgs bonds ¢ 25,557,500e:  979,700. : 24,577,800,
Six per cent debentures... : 3,000,000.: 937,000e : 2,063,000,
Seven parcont debentures : 393,000,.: 11,800. : 381,200,

TO%alesceseoconee :549,000,0004:83,029,100. :4 45,970,900,

Had the properties been comsolidated during 1935 the operating‘

revenues and expenses are in Exhibit six(6) reported for the eleven

(11) months ending November 30, 1935 as follows:-

: Nevada tCelifornia :Arizona :  Totel

OPTRATING NARNINGS: : : :

TLIBEY ceccevceasvcoesll 44,960, :$ B44,242.:% 30,435, $ 919,637,
EeatDOQOOOOOOOQCQOOO : n’426. : 639 320‘0 27 20'500- 677 949.
Powel' cssesessesvr et - 639,514. . 1 940 6370- 84 3792 2 664 530.
Power sales to NCPCo : - : 403 046.: : 403 046.

" Y.U.Co: - 3 94,970.: - : 94 970,
ﬂiscellaneous cvaces & 173, = 22,6644: 24543 25,082.

Total operating earn- . .
secssescses :$696,073. :$3,944,8794:8 143,262.:§91783,214.

ings
OFERATING EXPENSES: . . .
$403,046, :$ 704,038.:% 98,132.:$1,205,216,

PrOduction Secsecsne

Transmission .c...e. 3 16,685, 3. 68,191,: - 5 84,8764
Distridubtion s...eee & 23,024, : 182,335,: 10,821.: 216,180,
Utilization ...cceee : 475. : 19,102.: S3%e s 20,109,
Commerciel seveeeees ¢ 7,247, : Y

137,168-: 5, 9860 . 150 ’4'01..‘
Te % '




Nevada

: Pa.LTIOTRLE sATLZODA. ;. Total
OPER o EXPENS Ao =CONTD ¢ : :
New DusIne8Becesvs- 3. 4,749« :$ 110,226.:% 2,004+:5 116,979,

-
-
-
L)
L
L 3
-
-

General and Miscell.: 48,972, 294,41643 15,269.: 358,657,
DeprGCia-tion seseve 181_5_390 . 382J 074. : 1313110 b 413) 924.
Total operating end
general ©XpenseS...
Uncollectible bills

522,737+ : 1,897,550, 14e,os§&é 2,566,342,
L 2 : > : , [ ] : L ]

4% % #3

1] » »
Federal income taxes 9,224, 32,386413 : 41,610,
"  tax on leased . : : .
lines, 6tCe ceee = 3,600e 2 53,3773 1,782.: 58,8994
ond taxe? aosiguaie 57,543 260,622 : 5,525 323,690
to operations ..eeeec 3. ol s °
Net operating income :TI0X,B863. :31,667,192¢:30 13,790)1:31,755,57 1,
Rent for lease of oper=- : :
ating property(Dr.§ : 8,175, @ 13,3932 - : 21,568,
Cther nonoperating in-
come=Nat ..ceevet 401, 65,091e: 2,30042 67,851,

Cross income e...:$ 94,095, :$1,718,890.:$ ( 11,431.)$1,801,554,

It is of record that The Nevada-California Electric Corporation
will keep its books of accounts and operating records at Riverside,
Californie. The electric properties in Californis will become the
California electrical unit or division of The Nevade-Californle Elec-
tric Corporation, the electric propertles in Nevada the Neveda elec-
trical unlt or dlvision ard the electric properties in Arizona the
Arizona electrical unit or division of the corporation. A separate
set of subsldiary records will be kept for each unit or division along
the same geperal plan that & separate set of books is new keﬁt ror
each of the respective compenies. The properties end cperations of

eack unit or division will be kept separate from the properties and
operations of the other units or divisions.

We believe that The Nevada=Celifornia Electric Corporation
should show on its books the original cost of its Californis electric
properties used in the generation, transmission and distribution of
electric energy. It is obvious to us that the books of the cor=-
porations now owningvsuch Properties, except the books or The“Sonth-
ern Sierras rower Company, do mot reflect such cost. If the ori-

ginal cost figures of some of the properties are not availsble they
can be estimated. We of course have ro objection to the books being

adJusted so as to also show the original cost of the electric Proper-
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ties in other states. The difference between the cost of the pro=-
perties on the books of the vendor companies and the original cost of
such properties may be charged t0 & new account, No. 102%, entitled

"Difference between origimel cost of properties and tR8 AMOUL &
whien they were cerrled on books of venaor companiese™

The Nevada-Califormie Eleotric Corporation should credit
monthly its depreciation reserve with an asmount that reasonadbly repe
resents the accruing deprecistion on its eleectric properties. ETach
zonth a sum in cash equal to the aceruing depreciation on electric
properties situete in Californis should be placed in a depreclation
fund. The monles in the depreciation fund, unless otherwise author=
ized by the Railroad Commission, should be used only to replace elecw
tric properties iz Califormia end/or to aéquire nev electric propexrties
situate in California and/or pay the cost of asdditions and betterments
Lo electric propexrtles situate in California.

The statement on a preceding page shows that the properties
situate in Nevada, California and Arizopa do not earn the same rate
of returne This Commlssion of course hes no authority over ratéa in
Neveda or Arizona. It has authority dver the rates and service
rendered by applicants in Californim. The consuters in Californmia
shoﬁld pot be called upon to contribute to the net operating revenue
or-The Nevade-California Electric Corporation more than e ressomable
returne. in detexmining what might be a reasonable return, the |
electric properties in Callfornia should be regarded as an entity and
not part or a corporate organization which owns and operstes eloctric
properties in othor states and which controls otker than electric pro-
perties. The fact that it mey not be earning enough to pay interest
orn its bonds, dividends on its preferred stock, and dividends on its

common stock should not be mafe the besis for an increase in rates.

We have not approved the capital set up of The Nevada~Californie Elece
tric Corporation snd are not approving the same by uuthorizing thé'
Qe




transfer of the properties hereln mentioned.

The authority herein grsnted to transfer properties should not -
be construed as conferring upon applicants any right lor speclel
severance damages in the event some publlc dbody seeks to condemn part
or all of the electric properties situate in Calirornlg. The fact
. that we by this order permlt the properties in Callfornia to become
the properties of a corporation which will own properties in other
stetes should not be urged as increcsing the value of sald prqperties.
By this we do not mean to foreclose applicents from cleiming severance
damage, dut such severance damage should not be lnocreased because of
the authority herein granted.

Imperial County, through its Distrlect Attorney, Elmer W. Heald,
asks that this application be deniod 80 far as the transfer of any
Iranchises within the County of Imperial is comcerned, and that no
trensfer of franchises within the County of Imperial be allowed. The
county in its petition says~ - |

"The Southern Sierras Power Company has failed,neglected end
refugsed.to comply with the provisions of the laws of the State of
Californla relating to the obtaining of franchises and permits to
Place and maintain pole lines, power lines and aprurtenant struc-~
tures in, along, over, upon and across the public bighways of the
said County of Imperial.

The Southern Slerras Power Company has not complied with
the terms and provislions of the Broughton Act of the State of
California and has not legally and lawfully obdbtaired a franchise
or permit to maintain its pole lines, power lines and appurtenant
structures in, along, over or upom the public highways of the
County of Imperial,

That the sald The Southern Sierras Powexr Compeny hes failed,
neglected and refused. to procure from the Board of Supervisors
of the County of Imperial permits as required by the ordinence of
the County of Imperial and by the state law of the State of Cali-
fornia to stretch its wires across and above the public highways
of the County of Imperial.”

A. B. West testified thet it would be the compeny's intention

to obtain all franchises that are necessarye
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The order herein does not create or establish any franchise
rights. It only authorizes the transfer of such franchise rights as
The Southérn Sierres PoweXr COmpanﬁ may have. If it doces not own oY
possess any such rights i1t cannot transfer any. Moreover, the oxrder
hereln does not operate as an abatement of any claims that Imperial

sounty or any one else mey have against The Southern Sierras Power

Company.‘

CRDER

The Comaissfon baving been asked to enter its order, as indl-
caved in the foregoing opiniom, a public hearing having been held‘be-
fore Ixaminer Fankhauser and the Commission having consldered the tes-
timony submitted in this proceeding and being of the dépinion that this
application should be granted subject to the provisions of this order,
therefore,

IT IS HEREBY ORDERED as follows:=
le The'Southern Sierraé'Power Company may, after the effective
date hereof and prior to June 30, 1936 grant, assign and transfer all
of its properties and rights in complete liquidation to The No#ada-
California Electric Corporation in consideration of the surrender for
retiremernt and cancellation of all of the outstanding stock apd bonds
of s3aid The Southern Sierras Power Company end release and dis#hﬁrgo
of the mdrtgage and deed of “rust given to secure the bonds of saiad
The Southern Slerras Power Compeny and the assumption of all contracts
and any and all otker obligations =nd liabilities of said The South-
ern Slerras Power Company by sald The Nevada-California Electric Cor-
poretion, sald transfer of properties to be made in accordance with

the terms and provisions of the grant deed and assigament filed in

this proceeding as amended Bxhibit "F" and of this order.
- |




2. The properties herein suthorized to be transferred to The

Nevada-California Electric Corporation may be subjected to the lien of
the first lien indenture of The Nevade=Celifornia Electric Corporation
dated January 1, 1916 and its supplemental lndenture dated April 1,
1926 and the bonds outstanding thereunder.

Se Concurrently with the tramnsfer of the proyerties of The
Southern Sierras Power Compeny to The Nevada~Celifornia Electric Coxrpo-
ration, and the assumption dy the latter of all the otligatioms and
liabilities of the former, the said The Southern Sierras Power Company |
mey discontinue its public utility dusiness.

4e The Novada-Calirorﬁia Power Compeny mey at'ter the effective
date hereof and prior to June 30, 1936, grant, assign and trensfer all
of its properties and rights situate Iin the State of Califormia and in
complete ligquidation of said The Nevada-Callfornle Power Compeny to The
Nevada=-Californie ZElectric Corporation in comsideration of the surrender
for retirement and cencellation of all the outstanding stock and bonds
of sald The Nevada=Celifornia Power Company, and the release and dis-
charge of the mortzage and deed of trust given to secure the bonds of
sald The Nevada-Califormla Power Company and the assunption of all come
tracts and other obligetions and lisbilities of said The Nevada=California
Zlectric Corporation, sald transfer of properties to be made .in.sccor—
dance with the grant deed and assignment filed in this Proceeding as
amended Exhibit "G" and of this ordere.

S. The“pfoperties which The Nevada=Californile Power Compeny
is hereln authorized to transfer to The Nevada=California Zlectric Cor-
poration may be subjected to the liem of the first lion indenture of
The Nevada=California Electric Corporation dated January 1, 1916 and its

supplenmnxal indenture dated April 1, 1926 and the bonds outstandins

thereunder.,
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6. The transsctions herein authorized may be recorded upon the
books of account of The Southern Sierras Power Company and The Nevadue
Celifornia Power Company and The Nevade=Cellfornia Electric Corporation
as of 12:01 AM. January 1, 1956.

7 The authority kerein granted 1s subJect to the conmdlition
that the consideration paid by The Nevada Califormia Electric Corporation
for the properties and rights of The Southern Sierras Power Company
and The Nevada-Californie Power Company shall not be construed as a
determination of the value of sald properties and rights for the purpose
of 2ixing rates or for eny purpose other than the transfer herein auth-
orized.

8a The auvthority herein granted will become eflective twenty
(20} days after the date hereof and when The Nevada=California Electric
Corporation has filed with the Commission a statement duly authorized
by 1ts board of directors in which it agrees to comrly'with the fol=-
lowing conditions:-

8e That within one(l) year after it acquires the aforesald pro=-
perties it will edjust its charges to its olectric fixed
capltal accounts 80 that such accounts will show the ori~
glnal cost, estimated if not kmown, of its electrio pro-
nertlies segregated among the several states in which said
properties are situate, and show the difference Détween
said origimal cost ard the ledger cost of said properties
under Account 102} entitled "Differemce between original
cost of properties and the aﬁount at ypich they were car-
ried on the books of vendor companiesf;which acoount 102%
sald The Nevada-Celifornlia RElectric Coxrporation is hereby
authorized to‘record on its books, and ,

be That The Nevada=Califormia Electric Corporation will credit
monthly its depreciation reserve with an amount that
reasonably represents the accruing depreciat:ion on its
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eleétric properties, and will each month trazsfer to Account
No. 122, "Depreclation fund"™ a sum of cash equal to the accru-
ing depreciation on 1ts electric properties situate in Cali-
fornia, and use the monies in sald depreciation fund, unless
otherwise authorized by the Commission, only to replace el-
ectric properties situate in Celiformia, and/or to acquire
new properties situate in Californie and/or to pay the cost
of additions and betterments to electric properties situate
in California, and

¢. That The Nevade-California Electriec Corporation will kéep a
separate set of subsidiery records for each unit or division
of its electric properties, such subsidiary records, among
other things, to show the origlmal cost of the electric pro-
rerties situate in Cmlifornia and the oﬁerating revenues and
operating expenses applicable to sald electric properties
situate in California, and

d. That The Nevada-California Electric Corporation, its successor
or agsigns, without prejudice to its rights urder the conw
stitution and laws of this state and of the Urited States
to Just compensation will, in the event of any condemna-
tion proceeding, not claim any speclal severance dameges
because of the fact that the Commission ix this proceeding

has authorized the tramsfer of the aforesaid properties.

9e Within thirty(30) days after the acquisition of the
aforesald propertlies by The Ne&ada-Calirornia Electric Corporation,
sald The Nevada=Celiformia Electric Corporation shell file with the
14w




Cormission & certified copy of the deed or other instrument under
which 1t acquired and holds title to the propertlies herein author-
ized to be transferred and a copy of each and every journal entry
whereby it records the acquisition 6: the aforesaid properties.

DATED et Sen Francisco, Celifornia, this _@zz{ dey of
Maxrch, 1936. |

- Commissioners..
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