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Decision No. ».,5 R

BEFORE THE RATIROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
TEE PACIFIC TELEPHONE AND TELEGRAPH
COMPANY, a corporestion, for an oxder
guthorizing it to issue, sell and
deliver $30,000,000. paxr value of
its bonds to be kmown as Refunding
Mortgage 3% Bonds, Series B, and
authorizing it to execute and deliver
an indenture supplemental to its Re-
funding Mortgage dated May 1, 1922.

Application Noe 20370
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BY TEE COMVISSTON: &

(:f

FIRST SUPPLEMENTAL ORDER

In a supplemental application filed on March 6, 1936 in the
sbove entitled matter The Pacific Telephone and Telegraph Compeny -
asks permission to 1ssue $30,000,000. of refunding mortgage 5;% bonds,
Series B, due April 1, 1966 1n place of the $30,000,000. of rerunding
mortgage 3% bonds, Series B, due April 1, 1966, the issue of which
is authorized by Decision No. 28567 dated February 13, 1938,

Applicant asks permission to sell the 30,000,000 of 3%
bonds at not less than 973% of their face value plus accrued iniéreat.
The 33% bonds are Tedeemable, as a whole or in part, at the option
j of thé company, on eny interest payment date, upon rot less than

sixty days notice, at the following redemption prices, together with
acerued interest on sald bonds in each case, the :espective redemp-

‘ tion prices being the following percentages of the princlipal amount
of the bonds to be redeemed: o and imcluding April 1, 1941, 106

theTealfter to and including April 1, 1946, 105%; therealfter to and

including April 1, 1951, 104%; thereafter to-and including April 1,
April 1,1962

1956, 102%%; thereafter to end {neludlng/101%; and thereafter at 100%.
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The compeany also asks permission to execute a supplemental trust
indenture substantially in the same fom as the trust indenture £iled
with the Commission as Exhibit F on March 6, 1936.

%e have considered epplicant's requests end bellieve that we
should grant the same by amending the order in Decision No. 28567
dated Februvary 10, 1936, therefore,

IT IS HERFBY CRDIRED that parsgraph one of the order in Decision
No. 28567 dated Februasry 10, 1936, readlng-

" The Pacific Telephone and Telegraph Company ey, after the
effective date hereof and prior to May 31, 1936, execute a
supplemental trust indenture sudstantially in the same form

as the supplemental trust indenture filed in this proceeding
as Exhivit C, oxcept that Section 13 of Article Fifth of said
supplemental trust Indenture should be eliminated, and provided
that the authority herein granted is for the ypurpose of this
p»oceeding only and is granted only insofar as this Commission
kes Jurisdiction under the terms of the Public Utilities Act
and 1s not intended as an approval of ssid supplemental trust
indenture as to such other legal requirements to whilich said
supplemental trust indenture may be subject™

Ye, and the seme l1s heredby, amended so as to read=

The Pacific Telephone and Telegraph Company mey, after the
effective date hereof and prior to May 31, 1236, execute &
supplementel trust indenture substantially in the same form
as tkhe supplementel trust inderture filed in this proceeding
as Exhivit F, provided that the authority herein granted is
for the purpose of this procecding only, and is granted insofar
es this Commission has jurisdictlon under the texms of the
Public Utilitlies Act, and is not intended as an approval of
seld supplemental trust indenture as t¢ such other legal re-
quirements to which sald supplemental trust Indenture may be
subjeot.

IT IS HEREBY FURTHER CORDERED that paragraph two of the order in
Declision No. 28567 dated February 10, 1936, reading-

" The Paciflic Telephono and Telegraph Company mey, after the
effeoctive date hereof and prior to May 31, 1936, issue and sell
for not less than thelr face value and acerued interest,
$30,000,000 of its refunding mortgage Series B 3%% bonds due
April 1, 1966, snd use the proceeds, other than accrued interest
which mey be used for gemeral corporate purposes, to pay its
ousstanding refunding mortgage Serles A bonds, to reimdurse

its treasury on account of Iincome expended for the retire-

ment of frirst mortgage 5% sinking furd gold bomnds of Home Long
Distanco Telephcme Company, and to pay at maturity on Moy 15,
1936, bonds of The Home Telephonersnd Telegreph Company of
Spokane™ ,
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be, and the seme is hereby, amended so as 0 read=

The Pacific Telephore and Telegraph Company mey, sfter the
efrfective date hereof and prior to May 31, 1936, issue and
cell at not less than 973% of their face value and accrued
interest, $30,000,000 of its refunding mortgage Serles B 3%
bonds due April 1, 1966, and use the proceeds other than
accrued interest, which may be used for gemeral corporate
purposes, to pay its outstanding refunding mortaege Series A
bopds, t0 reimburse its treasury on account of income ex-
pended for the retirement of first mortgage 5% sinking fund
gold bonds of Home Long Distance Telephone Compuny, and to
pay et maturity om May 15, 1936 all or part of ke bonds
of the Home Telephone snd Telegraph Company of Spokene.

1T IS HERERY FURTHER ORDERED that paragraph four of the order
in Decision No. 28567 dated Februery 10, 1836, reading=
n The Pacific Telophone and Telegraph Company shell file with
the Coxmission on or before May 31, 1936 two coples, as exe-
cuted, of the supplemental trust indenture herein authorized
to be executed®™
be, and the same 1s hereby, emended 80 as to read-
The Pacific Telephone ard Telegraph Company shall fille
with the Comission on or before May 31, 1936 “wo coples, as

executed, of the supplementel trust indenture euthorized to
be executed by this First Supplemental Order.

IT IS HERESY FURTHER ORDERED that the order in Decision No.
28567 dated February 10, 1936 shall remein in full force and effect,
except as modified by tbis First Supplementel Order.

DATED et Sex Francisco, Californle, this é?ii&fﬁday of MNareh,

19364
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Commissioners.




