e {:“ '.‘f:" r,) :;‘
Decision No., 237, L0

BEFORE THE RAILRQAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of

PACIFIC GAS AND ELICTRIC COMPANY,
a corporation, for an order of the
Rallroad Commission of the State of
Celifornia authorizing applicant to
issue $90,000,000. face smount of
its First and Rerfunding Mortgage
Bords, Series E, 3-3/4%, due Decem-
ber 1, 1961, and to use the proceods
for the purnoses specified in this
petition.

Application No. 20412

Wm. B. Bosley, C.P.Cutten aud R.W.Duval,
for applicant.

BY THE COMMISSION:

CPINTION

Pacific Gas end Electric Compeny has applied to the Reilroad
Commission for permission to issue and sell, at not less then thelr
face amount plus accrued interest, $50,000,000. of its first end re-
funding mortgage bonds, Series E, 3-3/4%, due December 1, 1961,

The company asks further permissionr to use the proceeds, other
than accrued interest, to be derived through the issue and sale of
$88,279,000. of said bonds to pay in part the cost of redeeming on
June 1, 1936, $88,279,000. of bomds now outstanding and to use the
proceeds, other taan accrued interest, to be derived through the issue
and sale of the remsining $1,721,000. of szid bonds to reimburse its
treasury, in part, on account of capital expenditures end advances and |
loans to effiliated companies made up to September 30, 1934, end/or to
pay iz part the cost of comstructing additions, extemsions, betterments
and improvements to itse facilities and to those of Mt. Shasta Power

Corporation.




The bonds +0 be redeemed are as follows:-

Northern Californie Power Company,Coasolidated:

Refunding and consolideting S5's,due Dec. 1,1948 $3,694,000.
Pgeiflc Gas and Electric Company:

First and refunding mortgage bonds-

Sexries E, 4%'s, due Jure 1, 1957 34,975,000
Sexies F, 4%'3, due June 1, 1960 49,610,000,

Tot&l...----.----.. 9‘{)88,27940000

The records of the Commission show that during 1919, pursuant to

authority granted by Decision No. 6681, dated September 23, 1019, ap-
plicant acquired the properties of Northern California Power Compeny,
Consolidated, end in doing so assumed the payment of that compeny's
odbligations, including $3,964,000. orf 1ts refunding and consolidating
bords, which bonds, it is reported iz this eppliceationm, had been issued
prior to the enactment of tlre Public Utilitles Act. Under the authorlity
granted by the Commission in Declsion No. 7035 datcd January 26, 1929,
Northern Celifornia Power Company, Consolidated, issued $468,000e of
bonds, making e total of ¥$4,432,000. of sald bonds. $738,000. face
amount have been rctired, leaving $3,694,000. now outstanding. These
bords are calladble for payment onm June 1, 1936 at 110 percent. of fece
value, necessitating & cash payment of {#4,063,400 |

mhe first snd refunding morteege bonds, Series "E™ and "F", of
Paecific Gas and Electric Company, were ilssued under authorizatioﬁs gliven
by the Commission. By Decisions Nos. 18815, 19304, 22708, 23271 and
25053 the Cormission authorized the company to issue, in the aggregate,
£35,000,000. of the Series "E" bonds end $50,500,000. of the Series "F"
bonds, & total of $85,500,000. Following the vaerious dates of Lasue
the company retired $25,000. of the Series "IT bonds and $890,000.
of the Series "F" bonds, leaving $34,975,000. of the former end
$49,610,000. of the latter now outstending. These bonds are callable
for peyment on June 1, 1936 at 105 percent. of face value, necessitating
a totel cash payment of $88,814,250.
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The totel required to pay the three issues of bonds, amounting

to $88,279,000. face value, as now proposed, is the sum of $92,877,650,
To provide itself with part of the money necessary, applicant haes created
a new series of first and refunding mortgage bonds, to be designated,
proposes ‘
Series "EM 3-3/4% due Decemder 1, 1961, end/to sell at this time
$90,000,000, thereof at not less than face value plus accrued interest.
It proposes, as stated above, to apply the proceeds from the sale of
$88,279,000. of said $90,000,00C. of bonds, to pay in part the redemp-
tiop costs of the bonds to be retired, and vo apply the proceeds from
the remaining %1,721,000. of bonds to reimburse lts treasury beceuse
of surplus earnings used for capital additions and advances and loans
to subsidiary comparies.

The Series "I" bonds will be dated as of December 1, 1935, will
meture on December 1, 1961, will bear interest at the rate of 3-3/4%
per anpum and will be redeemable, at applicant’'s optiom, on sixty(60)
deys notice, as a whole or in lots of the aggregete face amount of not
less thanm $10,000,000., for other then sinking fund purposes, on the
tirst dey of eny calendar month, and in smaller lots and for sinmking
fund purposes on any first day of Jume or any first day of December,
at face velue and accrued interest to the date of redemption, and &
premium as follows:-

10% on or before December 1, 1941.
after December 1, 1941 and on or before December 1946.
after December 1, 1946 and on or before December 1935%.
?% pfter December 1, 1951 and on or before Decemder 1956.
2 after December 1956 and on or before Decembor 19%7.
after December 1957 and on or before December 1988.
after Decexber 1958 and on or before December 1959.
1/2% after December 1659 and on or before December 1960,
After December 1, 1960 the bonds will be redeemable at face
value plus accrued interest.
It is of record that there will remain on the company's books
on Jume 1, 1936 the sum of $4,072,468. representing un&mortized discount
and oxpense applicable to the three issues of bonds to be paid on that

dete, end that tke premiums necessary to call said bonds will amount
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to $4,598,650., the two items aggregating $8,671,118. Applicant
desires, and accordingly asks, permission %0 eamortize the $8,671,118.
over the remaining life of the new series "H" dbonds, that is, over the
period from June 1, 1936, to December 1, 1961. For accounting con-
verience this request may be grented. However, such permlissive order
by the Commission relating to the memner in which accounting entries

mey be mede should not be taken &s depriving the Commission of the
DOWET 50 Withdraw its permit ot sny time or as dinding it to the accep-

tance of such accounting entries If Invoelved irn other procesdings.

Tn conmection with the request to apply the proceeds from the
sale of $1,721,000. of bonds to reimburse its treasury, the company

rerors to and incorporates im this procooding its application, No.

19788, filed with tkhe Commission on Jeanuwary 17, 1935, wherein it re-

poxted, as shown iz some detail in that application, that 1t, and Mt.

Shaste Power Corporation, its wholly owned subsidilary, had actual and
estimated expenditures of $50,798,070.74 for capital purposes and for
advences and loans to subsidiary compenies. To meet in part such ex-
penditures the Commission heretofore has authorized the company to
use $16,204.66 due on subscriptions for shares of stock and $30,759,080.
recelived from the sale of Series "G" bonds authorized by Decisions
Nos. 27837 and 28053. Except for these amouats the Commission bes
not authorized the company to use stock and bonds, or the proceeds
therefrom, To Tinsnce the reported expenditures of $50,798,070.74 and
it appears that it can at this time authorize the use of the proceeds
from the sale of the $1,72L1,000. of Series "H" bonds, as reguested

inm this proceeding, to finance in part, suck expenditures contained
in seid $50,798,070.74 as are properly chargeable to investment end
fixed capital accounts as such accounts are defined im the system of

accounts prescrided by the Comissione.




ORDER

Pecific Gas and Flectric Company having applied to the Raillroad
Comission for permission to issue and sell $90,000,000. of dbonds, and
Zor other autkhority as indicated in the foregoing opinion, and the
Cormission being of the opinion that this is not a matter in which a
public hearing is necessary, that the application should be granted,
&S herein provided, that the money, property or labor to be procured
or pald for through such issue is reasonably required for the purposes
specified herein, and that the expenditures for such purposes gre not,
in whole or iz part, reasonadly ckargeadle to operating expenses or to
ircome, therefore,

IT IS HEREBY ORDERED as follows:-

l. Pacific Gas and Electric Company may issue and sell, on or be-
fore June 1, 1936 at not less then their face value plus
acerued interest, not exceeding £90,000,000. of its Lirst
and rerunding mortgage bonds, Series "H", 3-3/4% due Decem-
ber 1, 1961, andéd may, pending the prepaiation and delivery
of delinitive bonds iIn the amount of not exceeding said
$90,000,000., authenticate and deliver in lien of said
definitive bonds, temporary bonds, such temporery bonds to
be issued and sold under the same terms and conditioms as
sald definitive bonds.

2. Pacific Gas and Electric Company shall use the proceeds, other
then accrued interest, to be derived through the issue and
sele of $88,279,000. fece amount of the sald $90,000,000.
of Serics "H" bonds herein asuthorized to be issued and

sold, to péy in part the cost of redeeming $3,694,000. of

Northera California Power Company, Comsolidated, refunding
and consolidating mortgege 5% bonds, $34,975,000. of
Pacific Gas and Zlectric Company first and refunding mort-
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gage bonds, Series "E", and $49,610,000. of Pacific Gas and |
Blectric Company first and refunding mortgage donds, Serles
rre, referred to in the foregoing opinior, and shall use

the proceeds to be derived through the lssue and sale of the
remaining $1,721,000. of said Series "E™ bonds, other than
accrued interest, to reimburse its treaéury, in part, on
account of cepital expenditures and advances and loens made
to affiliated companies up to and including September 30,
1934, and/or to pay in part the cost of comstructing the
additions, extensions, betterments and improvements to its
facilities and to those of Mt. Shasta Power Corporatiom, as
shown in Application No. 19788, provided that such proceeds
may be used to finance only such expenditures as are pro-

perly chargeadle to investment and fixed capital accounts as

defined ir the uniform system of accounts prescribved by the

Commissior. The accrued interest may be used for general
corporate purposes.

3. Decision No. 11353, dated December 13, 1922, and Decision No.
12691, dated Qctober 13, 1923, are hereoby modified so as
%o permit Pacific Gas and Electric Company, unless and until
otherwise Qirected, to amortize on or before December 1,
1961, the amount of the unemortized discount and expense
applicedble to the bonds to be palid and redeemed on June 1,
1936, reforred to in this order, and the premium to be paid
in connection with the redemption of such bondse.

4, DPaclfic Gas and Electric Company shall file within thirty(30)
days after the issue of the bonds herein authorized; (1)
a report of such issue and of the disposition of the pPro=
ceeds, as recuired by the Commission's Geseral Order No.
24, whick order insofar us applicable, is made a part of
this order; (2) a copy of the prospectus under whieh sald
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bonds are offered for sale by the underwriters; aad (3) a copy
of the contract beitween applicant and the underwriters.

§. DPacific Gas and Electric Company shall file on or before Decem-
ver %1, 1936, a statement showing in detail‘the expenses ip-
curred by it because of the Lissue and sale of the bonds here-
in authorized.
authority herein granted will become effective when appli~
cant has paid the fec prescrived by Section 57 of the Pudliec
Ttilities Act, which fee is Three Thousand, Two Hundred Seven
and Fifty Bundredths{$3,207.50) Dollarse |

DATED et Sex Francisco, California, this Gy of

Maren, 1936.
B4

Cormnmissioners.
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