
BEFOR]: THE P.AII..Ro.AD CC~I.MISSION OF THE STt'i.TE OF CALIFORNIA 

In the Ma~ter of the A~p1ication or ) 
PACIFIC G .. 4S ~OO ELECTRIC COMPAl."n", ) 

a corporation, tor an order of the } 
Railroad Co~i$sion or the State or ) 
C~liforn1a authorizing applicant to ) 
issue $90,000,000. face ~ount or ) 
its First and Retundin~ Mortgage ) 
Bonds, Series E, 3-3/4~, due Decem- ) 
ber 1, 1961, and to use the proceeds ) 
for the pUrD0ses specitied in this ) 
petition. ) 

Application No. 2.0412 

Wm. B. Bosley, C.P.Cutten aud R.W.DuVa1, 
tor applicant. 

g TEJ!: COY¥J:SSION: 

o PIN' ION 

Pacific Gas end Electric Compe~y has applied to ~he Railroad 

Commission tor permission to issue and sell, at not less than their 

race amount plus accrued interest, $90,000,000. or its first and re-

funding mortgage bonds l Series E, 3-3/4%, due December 1, 1961. 

The company 0.sks further permission to use the proceeds, other 

than accrued interest, to be derived through the issue and sale or 

$88,279,000. of said bonds to pay in part the cost ot redeeming on 

June 1, 1936, $88,279,000. of bonds now outstanding and to use the 

proceeds, other than accrued interest, to be derived th~ough the issue 

and sale of the remaining $1,721,000. or s~id bonds to re~burse its 

tres.sury, in part, on account of cap:1.'te.1 expenditures end advances and 

loans to e.ttiliated companies made up to September 30, 1934, end/or to 

pay ~ part the cost of constructing additions, extensions, bette~ents 
and improvements to its tacilities and to those or Mt. Shasta Power 

Corporation. 
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Tne bonds to be redeemed are as tol1~s:-

Northern California Power C~mpany,Con301idated: 
RefUnding and consolidating 5's,due Dec. 1,1948 

Pacific Gas and Electric Company: 
First and rerunding mortgage bonds-

Series E, ~'s, due Ju~e 1, 1957 
Series r, ~'s, due June 1, 1960 

Total •••••••••••••• 

$3,694,000. 

34,975,000. 
49,610,000. 

t~,279!000. 

The records or the Co~ission show that during 1919, pursuant to 

authority grantod by Deoision No. 66e~, dated September 23, ~9~9, ap-

plieant acquired the ~roperties of Northern California Power Company, 
Consolidated, and in doing so assumed the payment or that company's 

oolisations~ including $3,964,000. or its refunding and consolidat1ng 

oo~ds, which bonds, it is reported in this application, had been issued 
prior to the enactment of t~ Pu~lic Utilities Aet. Under the author1ty 

granted ~y the Commission in Deci~10n No. 7055 datod January 26, 192J. 

Northern California Power Comp~y, Consolidated, issued $468,000. or 

bonds, mak1ng a total of $4,432,000. or said bonds. $738,000. faoe 

~ount have been retired, leaving $3,694,000. now outstanding. Theso 

'bonds are callable to::- payment on tT'une 1) 1936 at 110 percent •. or fe.ce 

value, necessitating a caoh payment or $4,063,400. 

The first and refunding mortgage bonds, Series "E" an~ "F", of 

Pacific Gas and. Electrio Comptllly, were issued u.nder authorizations given 

by the Co:nmission. By Decisions Nos. 18815) 19Z04, 22708, 23271 and 

25053 tho Commission authorized the company to issue, in the aggregate, 

$55,000,000. or the Series "E" bonds end $50,500,000. of the Series "F" 

bonds, a total of $85,500,000. Following the various dates or issue 

the company retired $25,000. or the Series "E" bonds and $890,000. 

or the Series "F" bonds, le~ving ~34,975,000. of the former and 
$49,610,000. or the l~tter now outstanding. These bonds are callable 

for payment on June 1, 1936 at 105 percent. of tace value~ necessitating 

a total cash payment of $88,814,250. 
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The total required to pay the three issues of bonds, amounting 

to $88,279,000. face value, as now proposed, is the sum ot $92,877,650. 

To provide itself with part ot the money necessary, applioant has created 

a new series ot first and refunding mortgage bonds, to be designated, 
proposes 

Series "H" 3-3/4% due December 1, 1961, end/to sell at this time 

$90,000,000. thereot at not less then face value plus accrued interest. 

It proposes, as st~ted above, to apply the proceeds from the sale of 

~S8,279,000. of said $90,000,00C. of bonds, to pay in part the redemp-

tion costs ot the bonds to be retired, and to apply the proceeds trom 

the remaining $1,721,000. of bonds to reimburse its treasury because 

ot surplus earnings usee. for capi tal additions and ,9.dvaIlces aD.(i loans 

to subsidiary companies. 
The Series ,,~ bonds will be dated as of December 1, 1935, will 

mature on December 1, 1961, will bear interest at the rate of 3-3/4% 

pe~ annum and will be redeemable, at applicant's option, on sixty(60) 

days notice, as a whole or in lots or the aggrege.te face amount or not 

less than $10,000,000., for other than sinking fund purposes, on the 

tirst day of e.ny calendar month, and in smaller lots and tor sinking 

tund purposes on an~r first day of June or any first day of December, 

S.t tac e ve1ue and accrued interest to the date ot redemption, and a 

premium as rollows:-
lO~ on or before December 1, 1941. 
~i% atter December 1, 1941 e.nd on or betore December 1, 
~ atter December 1, 1946 and on or before December 1, 
2~ efter December 1, 1951 and on or betore December 1, 
2%'· atter Decembor 1, 1956 and on or betore December 1, 
It% atter December 1, 1957 and on or betore December 1, 
1~ atter December 1, 1958 and on or before December 1, 
1/2% atter December 1, 1959 and on or betore Decenber 1, 

1946. 
1951. 
1956 .. 
1957. 
1958. 
1959. 
1960 • 

• ~ter December 1, 1960 the bonds will be redeemable at race 

value plus accrued interest. 

It is ot record that there will remain on the eompany's books 

on June 1, 1936 the sum or $4,072,468. representing un~ortized discount 

and expense applicable to the three issues ot bonds to be paid on that 

date, and that the premiums necessary to call said bonds will amount 
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to $4,598,650., the two items aggregating $8,671,118. Applicant 

desires, and accordingly asks, permission to rumortize the $8,671,118. 

over th~ remaining life of the new series nEW bonds, that is, over the 

period from June 1, 1936, to December 1, 1961. For accounting con-

venience this request may be granted. However, such permissive order 

by the Commission relating to the manner in which accounting entries 

may be made should not be taken as depriving the Commission of the 

DOWer 00 withdr~w l~~ per~~ at ~ny time or as bindin~ it to the accep-
• 
tance or 3uch account~g entries 1~ involved in other proceedings. 

In connection with the request to apply the proceeds from the 
sale of $1,?21,OOO. of bonds to re~burse 1ts treasury, the comp~y 
reters to and incorporates 1n this procooding ito application, No. 

19788, tiled with the Commission on January l7, 1935, wheroin it re-

po=ted, as shown i~ some detail in that app11cation, that it, and Mt. 
Shaste Power Corpo~at1on~ its wholly owned subsidiary, had actual and 

estimated expenditures or $50,798,070.74 tor capital purposes and tor 
advances and loans to subsidiary companies. To meet in part such ex-

pe~ditures the Commission ~eretofore has authorized the company to 

use $16,204.66 due on subscriptions for shares of stock and $30,759,080. 

received rro~ the sale ot Series "G" bonds authorized by Decisions 

Nos. 27837 and 28053. Except tor theso amounts the Commission has 

not a~thorized the company to use stock and bonds, or the proceeds 
therefrom, to finance the reported expenditures of $50,798,070.74 and 
it appears that it can at this time authorize the use or the proceeds 

trom the sale of the $1,721,000. of Series n~ bonds, as requested 

~ this proceeding, to finance in part, such expenditures conta1ned 
in seid $50,798,070.74 as are properly chargeable to investment end 

fixed capital accounts as such accounts are defined in the system ot 

accounts prescribed by the Commission. 
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ORDER 

Pacific Gas and Electric Company having applied to the Railroad 

Commission for permission to issue and sell $90,000,000. of bonds, and 

:or other autbority as indicated in the foregoing opinion, and the 
Commission being of the opinion that this is not a matter in which a 

public hearing is necessary, tbat the application snould be granted, 

as herein provided, that the money, property or labor to be procured 

or paid tor, through such issue is reasonably required for the purposes 

specified herein, and that the expenditures tor such purposes ere not, 
in whole or in part, reasonably chargeable to operating expenses or to 

income, thererore. 
IT IS HEREBY ORDERED e.s follows:-

1. Pacific Gas ~d Electric Company ~y issue and sell, on or be-

tore June 1, 1935 at not less than their tace value plus 

accrued interest, not exceeding $90,000,000. or its first 
and refunding mortgage bonds, Series "~, 3-3/4% due Decem-

ber 1, 1961, ~d m~y, pending the preparation and delivery 

of definitive bonds in the ~ount of not exceeding said 

$90,000,000., authenticate and deliver in lieu or said 

definitive bonds, temporary bonds, such temporary bonds to 

be issued and sold under the same terms and conditions as 

said definitive bonds. 

2. Pacific Gas and Electric Company shall use the proceeds, other 

than ~ccrued inter~st, to be derived through the issue and 

sale or $88,279,000. tace amount or the said $90,000,000. 

of Series "~ bonds herein authorized to be issued and 

sold, to pay in part the cost of redeeming $3,694,000. ot 

Northern California Power Company, Consolidated, retunding 

and consolidating mortgage' 5% bondS, $34,975,000. or 

Pacific Gas and Electric Company first and refunding mort-
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gage bonds, Series "E", and $49,610,000. ot Pacitic Gas and 
Electric Company first and refunding mortgage bonds, Series 

ftF~, referred to in the foregoing opinion, and shall use 

the proceeds to be derived through the issue and sale or the 

remaining $1,721,000. of said Series "~ t~nds, other th~ 

accrued ~terest, to reimburse its treasury, in part, on 

account of oapita1 expenditures end advances and loans made 

to afriliated com~anies up to and including September 30, 

1934? and/or to pay in part the cost of constructing the 

additions, extensions, betterments and improvements to its 

facilities and to those of Mt. Sllasta Power Corporation, as 

shown in Application No. 19788, provided that such proceeds 

, . my be used to finance only such expenditures as are pro-

perly cbargeable to investment and fixed co.pita1 accounts e.s 

defined in the uniform system ot accoun~s prescrib~d by the 

CommiSSion. The accrued interest may be used for general 

corporate purposes. 

s. Decision No. 11353, d~ted December 13, 1922, ~d DeciSion No. 

1269l, dated October 13, 1923, are hereby modified so as 

to permit Pacific Gas and Electric Company, unless and until 

otherwise directed, to amortize on or before December 1, 

1961, the e.::lount of the unemortized discount and expense 

applicable to the bonds to be paid and redeemed on June l, 

1936, reforred to in this order, and the premium to be paid 
in connection with the redemption of: such bond.s. 

4. Pacific Gas and Electric Company shall file within thirty(30) 

days etter the issue ot the bonds herein authorized; (1) 

a report of such issue and or tho disposition ot the pro-

ceeds, us required by the Commission's Ge~era1 Order No. 

24, Which order insotar as applicable, is made a part or 

this order; (2) a copy of the prospectus under which sa1d 
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bonds are offered tor sale by the underwriters; a~d (3) a copy. 

ot the contract between applicant and the underwriters. 

5. Pacific Gas and Electric Company shall file on or before Decem-

ber 31, 1936, a statement Sh~ling in detail the expenses in-

curred by it because 'of the issue and sale ot the bonds here-

in autho:.-ized. 
6. The authority herein granted will become effective when appli-

cant has paid the feo prescribed by Section 57 of the Public 

Utilities Act, whioh tee is Three Thousand, Two Hundred Seven 

and Fifty Rundredths($3,207.50) Dollars. 

DATED at Sen Francisco, California, this Ih~ of 

March, 1936. 

Comm.issioners. 
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