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Decision No. 

BEFORE TEE RAII.RO .. ~ CmllMISSION OF TEl": STATE OF CP..I.IFOR.~IA 

In the N'.atter of the Application or ) 
TEE CAI.!!ORNIA OREGON POWER COMPA .. ~ ) 
tor an order ot the Railroad Commis- ) 
~ion or the State ot California auth- ) 
ori7.1ng: ) 
(a) The execution ot a Refunding Mort-) 
gage covering allot its presently ) 
o~vned and herearter acquired proper- } 
ties; (b) the issue and sale ot ) 
$4,000,000. Re:f"unding Mortgage Gold ) 
Bonds, 5% Serles Due 1~61, or pledge ) 
thereof to secure one-year promissory ) 
notes; (c) the issue and sale of ) 
$3,000,000. Five ~nd One-Halt Percent.) 
Gold Debentures; (d) the issue and ) 
sale of $500,000. pur value Six Per ) 
cent. Preferred Stock,Series ot 1927; ) 
(e) tae sale of $500,000. par value ) 
Six Per cent. Preferred Stock, Series ) 
ot 1927, at a price differing from ) 
that provided in Decision 23954; (f) ) 
the issue and sale of 36,240 shares ) 
of Common Stock without par value. ) 

BYTH3 COMMISSION: --

Application No. 17692 

FIFTH SO'PPI.EMENTAL ORDER 

The CommiSSion 'by Decision No. 24814 dated. May 25, 1932, 8.S 

runended 'by Decision No. 2465Z dated June 13, 1932, authorized The 

Calitornia Oregon Power Co~pany to issue $4,000,000. of refunding 

mortgage gold bonds, 6~ Series due 1942, end tor the pu.rpose or 

converting said bonds, issue and deliver to the t~lstee under its 

retundi:cg mortgage, its refunding mortgage gold 'bo:o.ds, 6% Series 

due 1902, in such amount as may be reQ.uired for thl3 conversion of 
the said et% Series due 1942 bonds, ~to 5a1d e% Series due 1ge2 

bonds. on a par tor par basis. plus the p~ent by the com~y or 
$50.00 in cash for everj $1,000. st% Series due 1942 bonds the 

holder thereof desires to convert into a' 6% Series due 1962 bond. 

Said DeciSion No. 24853 dated lune 13, 1932 au.thorizes The Ca1itor-

1-



--
nia Oregon PO".'Ter Company to pay the said $50. in cash tor every 

$1,000. ~o~d converted, and reo1tes that Standard Gas and Eleotrio 

Company had agreed to purchase app1ioant's common stock to provide 

applicant with tho oash neoessa~y to carr7 out said oonversion or 

bonds. 

In a supplemental petition tiled W~ch 7, 1936, in the a~ove 

entitled proceeding app11cant reports that on September 27, 1935 the 

Distriot Court or the United States tor the District or Delaware 

approved, as properly tiled, the petition or Standard Gas and Elec­

trio Company tor reorganization under Section 77B ot the Eankruptoy 

Aot. The court by its orders bas pe~ltted the company to continue 

in possession ot its business and property. In said supplemental 

petition it is a:lso reported that Standard Gas a.nd Electric Company 

has not riled a notitication or registration with the Securit1es and 

Exohange Commission under Title I or the Publio Ut1lity Hold1ng Com­

pany Aot ot 1935, and that it is seeking to enjoin the enforcement 

or Title I ot said aot against Standard Ge.s and Eleotrio Company. 

The Ca1itornia Oregon Power Comp~ has tiled with the Railroad 

Commission Application No. 20405 in which 1t asks permission to 1ssue 

~13,500,000. ot first mortgage 4% bonds to rodeem allot its out­

standing bonds and $1,500,000. of its outstanding 5t% debentures. 

The bonds ::lO\V outstanding in the he.nds of the publio oons1st of 

$4,038,900. ot 6% Series E first and refunding mortgage gold bonds; 

$2,436,900. ot ~ Series C first and refunding mo=tgage gold bonds 

and $4,000,000. o~ 6~ refUnding mortgage gold bonds convert1ble 1nto 

6% refunding mortgage gold bonds on a par tor par basis plus $50. in 

cash for every $1,000. bond. Through the refunding ot its outstand1ng 

bonds the company will save in excess or $200,000. in e~ual interest 

cha~ges. In order tbat it may prooeed with the retunding operation 

and not default under its refunding mortgage, app1ioant asks the Oom-
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mission to ~end Decision No. 24814 dated May 25, 1~32. as amen4ed by 

Decision No. 24853 dated June 13, 1s)32. Subject to obta.in1ng approval 

0-: the District Court or United States in and for th,e District ot De1-

a~~re in the prooeedings under Seotion 77E or the B~~ptcy Act men­

tioned above, the Stand~rd Gas and Electric Company j~as expressed its 

v~llingness at this ttme to advance to applicant on open account with­

out interest the su:c. ot $200,000., or such part ther,eot as may be 

necezsary to make the payments upon the conversion of its Retunding 

Mortgage Gold Bonds,. 6~ Series d.ue 1942. ~Je havo no objection to 

emending said Decision No. 24814, as amended by said DeciSion No. 24853 

so as to relieve Stnndard Gas end Electric Company from purchasing co~on 

stock or applicant to provide it with said $200,OOO.t cr so much thereof 

as it ~ay need, provided that the advance which Standard Gas and Electr1c 

Company will make, will be paid only from. funds available for the pay­

ment or dividends on common stock or from tunds that can otherwise be 

paid to holders of common stock. Pending the ap:pro~·al. or the advance 

by the District Court, applicant requests that it be pe~1tted to 

make the pa~eD.ts necessary to effect, the convers1on of its 6~ bonds 

out or its current tunds. 

We have considered applioant's requests end believe that this 

is not a matter on ... ,.b.ich eo hearing is necessary and that' said Decision 

No. 24814, dated W~y 25, 1932, and said Decision No. 24~53. idated 

;une 13, 1932, should be ~ended as herein provided, therefore, 

!T IS BEREBY ORDERED that said Decision No. 24914, dated May 25, 

1932, and said DeCision No. 24853, dated lune 13, 1932, be, and they 

ere hereby, amended so as to p~r.mit The Calitornia Oregon Power Com­

pany to receive nom Standard Gas and Electric Compan:r $200,000., or 

so much as may be necessary to convert its said 6~ r ,s1'unding mortgage 

go1d bonds into said 6% refunding mortgage gold bonds and record said 

$200,000. or any part thereot on its books as an open account indebt­

edness, provided that no interest shall be paid on sa:Ld $200,000., or 
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any part thereof, at a rate in excess or the rate of dividends pa1d 

on ~pp11ce.ntts common stock, nor any payments made cln the principal, 

except out of fUnds available tor dividends on eo~~n stock or from 

tu:~s that can othe~ise be paid to holders or common stock; and 

provided turther that pending the e.pproval or the sSLid e.dvanee or 

$200,000., or such part as The Cal1tornia Oregon PO~/fer Company may 

need tor the aforesaid purposes, by the District Court or the United 

States in and tor the District of Delaware, in the proceedings under 

Section 77B or the Eankruptcy Act mentioned above, it such approval is 

nece~sary, The California Oregon Power Company may, out or its current 

tun~s. meet the payments necessary to etfect the oonversion or said 

6~ reruD.ding mortgage gold 'bonds into said. 6% refunding mortgage gold 

'coolis. 

IT IS E&BEBY FURTHER ORDERED that The California Oregon Power 

Company shall tile a report showing the amount or money it has rece1ved 

~~ Standard Gas and Electric Company for the aforesaid purposes, such 

report to be tiled on or betore June 30, 1936. 

DATED at San Francisco, Calltornia, this If" l~aY' of 

Corr.m.1zs1oners. 


