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Pecision No. sw?ﬁawi:

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of )
THEE CALIFORNIA OREGON POWER COMPANY )
for an oxder of the Railroad Commis- )
cion of the State of Californie auth~ )
orizing: )
(a) The execution of a Refunding Mort-)
gage covering all of its presently )
owned and hereafter acquired proper- )
ties; (b) tke issue and sale of ) .
$4,000,000. Refunding Mortgage Gold )  Application No. 17692
Bonds, 5% Series Due 1961, or pledge )
thereof to secure one-year promissory )
notes; (¢) the issue and sale of )
$3,000,000, Five snd One-Half Percent.)
Gold Debdentures; (4) the issue and )
sele of $500,000. par value Six Per )
cent. Preferred Stock,Series of 1927; )
(e) the sale of $500,000. par value )
Six Per cent. Preferred Stock, Series )
of 1927, 2t a price differing from )
thet provided in Decisiomn 23954; (f) )
the issue and sale of 36,240 shares )
of Common Stock without par value. )

i ¥

-

c'-—,,l‘ -~
S

\
[ TaN f'jl.

¢

4
Tae s
P

J R 2

w b

i b oy p—
M i [ .
N AN T e

oy . N “!,I
14"'1.' R M
' }
[}

4

VL ..l ' P 1( /
ARSI SR i
W o W A e

BY THZ COMMISSION:

FIFTE SUPPLEMENTAL ORDER

The Commission by Decision No. 24814 dated May 25, 1932, as
amended by Doclision No., 2485% deted June 13, 1932, sauthorized The
California Oregon Power Company %o issue $4,000,000. of refunding
mortgage gold bonds, 63% Series due 1942, end for the purpose of
converting seid donds, issue and deliver to the trustee under 1lts
refunding mortgage, its refunding mortgage gold boands, 6% Series
due 1062, in such emount as mey be required for the conversion of
the sald 63% Series due 1942 bonds, into said 6% Sexries due 1962

vondg, on a paxr for par basis, plus the payment by the company of
850,00 in cash for every $1,000. 63% Series due 1942 bonds the

holder thereof desires to convert into a’6% Series 4due 1962 dond,

Said Decision No. 24853 dated June 13, 1932 authorizes The Califor=-
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nia Oregorn Power Company to pay the said $50. in cash for every
31,000« bond converted, end recites that Standard Gas and Blectric
Company hed agreed to purchase applicant's common stock to provide
applicant with the cash necessary to carfy out sald conversion of
bonds.

In a supplemental petition filed March 7, 1936, ir the adove
entitled proceeding applicant reports that on September 27, 1935 the
District Court of the United States for the District of Delaware
approved, as properly filed, the petition of Standard Gas and Zlec-
tric Company for reorganization under Section 77B of the Bankruptcey
Act. The court by its orders has permltted the compeny to continue
iz possession of its business and property. In said supplemental
petition it is also reported that Standerd Gas and Electric Compary
has 10t filed a rotification of registration with the Securities and
Exchange Commission under Title I of the Public Utility Holding Com-
pany Act of 1935, and that it is seeking to enjoin the enforcement
of Title I of sald act against Standard Ges and Electric Companye

¢ The Californla Oregon Power Compary has filed with the Rallroad
Commission Application Noe. 20405 in which it asks permission to issue
$1%,500,000. of Tirst mortgege 4% bonds to redeem all of its out-
standing bonds and $1,500,000. 0f its outstanding 5%% debentures.

The bonds now outstanding in the hends of the public consist of
$4,038,900. 0f 6% Series B first and refunding mortgage £0ld dbonds;
$2,436,900, Of 53% Series C first and refunding mortgage gold bonds
and $4,000,000. o7 63% refunding mortgage gold bomds convertidle into
6% refunding mortgege gold bonds on a yar for par dasis plus $50. in
cesi for every $1,000. bend. Through the refunding of 1ts outstanding
bonds the company will save in excess of $200,000. in eanuel interest
charges. - In order that 1t may proceed'with the refunding operation

and not default under its refunding mortgege, applicant asks the Gom=-
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mission to amend Decision No. 24814 dated May 25, 1932, as amended by
Declsion No. 248353 deted June 13, 1932. SubjJect to obtalning approval
o the District Court of United States in and for the District of Del-
aweXre In the proceedirgs under Section 77E of the Bankruptcy Act men-
tioned above, the Stenderd Gas and Electric Company has expressed its
willirgress at this time to advance to applicant on opem account with-
out interest the sun of $200,000., or such paxt thercof as mey be
necessary to meke the payments upon the converslion of its Refunding
Mortgege Gold Bonds, 6%% Series due 1942. We bhave no objection to
amending said Decision No. 24814, as amended by sald Declsion No. 24853
30 as to relieve Standard Ges end Flectric Company from purchasing common
stock of applicant to provide it with said $200,000., or so much thereof
as it may need, provided that the advence which Standard Gas and Electric
Company will meke, will be paid only from funds avallable for the pay-
ment of dividends on cormon stock or from funds that can otherwlse be
paid to bolders of common stock. FPending the approvael of the advance
by the District Court, applicant requests that it be permitted to
make the paymexnts necessary to effect the converslon of its 6%% bonds
out of it3 current funds. |

We have considered applicant's requests and belleve that this
is rot a matter on which a heering is mecessary and that sald Decision
Noe 24814, dated May 25, 1932, snd sald Decision No., 24883, ,dated '
Jure 13, 1932, should be amended as herein provided, therefore,

IT IS TEREBY ORDERED that sald Decision No. 24814, dated May 25,
1932, and said Decision No. 24853, dated June 13, 1832, be, and they
ere hereby, amended so as to permit The California Oregomn Power Com~
pany to receive from Standard Gas and Electric Company $200,000., or
so much as may be necessary to convert its sald 63% refunding mortgage
go1d bonds into said 6% refunding mortgage gold bonds and record sald
$200,000. oT any part thereof on its books &s an open account indebt-

edness, provided that no interest shall be paid on sald $200,000., or
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any pa=t thereof, at a rate in excess of the rate of dividends pald
on applicant's common sto¢k, nor any payments made ¢n the principal,
except out of funds available for dividends on common stock or from
funds that can otherwise be paid to holders of common stock; and
provided further that pending the approveal of the suld advance of
£200,000., or such pvart as The California Oregon Power Company mey
need Tor the arforesaid purposes, by the District Court of the Unlted
States in and for the District of Delaware, in the proceedings under
Secsion 77B of the Bankruptey Act mentioned adbove, 1f such approval is
necessary, The California Oregon Power Company may, out of its current
funds, meet the payments necessary to effect the conversion of said
6+% Tefunding mortgage gold bomds into said 6% refunding mortgage gold
bonés.

IT IS EEREBY FURTEER ORDERED that The California Oregon Power
Company shall file a report showing the amount of momey it has received
*rom Standard Gas and Electrie Company for the aforesald purposes, such

report to be filed on or before Jume 30, 19%6.

M\\d
DATED at San Francisco, California, this _ /[ ey of

W B sleae

¥arch, 1936

fof

Commissioners.




