
BEFORE TEE RAILROAD COMMISSION OF THE STATE crF CALIFORNIA 

In the Wl8.tter ot 'the A:pplice.'tion ot ) 
TEE CALIFORNIA OPJ!:CON POVv-sR COM?!..NY ) 
tor an order ot the Railroad Commisw ) 

sion ot the State ot Calitornia auth-} 
or1zing; (1) the execution or a new ) 
First Mortgage and Deea or Trust ) 
eoveriJ::lg all ot its presentlY' owned ) 
e~nd hereatter acquired properties, } 
and (2) The issue and sale or ) 
$13,500,000. principal ~ount or ) 
First Mortgago Bonds. ) 

Application No. 20405 

Brobeck, ?hleger & Harrison, 

BY THE C01VY.ISSION: --
OPINION 

The California Oregon Power Company has applied to the 

Railroad Commission tor per.=ission to execute a new first mortgage 

and deed of trust and to issue and sell at not less than 95 per 

cent. or race value plus accrued interest, ;13,500,000. or its tirst 

mortgage bonds, 4~ series due 1956,tor the purpose or financing the 

cost or paying all or i'ts mortgage bonds nOVl outstanding e.nd $l,500,000. 

or debentures and of reimbursing its treasury because or income ex-

pended tor additions and bette~ents to its phY'sical properties and 

tor working capital. 

The company also asks permission to amortize the unamortized 

discount and expense on 'the bonds and debentures to be paid, together 

with the duplicate interest and discount and e%pense attendant over 

the lire or the new bonds, that is, over the period tr~ April 1,1930 

to April 1, 1966. 

In making the application the compa:l.Y has riled, among other 

things, a balance sheet, sho~~ its assets and liabilit1es as ot 
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Dece.mber 31 t 1935, as fol1ows:

;"SSETS 

Plant, property rights and tranchises ••••••••••••••• $35,132,301.63 
Unamortized de'bt discount and expense •••••••••••••••• 1,152,308 .. 06 
Investments ••••••••••••••••••••••••••••••••••••••••• 41,630.77 
Sinking rands ••••••••••••••••••••••••••••••••••••••• '26.04 
Insurance unexpired •••••••••••••••.••••••••••••••••• l4~592.39 
Cash •••••••••••••••••••••••••••••••••••••••••••••••• 407,768.82 
Accounts and notos receivable- Net •••••••••••••••••• 671,621.96 
Advances to- atfiliated companies ..................... 161,064.89 
Y..aterials and sUJ;)plies ................................. ;. 398,689.79-
Prepaid accounts ..................................... 9,966.21 
Deterred charges in process 0: 3mortization ••••••••• 229,?40.0G 

Total ............... $58,219.710.62 

L!ABILITIES 

Preterred capital stock, 7% cumulative •••••••••••••• $ 2,883,000.00 
Preterred capital stock, 6% c~ulat1ve ••••••••••••• 1,000,000.00 
?re~erred capital stock, 6% cumnlat1ve,Series ot 1927 5,866,300.00 
Common capital stock {S2061 shares-no par vp~ue).... 6;~7,100.00 
First and refunding mortgage sinking tund gold bonds: ...-

Series "B~ 6%, due 1942 ••••••••••••••••••• 4,036,900.00 
Series "C~ ~, due 1955 •••••••••••••••••• 2,436,900.00 

Retunding mortgage. gold 'bonds: 
,6:% series, due 1942 ••••••••••••••••••••••• 4,000,000.00 

Five s.nd one-hal:!' per cent. gold deoentures,du6 
October 1, 1942 •••••••••••••••••••••••••••• 

Notes payable ••••••••••••••••••••••••••••••••••••••• 
Accounts payable •••••••••••••••••••••••••••••••••••• 
Accrued tor intere~t •••••••••••••••••••••••••••••••• 
Accrued tor taxes ••••••••••••••••••••••••••••••••••• 
Accrued tor dividends ••••••••••••••••••••••••••••••• 
Customer's deposits ••••••••••••••••••••••••••••••••• 
Retirement reserves ••••••••••••••••••••••••••••••••• 
Other reserves ••••••••.••••••••••••••••••••••••••••• 
Deferrod credits in process or amortization ••••••••• 
Surplus ................. ~ ... • •• • • • • • • • • •••• • • • • • • .. • • .... '~ 

Total .............. . 

7,000,000.00 
52,629.50 

17'0,810.76 
3~4,994.2l 
479 ;055.'15 
-76',726.56 
44, 69S.52 

2,210;796.02 
23,209.1J: 

l47,320.98 
627,?69.S1 

All of the outstanding stocks and 'bonds were issued pur

suant to authoriZations heretofore given by the Commission. Latest 

~or.nation on tile in the Commission's oftice shows that 81,861 shares 

ot the cocmon stock and 10,000 ~hares or the preterred stock are held 

2-



by Standar~ Gas and Electric Company. 

The application shows that the first and retund1nS mortgage 

bonds, Series wBw, are redeemable upon any interest date upon siXty 

days notice, and. it redeemed on .August 1, 1936, will be redeemable 

upon payI:lent ot t::.e prlncipal amount., accrued interest and a premium 

or three per cent. The tirst and retunding mortgage bonds, Series 

"CW, are redeemable upon any interest payment date upon siXty days 

notice, ~d it redeemed on August 1, 1936, are redeemable upon pny

ment ot' the princ1pe.l e:lount, accrued interest, end a prem1u:n ot l •. 90 

J,:ler ce:l.t. The ret'u:l.d!ng mortgage bonds, 6i% series due 1942, are re

deemable at any time upon torty-tive days notice and it redeemed on 

or betore N~y 1, 1937, are redeemable upon payment. ot the principal 

amount, accrued interest and a premium or two per cent. The deben

tures are reC!.ee:nable at any tiI:le upon thirty days notice e.nd it re

deemed on or betore October 1, 1936, are redeemable upon payment ot 
the principal 8lI1ount, accrued interest and a premium of 1;' per cent. 

However, the retttnding mortgag~ bonds, 6~ series due 1942, 

are convertible at the option ot the holders thereof on or before 

Y~y 1, 1941, or, if 300ner called tor redemption on or betore ten 

days prior to the date fixed tor redemption, into an equal principal 

amount of refunding mortgage gold bonds, 6% series due 1962, plus 

a payment 'by the company to the holders ot the sum or $5. tor each 

~100. principal ~ount o~ such bonds so converted. At this time, 

it is not. known what amount ot the ~ bonds will be converted into 

5% bonds. But it allot the 6i% bonds will be presented tor con-

version into the S% bonds pursuant to the option privilege, $200,000. 

of cash must be provided. 

The retundi:l.g mortgage gold bonds, 6% series due 1962, it 

issued, may be redeemed at any time upon sixty days notice', and it 



redeemed on or betore May 1, 1942, are redeemable upon payment ot the 

principal e.tlount, accrued interest and a premium ot :rive per cent. 

The company reports that it proposes to call tor payment on <:Ir 

'betore August 1, 1936, allot its outste..nd1ng mortgage bonds, amount .. 

ing 1n the aggregate to ~10,475,800.00, (and the retund1ng mortgage 

bonds, 6% series due 1962, should any be issued upon conversion) and 

$1,500,000. of the outst~ding $7,000,000. ot debentures. It estimates 

the co.sh requi~-remel:l.ts to carry out the program, assuming all the re

funding mo~tsage 6~ bonds are converted into 6~ bonds, at $12,905,126., 

consisting o~ the tollowing items:-

Bonds to be redeemed, tace value ••••• ~10,475,800. 
Debentures to be redeemed,tace value 1,500,000. 
Premium to call...................... 389,969. 
Pay:qt.ent on conversion or 6~ bonds •• oo 200',000. 
Duplicate interest ••••••••••••••••••• 197,607. 
Estima ted .~os:t or registration............ 141 t 750. 

Tote.l ................. $12,905,126. 

It appears that the e200,000., or such part ot it as may be 

necessary, to effect the conversion ot the retunding mortgage ~ 

'bonds into 6% 'bonds, will 'be advanced to applicaut by Standard Gas 

and Electric Co:opany, leaviIlga "oale.Ii.ce or $12,705,126. to be provided 

bY' applicant. To obtain these funds applicant, as st~ted, proposes 

to issue and sell $13,500,000. or its n~l first mortgage bonds, 4% 

series, due 1966, at not less than 95 per cent. ot face valne plus 

acorued interest, a price yielding $12,825,000. The excess ot the 

proceeds received ~~ll be used by app11eamt to provide working capital 

and to reimburse its treasur,r because o~ surplus earnings heretoto~e 

used tor additions and better.nents and not capitalized. It is esti

mated that the proposed retinencillg program will result in annual 

savings in t1xed charges in excess ot $200,000. 
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There is reported, as or December 31, 1935, an unamortized 

balance o~ discount and expense in connection with the bonds and 

debentures to be redeemed, of $1,152,308.06. It is the company's 

intention to amortize such balence, together with -:he premitmlS to 

be paid on redemption and conversion ot bonds and the duplicate ~

terest costs to be ~curred over the lite ot the new bonds. The 

Commission does not believe that the duplicate interest costs to be 

incurred should be charged as deterred debits and amortized over a 

period ot years. Suph interest, as it is accrued, should be charged 
'08 ie" 

to income end w~entwritten ott. As to the balance ot the unamor-

tized discount a.nd expense, and the premi1lmS to be paid upon con

version and redempti"oll or the bonds and debentures, as now proposed, 

the Co~ssion will authorize these amounts to be written ott over 

the lite of the new bonds, provided that such action be considered 

purely las e matter or aceount1:g convenience by applicant. 

The new bonds will be dated as ot April 1, 1936, will mature on 

A~ri1 1, 1966 and will be callable in whole or in part on any date 

upon not less than thirty days notice upon payment or the principal 

~ount,accrued interest to date ot redemption and a premium as tol

lows:-

7;% prior to April l. 1941. 
7"/0. . on __ or atter .\pri1 1,1941 ar:.d prior to April .1,1942 
~~ on ~Ol". attar ... '\.:pri1 1,1942 and. prior to April 1,1943 
~~ on or after April 1,1943 and prior to April 1,1944 
~;% on. or atter April 1,l944 and prior to April 1,1945 
~ on or atter April 1,1945 and pr10r to April 1,194& 
4f,' on or atter April 1,1946 and prior to April 1,1947 
4~ on or atter April 1, 1947 and prior to April 1,1948 
4%. on o~ atter April 1,1948 and prior to April 1;1949 
3-3/4% on or etter APril 1,1949 and prior to"April 1;1950 
~. on or at'ter AprU 1," 1950 an.d prior to April 1,1951 
~.. on 0:" atter April 1, 1951 and prior to April 1, 1952 
~ on or atter April 1, 1952 and prior to April 1, 1953 . 
2-3/4% on or atter April 1., 1953 and prior to April 1, 1954· 
2~ 011 or a£tsr i1)ril 1, 1954 and. :prior to A1>nl 1, lC}SS J 

2~ on or artor Apr1~ 2, ~9~5· and prior. to Apr1~ ~, ~9~6 
~ on or a~tcr Ap~l ~, ~9~6.and prior to ~pr11 1, 1957 
1-3/4% on or after A~ril 1, 1957 and prior to April· 1, 1958 
l~ on or a~ter April ~, 2958 and prior to Apr12 2. 29~9· l$% on or after April 1, lS~9 end prior to April 1,· 1960 
l50' on or e.fter A:pril 1, 1960 and. l'riorto April 1, 1961 

Th~re ~hall be no premium 1~ rede~pt1on is etreete4 on or a~tor Apr1~ 
1, 1961. 



The payment ot the bonds will be sccured by a first mortgage and 

de~;)d of trust dated as ot AprU 1,1936. A copy 0-: the proposed iI:.St:ru

::lent :cas 'been riled with the applioation end appee.rs to 'be in satisfac

tory form. 

ORDER 

The Calli"onSa Orego:l Power Company having applied to the Railroad 

Commission tor per.nission to exeoute a mo=tgage and deed ot trust and 

to issue and sell $13,500,000. of bonds and tor other authority, as in-

dicated in the foregoing opinion. an~ the Commission be1~ ot tne op~

ion that this is not a matter in which a publio hearing is neoessary, 

that the applioation should be granted, as herein provic.ed, and tbat 

the money, property or labor to be prooured or paid tor through the 

issue of said bonds is reasonably re~uired tor the purposes ~eoit1ed 

llere1n~ and tllat the expenditl.:.res for suoh purposes are not, in whole 

or in part, reasonably chargeable to operat1ng expenses or to income, 

tb.eretore, 

IT IS HEREBY ORDERED e.s tollows:-

1. The Calitornia Oregon 'Power Company may execute a first mortgage 

and deed ot trust substantially in the same form as that ril"d with the 

application herein on Nf.e.rch 1+,.1936, provided that this author1ty is tor 
the purpose of this proceedi:lg only and is granted only 1nsote.r as this 

Commission has jurisdiotion under the terms 01.' the Public Utilities Act 

and is not intended as en approval or said mortgage and deed or trust 

as to such other legal require~ents to Which it may be subject. 

2. The California Oregon Power Company may issue e.nc1 sell, at'ter 

the ertect1ve date hereot and on or before July 31, 1936, at not less 

than 95 percent. of face value plus aoorued interest, not exceeding 

$13,500,000. ot its tirst mortgage bonds, 4~ series due 1966, and may 

use the proceeds other than accrued interest which may be used tor 

general corporate pu.-poses, to redeem 1n lawtul money or the United 

States, its first and refunding :ortgage bonds, Series B 6~ due 1942, 

and Series C 5f% due 1955, and its refunding mortgage bonds,6~ Series 
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due 1942 and/or retund1ng :ortgage bonds 6% 3eries due 1962, and 

$1,500,000. or its 51% deoenture3 due 1942, an4 to re1mburse its 

treasury bec~use o! e~inss used tor additions and betterments to , 

its plants and properties» the cost ot which is chargeable to fixed 

capital accounts under the system or accounts proscribed by the Com

mission, and !or work~g capital, provided that pen~1ng the prepara

tion and delivery of definitive bo~ds, applicant :ay exeente, euthen-
, , 

ticate end deliver temporary bo~ds 1n lieu of such definitive bonds, 

such temporary bonds to be issued and sold under the same.terms end 

conditions 'as the bonds here~ authorized and later to be exchanged 

-:or s'C.ch bonds. 

3. The California O:"ogon Power Com:p8:l.Y v;ith1n thirt:r( 30) 

days atter the issue and sale or the bonds herein autho~ized shall 

tile with the Co~ission tho tol1ow1~:-

a. TvlO certified copies 0-: the mortgage ~d deed of trust 
as actually executed. 

b. A report or the issue and sale or the bonds he:-ein s.uth-
o=ized and of the disposition or the proceeds, as 
re~uired by the Commission's General order No. 24, 
which order~ inso!ar as ap~lieable, is made a part 
or this order. 

4. The Cali!ornie orego:!. Power Company shall file with the 

Co~i$s1on o~ or before Dece~ber 3l, 1936 a statement showing in de

tail the expenses incurred by it beeause of the execution or the mort

gage e~d deed or trust and the iss~e and sele ot the said,$13,500,OOO • 

. o!Joonds herein authorized • .. . ' 
• I 

5"". ,'Decision No. 11355, dated Dece.c.ber 15,1922 is hereby 

modified so ~s to permit The California Oregon Power Co~pany to ~ort1ze 

on or betore Apr~l 1, 1966, the unamortized discount and expense ap-
before 

p11cable to the oonds aZld debentures which it intends to redeem ox:. c-:/' 

Augu~t 1, 1936, referred to hereill~ and the :premiums which it must 
pay uponthe~r redemption or conversion, provided that the Co~ss1on 
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reserves the right to determine hereafter whether the charges neceesary 

to amortize said amounts zhould be included in determining the cost 

or money to The California Oregon Power Company. 

6. The authority herein granted willoecome effective when 

applicant has paid the tee prescribed by Section 57 or the Public 

Utili ti os Act, which tee is One Thousand Two Hundred and Sixty-two 

~d Fifty One Hundredths($l,262.50) Dollars, ~d applicant has tiled 

with the Com:ission a copy ot the registration statement riled ~ith 

the Securities and Exchange Commission. 

DATED at San FranciSCO, Ce.l1tornia, this _ .... /...:t:.-__ day or 

Y.:arch, 1936. 

y::; g &-0 

J-J2(V L:2 t 2 ~. 
P.AI~J~OAO C0tv,"f:'SS~O~ \ 

~~',\,.,.: 'Of" c", .. ,,..(/lil.,;,, 1 ' 
1 

COn:n:::l.issioners. 

........... --. 
I ~ ............. ~- •• - ••• ~ •• --.... ---.-.. ... ~ ... ' ..... /.:. ,.",'\': 

....... -. _ ........ __ ~ .... 'r' ................ , 
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