Decision No. 28%5& .

BEFORE T5E RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In %the Matter of the joint application of
J. HE. BAXTER & CQ., CONSOLIDATED LUMEER
COMPANY, GRIPPER & EAGLIND, INC., GENERAL
DOCX €0., ELQMOND PACIFIC TRAILERS, LTD.,
KERCKHOFF-CUZER MILL & LUMBER CO., CHAS. -
R. MeCORMICK LUMBER COMPANY OF LOS ANGELES,
OTUTER HARBOR DOCK & WEARF COMPANY, PATTEN-
BLINN LUMBER CO., B. XK. WOOD LUMBER COMPANY,
JOBN E. MARSEALL, INC., for order of the
commi ssion authorizing filing of tarift!f
pudblishing original and/or increased rates

Application No. 2028S.

for handling lumdber at terminals located at oS MVN/ANT N
Los Angeles and Long Beach harbdors. I, 5 '_)H;; w ;éé,; “\“\iﬁ
SR f}»w&
& ol i Udd el s e

E. J. Formen, for epplicants.

Charles H. Blsnd. for Boexrd of Harbor Commissioners
: of Long Beach.

BY TEE COMMISSION:

OCPINIONXN

Applicents operate terminal facilitles at Los Angeles and
Long Becch Hexbors. By application filed Decexber 4, 1935, and as
azezded they seek suthority to file with the Comxission and make el-
fective a tariff neming rates, rules and regulatioms foxr wbarfage,
dockage, handling and other services performed by them on lumder and

forest producis.

1 Tme proposed rates, reproduced in ExhIbit No. 1 attacked to the &n-
plication end a&s amended at the hearing by restricting the scale of

dockege cherges set forth in Itexm ¢ %to apply at Los Angeles Haxbor aud
by the inclusion of amother scale set forth in ExhIbdblt No. 7 pexegraph

7 t0 epply et Long Beech Herbor, are fo be published in & tariff %o be

£4{led by B, J. Forman as &gont Ifoxr appliceants other than Outer Harboxr
Dook & Whar? Compeny and Jonn E. Mershall, Inc., which epplicents iu-

tend to file individuel tariffs. They will supersede the rates oz lum-

Ber snd forest products now carried in Yharf Tariff No. 3, C.R.C. No. 35,
£iled by H. Riddirford, 4Agent, for Patten-Blinn Lumber Co., Hammond Pac-

ific Trailers, Ltd., Kerckhoff-Cuzner Mill & Lumber Co. and Chas. R.
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The matler was submitted at e public hearing had before Ex-
aminer E. S. Willieams at Los angeles February 3, 1.956. "

Irn & number of instances the Tates proposed are to be filed
for the first time; Iin others they represent increases over those now
in effect. The proposed wherfage charges are generally the same as
those now ap?licable at municipel wharves of the City of Los Angeles
oz lumber moving in coastwise and inland weterwsy trades, 'and're;pro-
sent increases smounting to about 20%. In handling charges the result-
ing advences renge from 21% when nandling 1s to open railroad cer, to
42% in the cese of reilroad box car or motor vehicle. Dockage cherges
at wharves located a2t Long Beach Hexrdbor are to de place«i on & perity
with those meintained by the City of Long Beach and at wharves located
at Los Angeles Harbor on the same basis as maintained by the City of
Los Anseles; except that no change 1s proposed in the present‘dockagq
charges of the Outer Hardor Dock & Wharf Company. The proposed cherge
for overtime is 50% in excess of that provided for éoryice‘portomd
during regular woridng hours in lieu of the presemt charge, which is
generally based on "an additional amount mot exceeding the actual ex-
pezse lavolved”. The foregoing represent the principal changes prepos-
ed by the @plic&tion.

Ai:plicants allege that the proposed rates will have the ef-
fect of placing &ll private lumber terminals at Los Angeles acxd Long
Besmoh Herbors on & uniform rate level. The resulting increases, they

contend, are fully Justified by increases in operating costs.
The record shows that operating costs have materielly in-

S L Thexrf T irr No. 1, C.R.C. No
McCormick Lumber Company of Los Angeles; axr Oe +«R.C. -
1 of Gripper & Hagz.?xpza, Tne.; and Wharf Teriff No. 3, C.R.C. No. 4 of
Outer Harbor Dock & Wherf Compeny. . J. H. Baxter & Co., Consolidated
Lumber Compeny, Gemeral Dock Co. and E. K. Tood Lumber Company have o

efrtactive teriffs on file with the Commission. - )




creased since the present rates were establlshked in 1521.‘ These in-
cresses have been brought zbout primarily by increased vageé, decreas~
ed labor efficiency, and a change in the method of handling lumbder.
The increase in wages 1s sald to average 15%.3 Lebor efficiency is
sald to have decreased at least 250, ‘ |

Applicants state that in 19021 when the present rates were es-
teblished the bulk of the lumber handled was delivered to open rail-
road cars. This operation was comparatively simple, involving merely
the lifting of an assembled load of rough-piled lumber from the whaxr{
or yard ontoc the railroad cer. Lebor requirements could be estinated
in sdvence and loading perrormedv at the convenience of the wherfinger.-
Since that time however there has desn a'g;radual diversion to trucks
antil at the present time approximately 95% of the lumber moving over
epplicants' facilities is delivered to trucks. In assembling & load
for truck delivery, the lumber mist be cerefully piled end squered &t
one ezd axd in some instances sorted into lengths._ These opa’tationa'
es well as those involved in loading the truck requﬁ:e a larger crew,
nore ec;uipment, and considerebly more beandling then was formerly re-
civd:ed when loading to railrosd cars. Nor can applicents utilize la-
vor &s erficiently owing %o the irregularity of truck errivels and
the necessity for prompl loading to avold congestion on the wharves.

© OUnder a wage agreement efrective June 5, 1935, all gpplicants pay
Sok¢ per hour for laborers, 62%¢ per hour Lor tslly mex, 65¢ per hour
tor carrier drivers, and $1.,00 per hour for ground boist and crane
drivers. The eamount by which weges of clerks and other office employ~

ees were increased is not showne.

The decreased efficlency 1s sald to be due to the labor available
sand to restrictions placed on the loads and the menner of bandling.
Reference is made O the preliminaxy report prepered by. the Commy 8~
gion's engineexs end offered in evidence &s Zxhivit No. 1 in Czse No.
fch the matter of terminal labdor and its erfect upon wharf-

& or San Francisco Bay was discussed at lengilt. This re-

rt showed substantial increases in operating costs since the early
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To compensate for the difference in the cost of handling %o molor '
truck as against open railroed cears applicant proposes two scales of
charges, one to epply when handling to open railroad cers and & high=
er scale to apply when delivery 1s to motor vehicles. This latter
scele will also epply when handling is to a railroad box car.
Statements of revenuves and expexses Su’gmitted by a.ppli—f
cents show substantiel operating losses during 1955.4 Applicants
cleim that the proposed raites are reasoneble for the services performed
and will enable them to earn a Teturn over operating expexrs:s.
There was no protest to e granting of the application.
Upor consideration of all the facts of record we are of
the opinion and riﬁd that the increased Tates have been Justified

emd thet the gpplication as amended should be granted.

This matter baving been duly heard and submlitted,
IT IS HEREBY ORDERED that the above entitled application

as emended do and it 1s héreb:} granted.

The order shall becone effective ton (M} &ng f!d!ﬂ UIU

e hereof.
The authorization hexrelz e;raz;tod shell) lapse and becone

vold 1f pot exercised within ninety (00) days from the date hereof,

nivit No. 5 shows an operating loss dy the Patten-Blinn Lamber Co. in
copnection with 1ts whexrfege, bendling, storage and docksge operations
of 351,861, or 6l cents per 1000 feet boerd measure.
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unless further time is grented by subsequent ordexr.
Dated at San Fraacisco, Celifornis, this _ 237, day

of March, 1936.
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