
co~t:.:'4. Decision No. ~ ("') ' .. ~) • 

BEFORE'S R.A.ILROAD COMMISSION OF THE ST.A.TE OF CALIFORNIA 

In the Matter of the joint ~plication of: ) :r.. R. BAr,!'ER &. CO., CONSOLIDATED LUMBER ) 
CO~ ANY, GRIPPER & RAGUND, INC., GENER.AI. ) 
DOCK CO., ~OND PACIFIC TR.A.ILERS, LTD., ) 
n:aCXE:OFF-ctTZNER MILt & LUMaER CO., CE:AS. ) 
R. McCORMICK LUMBER COMP AJ.'rY OF LOS ANGELES, ) 
OUTER HARBOR DO CK &. ~....ARF COMP J>Jfr[, PA~- ) 
BI.INN L'O'MBm CO .. , E. K. WOOD LUMBER COMPAl.W,) 
~OEN E. MARSEALL, INC., ror order or the ) 
cOmmisSiOll a:u.thorizing riling ot teritt ) 
p~blishing original and/or increased rates ) 
ror handling lumber at terminals located at ) 
los Angeles and Long Beaeh harbors. ) 

E .. -;. Fo~, tor applicants. 

A~plicat1on No. 20285. 

Charle~ R .. Bland. tor Board or Harbor Commissioners 
ot Long Beach. 

BY 'mE COMMISSI:ON: 

OPINION ...-._--- .. - .... 

A~?11eants operate terminal facilities at Los Angeles and 

Long Beach Berbors. By applicat10n tiled December 4, 1935, and as 

~ended they seek a~thority to tile uith the Co~ssion and make ef-
tective a tariff naming rates, rules and regulat10ns tor whartage, 

dockage, handling and other services pertormed by them on lumber and 
1 rorest ~roducts. 

1 The proposed rates, reproduced 1n Exhibit No. 1 attached to the ~­
plication end as ~e~ded at the hearing by restricting the seale of 
dockage cherges set forth in Itel:l g to aJ?:Ply at Los Angeles :a:a=bor end 
by the inclusion. ot another scale set forth in EXh1'b1 t No. 7 parasra:ph 
7 to a~~11 at Long Beach Harbor, ere to be ~ublishea in a tariff to be 
tiled by E .. J'. Fo:t'IlUlll as agont "ror a,ppliorults othe-r tha:t Outer Harbor 
Dook tG 1T.b.art CompeJl.Y' ano. ~obn E. Mer$hal.l., I:nc., Which e:pp1.1cents 1n-
tend to file individual tariffs. They will su:persede the'rates on. lum-
ber e.:ld. forest l'roduets noW' osrr1od in VJll4r"r Te:r1t't' No. 3~ C.R. C. No.3. 
r1~ed b:1 R. R1dd1!'ord, Agont, tor Patten-Blinn Lumber co., He.mmond Pac-
ific Trailers, Ltd., Kereldtott-C\lz:c.er Mill &. Lumber Co. and. Chas. R .. 
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The m.e.tter was sumni toted. at a ,pu.blic hee.:ring had beroro EX-
-" . 

amine:!:: E. S. Williams at Los Angeles Febru.ary 3, 1936. 

In a ncmber 01: instances the rates proposed are to be riled 

tor the rirst time; in others they reJ;):resent increases over those noy 

in ettect. The proposed Yher.1."age charges. are genernl1y the same aa 

those now t11;>p11cable at ml.Ln1cipeJ. 1I'herves or tbe City ot Los Angeles 

0:: lumber moving in coastwise and inland waterway trad.ea,' and'repre-

sen1: increases smoating to abou t 2~. In. hancU1ng cha:rge8 the result-

1ng advances reuge trom 2l~ when handling is to open ra1~oa.d car, to 

42% in the ce.se or railroad box car or motor vehicle.. Dockage charges 

at 'Wharves located at Long Beaoh Harbor are to 'b,e placed on a parity 

With those maintained 'by the City or Lons Beach and at wharves located 

at Los Angeles Rarbor on the ssm.e ba.sis as maintained by the C1 ty or 

Los Angeles, exc~t that no change is proposed in the present dookage 

charges or the O'l1ter Harbor Dook &; mtart Company. Tlle proposed charge 
" . 

tor overtime is 50% in exces.s ot: tha.t provided tor service pertormed 
" 

during r~gulsr worldng hours in. lieu or the present eh8rge, which is 

generally based on "an adCt1tional a:mount not exceeding the actual 6X-
. 

pense involved". The roregoing represent the principal changes :P:t'c:POII-
. , 

ed by the Bpi>l1eat1on. 

App1.1cants allose that the proposed rates 'Will have the ef-

tect or :plac~ng all :private lumber terminals at Los .Angeles and Long 

Beaoh Harbors on a. uniform. rate level. The resul tinS increases, they 

contend, ere :t'W.ly justified by increases 1n operating costs. 

The record shows that ope~at1ng costs have materially 1n-

1 (continued)' 
McCormick Lumber Co~anj" or Los Angeles; 1hert 'ra:r1tt No. l, C.R.C. No. 
1 ot Gripper &. Rsgl1nd, Inc.; all.d 'Whart Tar1tt No.3, C.R.C. No. 4 or 
Outer E'.erbor Dock &:. Wh.ert Com.peny. ' 1. H. Baxter &. 'Co., Consolidated 
I.-am.bar Compeny, General. Dock Co. end ·S., K., Wood Lumber Comp~ have no 
ettect1 vo t8r~ts on rile 111 th the Commission. 
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creased since the present rates were established in 1921. T.l:L&se in-

ereases have been br 0 ugh t abou. t :pr1m8rUy by increased wasea, decreas-

ed labor &!'!'iciency, and a ehange in the m~thod or handl1ng lumbe:r. 

The increase in Yages is sa1 d to average l~. 2 La'bor effic1enoy 1. 

said to have decreased a.t least 25%. 3 

.A.:ppl1cants state that in 192.l when the present rates were es-

tablished the bulk or the lumber handled was delivered to open rail-

road cers. Th1 s operation was comparati vel:r simple, invol v1ng m.erely 

the l11'ting 01' an assambled load or rough-piled lumber ~ the Wharr 

or ysrd onto tJle raill'oad car. Labor requirements eould be estimated. 

in adve:o.ee and loading :pertormed at the convenience ot the wharfinger ... 

Since that time however there has. been a gradueJ. diversion to trucks 

untU at the present time approx:i,mately 95% or the lumber moving over 

s:pplicents. facilities is delivered to trucks. In assembling a load . . 
tor truck deli verY' , the lumbe:r: mUst be earetully' piled end squared at 

one end t:md in some instances sorted into lengths. '.Glese operation .. 

es well as those in'Vol ~d in loading the truck require a larger ereW', 

more eq¢pmeu t, and: considerably more handlins than YaS tormerly re-
q,uired when. loading to railroad ears. Nor can applicants utilize la- ' 

bor as etficiently ow:1ng to the irregular! ty ot truck e:rr1vala and 

the nec:essi ty tor prompt loading to a'V01d congestion on the wba:r'Yes. 

2 , under a ..age agreement ctteetive ;rune 5, 1935, all appl-1eantlS pay 
52t¢: ~ hour tor laborers, 6~~ per hour tor tsl:ly men, 6S¢" per hour 
tor carrier drivers, and $1.00 per hour tor ground hoist and. crane 
Orivers. ~e amount b:v wbich wages or clerks and other otfioe employ-
ees were increased is not shom. 

The decreased ettie1ency is said to be due to the labor available S 
and to restrictions placod on the loads and the manner or banQling. 
Reterence 1 So made to the preliminary report prepared 'by. the Commis-' 
sion's engineers eJ).d. ot'tered in evidence as ~bit No. l'1nCass 'No. 
4090 in yhicll the matter of terminal. labor and 1 ts etfeet upon lfha:rt-
_s located on San franciSCO Bay was discussed at length. T.Il1a re-
port showed S\1b$tantial. increases ill operating costs since tl:Je. earl:.!' 
pert ot 1955, due to a dec=ease in labor ett1ciellcy. 

3. 



'rei compensate tor the dittercXJ.oe in the cost ot handling to motor . 

trnek as against open railroad cars applicant proposes two scales ot 

charges, one to apply when handling to open railroad cars and a high-

8%" scale to apply when de-livery is to motor vehicles.· T.b.1:s latter 

seale rill also apply when handling is to a railroad box ear. .. 
Statements ot revenues and expenses Submitted by e~p11-.. 4 

cants show substantial operating losses during 1935. ~p11cants 

claim that the proposed rates are reasonable tor the serv:toes pertormed 

and will eD8.ble them to eem a return over operating expensc,s. 

There was no protest to 'the granting ot the appl1~:8.t10n. 

~on consideration ot all the tacts or record we are ot 

the op1n1oXt and tind that the increased rates hlN8 been jus1;1:t:1ed 

end that the application as amended should be granted. 

ORD~R ----,.... 

This. matter he.:ving been duly heard anc1 submitted, 

IT IS :BEI:U.!SY ORDERED that the above ent1 tled 8.l'pli,t:at1on 
. 

as mended be and 1 t is herebY' granted. 

Tho order 

elate hereof. 
'rho autllori.zat1.on lloro:1n e::e'~ ted -she.l.l. l.apso and beoome-

void i!' not exeroised wi thin ninety {90 1 days trom the date hereot, 

4 Exh1'bi ts Nos. :3 and 4, statoments ot revenues and. operating expens-
es ot the Outer Her'bor Doek &. Wb.e:rt Company, show an opera.t1ng 1.05:5 
during 1935 of $43 S30 or 64 cents :per 1000 teet· bQe:rd measure. Ex-
ll1b1t No. 5 show~ ~ operating loss by the Fatten-Blinn Lumbler Co. in 
cOmlec:tion wi th its wb.e:r!"age, handling, s.torage and dockage operations 
ot $51,861, or 5l cents :per 1000 teet board measure. 
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unless turther time is granted bY' subsequent order. 

Dated at san FranCisco, california, this :<.:?a<. day 

or March, 1936. 
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