
DecisioIt No. ,~) :':.: :-; r. r:) • 

BEFO:EtE THE RULROlJ) COMrvD:SSION OF TEE STATZ OF CALIFORNIA 

I:l 'the ~:atter or the Application ot ) 
the McCORMICK S'r'~ COMP~1Y for ) 
certificate of public convenience an~ ) 
necessit1 to ope:ate vessels tor the ) 
t:'a:o.sporta t10n 01' freight tor com:pen- ) 
sation between :points upon the high ) 
seas ot the state ot Calitornia. ) 

J. E. Stein, tor a~plicant. 

Application No. 20321. 

R. R. McElro1, tor Southern Pacific Comp~, 
:protestant. 

R. R. McElroy and. G. E. Dufty, tor The Atchison, 
Topeka and santa Fe Railway CoID,J;lany, protestant. 

Reginald L. Vaughan, tor Los Angeles-San Jrancisco 
Navigation Company, Ltd., protestant. 

BY TE3 CClMr!!CSSION: 

OPINION -------
By application tiled Decamber 2l, 1935, McCormick Steam-

ship Co~any seeks a certificate 01' :public convenience and necess-

i ty authorizing the o:peration or vessels tor the transportation or 

freight for cotIpe:lsation between San F:'aneiseo, Oakland, Wilming-

ton end San Diego 0::1 the one hand and. SantaBarbara on the 0 tb.er. 

The rates proposed to be charsed are set !orth in Exhibit tfAn at-

taehed to the applieation. 
A public hes=ing was b.ad: betore Examiner E. S. Williams 

at San ]'rancisco March 11, 1936. 

App11e~t now operates vessels oetween North Pacific Coast 
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:po=ts and. santa Sarbera, San Francisco, 10s Angeles Harbor and 

San Diego tor the trans!,ortatiOll". of' property moving in interstate 

commerce. It desires to handle intrastate business in these ves-

sels.. It proposes to operate on a schedule or approximately one 

bOat every three weeks and to charge the same rates as are now 

II:."3.intained by the Los Angeles-San Francisco Navigation Company, Ltd. 

an intrastate cerier now serving Santa Barbara .. 

In support or the application it contends that existing 

service by vessel between the points involved is inadequate, that 

there is a public need tor the service it proposes to render, and 

that tnis need can be satisfied at but little additional e~ense 

it it is authorized. to transport intrastate Shipments to and !'rom 

Santa Barbara in connection with the present interstate service. 

R .. W. Rouse, President or the Stearns Wharf Company at 

Santa Sarbara, ".Vhose wharfinger racili ties e.Wlicant proposes to 

use, testitied that t~e present service or t~ Los Angeles-San 

Francisco Navigatio~ Company, Ltd., is confined to an "on call" 

service which is fUrnished. only when a totel or 7'0 ton.s or more or 

t=eight is ottered tor delivery at this port. Such service he con-

tends is unsat1sractory as it is difricult to accumulate sufficient 

to~age at one t~e to insure regular calls. The result he asserts 
has been to de~r1ve the port or Santa Barbara or 1ntrastate wator 

servico exoe:pt at int'requent intervals. He testiried. that during 

November 19S5 the Los .~geles-San Francisco Navigation CompaIl,J", Ltd. 
made but two calls, in December 193::> but one, end. none in Jexmary 

and February, 1936. 
No s.b.i~:per Wi 'Cnesses appeared in sul'Port or t,be a:p:p11ca-

tio:::t. 
~e granting ot the application was protested by the Los 

Angeles-San Francisco Navigation Compe.ny, Ltd .. , The Atchison, Topeka 

2. 



e· 

and Sen:te. Fe Railway Com:pe.ny and Sou. thern Pacific Com:pany. 

"iii tness to:: :protestant Los Angeles-San Francisco Naviga-

tion Corc.pany, Ltd .. , testi:Cied that t:or some yee::s :prior to October 

1930 it had rendered 0. regular service to and :trom. Santa Barbera 

ap:pl"oxiDmtely twice weekly irrespective of the amoun.t of tonnage 
1 o!rered~ but tlla-: owing to substantially in.creased operating 

costs aILd. to e. falling off of to::.nago, it was rorcad to e::~tablish 

a=. "on (~all" service subject to 'Che requi::e:::nent that 75 tons or more 

be available ~or d.elivery at this port; that oln December 17, 19~::>, 

:! see.::.e:','$ st:l:'ike was declared. lasting until F'cbru.er1 8, 1935, 

r!uring which time it was :prevented entirely froI:l :per:C"orming ser-

vice; e.:l~d. the. t :C"ollowing the ter::nina tioD. or the strike it reQ.uired 

SOIlle ti:!le to develop sut'ticien't to:lne.ge to meet the required mini-

I:lu:l. '1'l1.e !j:st call follovring the strike was in the early :part ot 

::.:erch, 1936. 
There is i=. thi3 reco::d. no evid.ence that public convenience 

cd I:.cce:ssity req,ui=e the se=vice pro:posed. by .ap:plicsnt. Certifi-

catos are not gre.n'ted. merely to meet th.e d.esir·e of' an o:pel:'ator (Deci-

sion Ko. 20210 of November 2, 1930, in re An~lication or Chas. D. 

Crandall et al.) On the showing ms.de the a:pp1ication must be denied. 

1 That regular service i'TOS. :pe:'~or~e~ by this :protestant to ~d. trom 
:3a:lta. Berba:-e. ~rio:- -:0 Octooe:- 193~ Jos 'borne O'llt 'by Exhibit ~o. 1, 
showing a!l average or 6 calls pe:: month to sante. Barbara d.url.ng the 
pe .... iod Yunuary to Se"Otem.oer 19;50 inclusi va, and. by Exhibit No. 2 set-
't~g fo:-th the ton::.e.ge ana reve,:-ue rrom 19~O. tl~ 1935 1nclusi!e, all 
ot W1JiCl:L years excel''t 1934 (c. .. ..:rJ.ng tbree mon ... hs o'f which uo .;>erviee 
was l'

0r
:f'ormec. due ~ a st-rike) ShO'VT e. geeater tonnage and.. revenue 

tl:.an in 19~~. 
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This ~att~ having been duly heard and sUbmitted, 

IT IS HEREBY ORDERED that the above e~titled application 

be and it is hereby denied. 
,"!tr 

Dated at San Fre.ncicco, Calitornia, this l day 

or April, 1936. 
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