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In the Matter of the Application of s 150} ;"‘i';ff, ol
the MCCORMICK STEAMSEL? COMPANY for NG SE VR SR

certificate of pubdblic convenience and
necessity to operate vessels for the
transportation of freight for compen-

+ion between points vpon the high
seas of the State of Califoraia.

Application No. 2032].

J. Z. Stein, ror applicent.

Z. H. McElroy, for Soutkera Paclfic Company,
protestant.

E. E. McElroy and G. E. Duffy, for The Atchison,
Topeka and Senta Fe Railway Company, protestant.

Regirald L. Vaughan, ror Los Angeles-San Francisco
Navigation Company, Ltd., protestant.

BY THZ COMMISSION:

OPINION

By application filed December 21, 1935, McCormick Steam-
ship Compeny seeks & certificate oI public convenience end necess-
ity authorizing the operation of vessels for the tramnsportatiom of
freight for compezsation detween San Fancisco, Ocklend, Wilming-
ton end Sen Diego oz the one hand and Senta Barbara on $he other.
The rates proposed to be charged are set vorth in Exhibit "A" at-
seched tc the application. o

4 public heering was had berore Exeminer E. S. Williams

et San Trancisco Mereh 11, 1906.
Applicent now operates vessels between North Pacific Coast
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ports and Sente 3ardara, San Franclsco, Los Angeles Harbor and

San Diego for thé trangportatimm of property moving in interstate
cormmerce. It desires to handle intrastate business in these ves-
sels. It proposes to operate on a schedule of approximately one
boat every three weeks and to charge the same rates as are now
reintained by the Los Angeles~San Frencisco Navigation Company, Ltd.
an intrastate cexrier now serving Sante Barbera.

In support of the epplication it contends that existing
service by vessel between the points involved is inadequate, that
there is a public need for vhe service it proposes to render, and
thet this need can be satisfied at but little addivlional expense
if 1t 1s suthorized to transport intrastate shipments to and from
Santa Barbera in connection with the present imterstate service.

H. V. House, President of the Stearns Wharf Company at
Santa Serbera, waose wharfinger facllitles applicant proposes ToO
use, testified that the present service of the Los Angeles-San
Francisco Navigation Company, Ltd., is confined to an Ton cell™
sevice which is furmished only whea a totel or 79 toné or moré of
freight is offered for delivery at this port. Such service he con-

tends is unsatisfactory as it is difficult ®o sccumulate sufficlent

tonnage &t one time to imsure regular cells., The result he asserts

nas deen to deprive the port oI Santa Serbara or intrastate water
service oxsent at lnfrequent ipntervals. He testified that during

November 1935 the Los MAngeles-San Trencisco Navigation Company, Lid.

made but two calls, in Decembder 1935 vut one, and none in Jamuary

and Februexry, 1936.
No shipper witnesses eppeared in support of the applica~

tion.
The grantivg of the application was protested by the Los

Lngeles-San Franclisco Navigation Compeny, Ltd., The Atchison, Topeka
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and Seata Fe Rallway Compeny and Sowthern Pacific Company.

Titness for protestvant Los Angeles-San Franclsco Navige-
tion Company, Ltd., tectified that for some years prior to October
1955 it hed rendersd a regular service to and Irom Senta Barbdara
epproximately *wice weekly irrespective of +tke amowat of tonnage
orre:ed,l vut thes owing to sudstantially increased operating
costs end %o & falling off of toznage,_it was forced to eatabllish
an "on call" service subject to the requirement that 75 tons oOr more
be sveileble for delivery at this port; that on December 17, 1939,
a seements sirike wes declared lasting untlil Februery 8, 1936,
ruring which time 1% was prevented entirely f{rom performing ser-
vice; and taat following the sermination of the strike it required
some time to develop sufficient toanage to meet the required mini-

mum. The first call following the strike wes in the early part of

Yerch, 1936.
There is iz this record 1O evidence that public convenience

end necessity regquire the service proposed by spplicant. Certifi-

cates are not granted merely to meed the desire of an operator (Decl-

sfon No. 20215 of Novembder 2, 1935, in re Avplication OF Chas. D.

Crandall et al.) Oz the showing mede the application must be denied.

.
= mThat regular service was performed DY this protestant to and from
Santa Berbere prior to Octover 1935 is borne owt by Exbivit No. 1,
sooving an everage of € calls der month to Sante Barbara during the
period Jaauary O Septemver 1950 spelusive, and by 2xhidit ¥b. 2 set-
©ing forth the tonzage and revenue from 1930 T 1935 inclusive, all
of which years except L9d4& (euring three months of which mo service

vas porformed dus W 2 strike) show & greater tonnage and revenue
ctan in 1935.




This matter having been duly heerd and sudbmitted,

IT IS EEREBY ORDERED tkhat vhe above entitled application

be and it is hereby denied. "o
Dated at San Francizeo, California, this & ’ deay

of Apxil, 1936.
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