FRRTN 7 \
Decision No. 28 ™ | ‘i \1 gsuh’“&
' Gy o e\

BEFORE TEE RAILROAD COMMISSION OF THE STATE OF CALIFORNTA.

In the matter of the application of

TEE PACIFIC TELEPHONRE AND TELEGRAPH .
COMPANY, & corporation, for an order Application No. 20399,
to adJuat rates at 1ts Decoto Ex-

chenge in commection with increasing

the hours of service.

James G. Marshell, for The Pacific

. Telephone and Telegraph Company.

Frenk Thomas, for the Junlor Chamter
of Commerce.

P. L. Decoto, for the Chember of
Commerce.

BY TEE COMMISSION:
: QP INTION

The Pacific Telephone and Telegraph Company, & coi'por—-.

ation, operating a genéral telephone and telegraph business in
California and other states, herein req:uOS'ts authority to meke
effective in 1ts Decoto Exchange certaln increases in rates for
telephone service colincident with the installation of dial
eciuipmen‘c and twenty-four hour continuous service.

A public hearing in this application was held before
Exeminer I'ry at Decoto on March 24, 1936, when the matter was
submitted for decision by the Commission.  Mr. G. P, Welllck,
Division Commerclial Memeger of The Pacific Telephoxe and Tel-
egraph Company, presented in evidence Tacts and rigures rélat—
ing to the telephone development, revenues, expenses, fixed

capital and operations of the exchange at Decoto under present

conditions, end a forecast of the results of operation uwnder . -

the proposod conditionse.
melephone service 1s availadble at Decoto fram 7:00

Adf. to 10:00 P.M. on week days and from 8:00 AJ¢. to 10:00
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P. M. on Sunduys end holidays. = The average plant, equipment
and working assets of the Deooto'Exéhangp for 1935 was $8,518,
Revenues amounted to $1,849 end expernses to $2,889, Thie
indicates that the operations of the exchange for the year re-
sulted in a fallure to earn expenses by $1,040. Mr. Walliock
estimeted that for the first year of operations with dial serv-
ice the operating revenue would be $2,100, the expenses $2,110,
end the average plant, equipment and wofking assets would amount

to $14,6C0. The utility would fail to esrn its expenses under

this proposal, dbut omly by the emount of $10. )
All subscribers whose rates would be affected with the

proposed change signed caxds agreeing to the increase 1n rates,
vexceﬁt two who were notified of the hearing but ﬁid not eppear
to protest the gramting of the application. Three applica-
tions have been received for Decoto Exchange service ocolncident
with the ostablishment of the dial services  All of the Decoto
farmer line subscribders, sach of whom owns hils telephone instru-
ment, were contacted and informed that although it was not pro-
posed to increase the rates for their service thelr telephones
would need to be replaced or modified so as to operate with the
dial equipments.

Informaetion and toll switohing servilce undei the §ro—
posal will be furnished from the Hayward Exchenges  Mainten-
ance will be performed by repalrmen stationed at Haywarde No
objection to epplicant's proposal wes received. The present

and propossd rates for the services affected are as follows:




Rate per Month
Progent Proposed

RBusiness Flat Rate Service:

Bach individual line desk set station . $2.75 $3.00
Eech two-party line desk set station . . . 2485 . 2450
Each extension well or desk set station 1.00 1,00

Residence Flat Rate Service:

Bach individuel line desk set station . 2.25 2.50
Bach two-party line desk set station o . 2.00 2.25
Bach four-party line desk set statlon . . 1.7% 2.00
Bach extension desk set station with dell 1.00 1.00
Bech extension desk set station without bell 75 1.00
Each extension well set station with bell . . .69 75
Each extension wall set stationwithout bell . «30 .78

Xxcept as Noted
Each wall set station - desk set station rate less $.25 per month
Eoch hand set station - desk set station rate plus $.25 per month

Auxiliary Line Business Flat Rate Service: : .

" Bech auxiliary individusl line station - Individual line business
flat rate less 25%.

Commercial and Hotel Private Branch Exchange,
rder Recsivin uipment, and susiness
Tnterecmuanl cating_l:;gat Rete Services:

First bothway trunk 1line « ¢ o ¢ o ¢ ¢ o Individual line busiress
£lat wall station rate

plus $2.00 per month.

Boch additional bothwey trunk line . . . Rate for first bothway
trunk line less 25%.

Other rates, rules snd regulations in accordemnce with C.R.C.
sheets in effect as of the effective date of the proposed
changes.,

As there are no subscribers to message rate gervice In
the Decoto BExchenge at the present time, schedules for this serve

ice mey be withdrawne.
The increased avallebility of service and the advantages

.

of the more modern equipment proposed justify the inocrease in

ratese The level of these requested xates 18 not higher then

that prevailing elsewhere in Californie for similar service under

similar conditions. e present end propose& rates for
bugipess axtension service are Lo same for both wall and Aepx

telephonese In the proposed sohedule ror resldence Tlat
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rate service the monthly rate for each wall set statlion ls the
desk set station rate less $.25 per month end for each hand set
statior. the monthly rate is the desk set station rate plus $.25
per monthe. ‘ We £ind no good reason rof fhls difference in
rate treatment., | Applicant should reduce the rate for each
business rlat rate service extension wall set station to the

- desk set station rate less $.25 per month.

The Pacific Telephone and Telegraph Company, having
xade application to the Rellroad Commission for authority to
inereaze certain rates for telephone service in its Decoto
Exchange, & pudblic hearing baving been held, and all‘interested
persons having been afforded the opportunity of being heard,
the matter having been taken undpr submission and being ready
for decision,

THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA
hereby finds as & fact thet The Pacific Telephone and Telegraph

/7

Compeany should increase the hours of gervice and certgin rates
for telephone service in its Decoto Exchange as stated in the
Opinion which precedes this Order, end

Basing its Order upon the foregolng findings of fact
and such other atatements of fact end conclusions as appear in

the Opinion preceding thls Order,

IT IS BHEREBY ORDERED that The Paciric Telephone and
Telegraph Company shall, on or before November 1, 1936, install
in its Decoto Exchenge & dial system with twenty-tour (24)
hour continuous service. -

IT IS HEREBY FURTHER ORDERED that The Paoirio Tele-
vphone and Telegraph'Company'may meke errective for gervice in

1ts Desoto Exchange, on end after the date of the establishment
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of twenty~four (24) bour comtinuous dial service, the rates pro-
posed in the Opinién preceding this Order, except that the rate
for a buain@ss flat rate service extension wall set station shall
be the desk set statlon rate less $.25 per month, and provided:
(1) Said schedules of rates herein ordered are ‘
. submitted for f£iling with the Reallroad
Commission betwesen the thirtlieth and tenth
days immediately preceding the date of the
eatablishment of the proposed service.

(2) No other rates or charges are affected by
) this Oxrders

For all other purposes the effective date of this Order
ghall be twenty (20) days from and after the date hereof.

Dated at San Framoisco, California, this /aﬁ day
of April, 1936.
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